
April 3, 2017

Markets:  iShares MSCI Eurozone (EZU) jumped 10.3% to $37.60 in past five days as a result of euro

currency prevailing value so far this year and BREXIT worries irrelevant to this index fund’s performance. It

is the third-largest fund in the European equity markets behind only WisdomTree Europe Hedged Equity

(HEDJ) and Vanguard FTSE Europe (VGK).

EZU is 83% allocated to large-cap companies, with 14% in mid-caps and 2% in small-caps. All of these

companies are from countries that use the euro, with EZU thereby designed to exclude stocks from non-euro

countries such as the United Kingdom, Switzerland and Sweden.

In sector news, SPDR S&P Retail ETF (XRT) gained 2.90% to $42.24 in five days although the retail sector

had gapped down with its brethren. Online pioneer Amazon.com Inc (AMZN) showed considerable strength

last week as well as contrarian investing into department store JC Penney Co Inc (JCP). Similarly, VanEck

Vectors Retail ETF (RTH) surged 2.5% to $78.97 over five days.

The ability to grow dividends is the primary reason that real estate investment trusts can continue to generate

positive and attractive total returns even if the Fed steps up for next interest rate hike. Hotel properties

operator Host Hotels & Resorts Inc (HST) gained 19% to $18.66 over twelve months while casino resorts

manager MGM Growth Properties LLC (MGP) is up 54.4% to $27.05 in the same period.

To sum up the example, parent company MGM Resort International (MGM) is up 26.7% to $27.40 in one

year, however collectively Vanguard REIT ETF (VNQ) is down 1.17% to $82.61 over that time. 

Stocks to Watch: Frontier Communications Corp (FTR) slumped 60.5% to $2.14 in past five days as a

result of the telecom company’s luring 12% trailing-twelve month dividend yield. Management is paying

dividend while losing money. Frontier’s long term debt now clocks nearly five times its $2.51-billion market

cap. Debts count in $10.5-billion acquisition of Verizon Communications Inc’s (VZ) wireless business in

California, Florida and Texas.

Mosaic Co (MOS) dropped 13.1% to $29.18 in past five days as the special nutrients provider has warned on

falling  earnings  and high 87.5% dividend payout  ratio  of  earnings  and 128.6% of  free  cash flow.  The

company expects higher potash shipments in 2017 but prices will likely stay weak. Dividend cuts already

came at fertilizer producers Potash Corp (POT) and Agrium Inc (AGU), with dividends off 34% and 27%

respectively.

SORL Auto Parts Inc (SORL) surged 18.4% to $3.86 after the automotive brake systems distributor in China

said fourth-quarter net sales 45.7% from a year ago to $82.9 million. Net income rose to $8.3 million or 43

cents a share compared with profit of $5.9 million or 31 cents a share in prior year. International markets

outside China make for 24% of company’s parts and services revenue. The stock is up 120.6% over twelve

months.

Twenty-First Century Fox Inc (FOX) added 11 cents to $31.78 after the television and film maker said

subsidiary Fox News’ host  Bill  O’Reilly  denied  the  merits  of  claims  that  he  had harassed  employees.

O’Reilly pointed to “unfair” statements because of his public prominence. The political commentator and his

parent company paid $13 million to five women to settle the case of inappropriate behavior.

Net Loss: Fang Holdings Ltd (SFUN) rallied 22.6% to $3.26 after the real estate e-commerce provider based

in China said fourth-quarter revenue fell 42% from a year ago to $174.7 million. The company narrowed net



loss to $10.4 million or two cents a share compared to negative $38.8 million or nine cents a share in prior

year. Adjusted loss narrowed to 11 cents a share from 44 cents a share in prior year. 

Emerging Markets: iShares MSCI Global Metals & Mining Producers (PICK) rose 2.6% to $28.08 in five

days or 50.5% annual return. Results reflect strength in commodities, in particular global metals mining

firms. The index excludes gold and silver industry favorites like miners Barrick Gold Corp (ABX) and

Goldcorp Inc (GG), while top three holdings are BHP Billiton Ltd (BHP), Rio Tinto Plc (RIO) and Glencore

Plc (GLNCY).

Deep Value ETF (DVP) is invested in multinational corporations like Goodyear Tire & Rubber Co (GT) and

Staples Inc (SPLS). The fund charges 0.39% in annual fees. Last week DVP gained 2.2% to $26.89 or

17.7% annual return.

ETFS Physical Palladium (PALL) eased 1.2% to $76.43 in five days however trading up 44.3% over twelve

months. The fund gives access to this particular physical metal without having to hold a futures contract on

palladium.

Mechel PAO (MTL) jumped 10.8% to $5.32 in five days as the steelmaker touched positive momentum in

Russia-related exchange-traded funds. The stock returned 192.3% over twelve months. The company is one

of top three holdings at VanEck Vectors Russia Small-Cap ETF (RSXJ), focused on utilities, materials and

industrial stocks. A big-cap peer fund is VanEck Vectors Russia ETF (RSX).


