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Defense Deal:  Privately-owned Israel Aerospace Industries Ltd will  supply India’s army and navy with

missile defense systems, in what is estimated $1.6 billion to $2 billion deal. Israel is one of top three arms

suppliers to India, which borders nuclear-equipped China and Pakistan. 

Markets:  Following solid first-quarter  inflows and year to  date PowerShares QQQ ETF (QQQ) spiked

11.4% to $132.04 in response to healthy demand for stocks listed on the Nasdaq 100. SPDR Dow Jones

Industrial Average ETF (DIA) is up 17.5% to $206.45 and SPDR S&P 500 ETF (SPY) returned 5.3% to

$235.44 as of market close Thursday. 

Money entering exchange-traded funds rose more than four times to $134.7 billion during the first quarter

from $29.6 billion in the same period last year, according to online media reports. U.S. equities led the

traders’ preference list while individual international stocks in Europe and emerging markets followed suit.

In country-specific funds iShares MSCI Germany ETF (EWG) jumped 14% to $28.51 over twelve months

although the U.K. has the highest total capitalization among European stock markets. EWG is focused on

consumer discretionary, financials, and materials. Its small-cap counterpart iShares MSCI Germany Small-

Cap (EWGS) gained 10.9% to $46.25 in the past one year.

Gold ETFs may have diminished in value since 2012, but many of them could triple from here in the coming

months. On average a gold miner with market capitalization of about $55 million has the potential to extract

$5.125 billion of gold, and at prices of $1,250 an ounce, the opportunity is alluring.

China continues to offer operational efficiency to the world’s leading companies, which by outsourcing can

pay lower salaries and business costs as a result of the nation’s currency devaluation. To be sure, Chinese

President Xi Jinping spoke in support of global trade at the World Economic Forum in Davos this past

January. Therefore trade wars are yielding way to renewed policies and luring bank loans to foreign firms.

Stocks to Watch:  Amazon.com Inc (AMZN) fell  1.2% or $11.00 to $898.28 after the retailer’s biggest

shareholder Jeff Bezos is reportedly pulling out more than one million shares valued at $1 billion to fund air

traffic and space travel  projects  in  2018. Amazon’s founder  Bezos owns 17% stake in the company or

estimated at $75.6 billion, he is also founder of venture Blue Origin LLC. 

Bed Bath & Beyond Inc (BBBY) gained 3.4% to $39.08 after the beauty products retailer said fourth-quarter

sales increased 3.4% from prior year to $3.5 billion, boosted by 20% surge in digital channels. Earnings in

the quarter narrowed to $268.7 million or $1.84 a share compared with $303.5 million or $1.91 a share in

prior year.  The company will pay cash dividend of 12.5 cents on April 18 and 15 cents a share on July 18.

Constellation Brands Inc (STZ) soared 6.4% to $171.77 after the alcoholic beverages distributor said fourth-

quarter 2017 sales rose 5.5% from a year ago to $1.63 billion. Earnings jumped to $296 million or $1.48 a

share compared with $243 million or $1.19 a share in prior year. 

Looking ahead, the company expects fiscal 2018 comparable profit of $7.70 to $8.00 a share. Furthermore

dividend is raised 30% to 52 cents per class-A share and 47 per class-B share. 

Costco Wholesale Corp (COST) closed up 1.8% or $3.02 at $170.02 after the foods and household products

retailer said March sales rose 9% from a year ago to $11.64 billion. Results reflect one additional Easter

sales day that added 1% to 1.5% growth in comparable sales. 



For the longer time span, or thirty-one weeks ended on April 2, domestic and international sales jumped 6%

from 2016 to $72.82 billion, including e-commerce warehouses.

Fred’s Inc (FRED) rallied 13.9% to $14.29 after the discount retailer of health and household products said

that fourth quarter revenue fell 4.5% from a year ago to $529.7 million, amid plans to buy Rite Aid Corp

(RAD) stores and assets before RAD merges with Walgreens Boots Alliance Inc (WBA). 

The company swung to net loss of $22.5 million or 60 cents a share compared with negative $3.9 million or

11 cents a  share in  the same quarter  a  year  earlier.  Same-store sales  dropped 3.6% compared to  1.7%

increase in the same quarter a year ago.

Fred’s said total sales in the five-week period ending on April 1 slipped 2.7% to $208.6 million from $214.3 
million in March 2016 and comparable store sales for March decreased 0.5%.

Gain Capital Holdings Inc (GCAP) added one cent to $8.19 but the investment brokerage peaked to 28.4%

return over  twelve months.  The company is  involved in  online trading of multiple  asset classes.  Retail

clients access global markets, precious metals, commodities, and derivatives. The company paid six cents a

share quarterly dividend on March 31.

MSCI Inc (MSCI) moved down six cents to $97.79 after the real estate and index technology provider is

whittling down large-cap China-listed companies to get included by benchmark gauges. Only 0.5% or half

the previously suggested level of A-stocks denominated in yuan will make way into MSCI Emerging Market

Index. Companies in China more often than not rely on luring private loans from U.S. businesses.

Plug Power Inc (PLUG) dropped 4.9% to $2.14 after the batteries and fuel systems maker partnered with

Amazon.com Inc (AMZN) to boost the retailer’s warehouse efficiency over several years. The deal of up to

$600 million additionally grants the company about 55.29 million of Plung shares at $1.19 each. Amazon

will use fuel cells and hydrogen technology in its fulfillment network and so entitle Plug to revenues of

around $70 million this year.

Schneider National Inc (SNDR) closed flat at $19.00 after the rent-trucks company priced 29.0 million IPO

shares at $19 each, the mid-point of $18 to $20 estimates. Proceeds of about $551.0 million will support

debts and possible future acquisitions. Schneider’s Logistics unit, which includes brokerage, supply-chain

services, and imports/exports, is its fastest growing segment. 

Tata Motors Ltd (TTM) surged 24 cents to $36.06 in New York after India’s vehicle maker received order

for 500 buses from Ivory Coast in West Africa. Venture capital fund Warburg Pincus LLC is seeking to

invest  in  the  engineering  unit  of  Tata  Motors,  while  Volkswagen  AG  (VLKAY)  in  March  signed  a

memorandum of understanding in relation to developing car mobility services, vehicle parts and models,

starting with European brand Skoda.

Unilever NV (UN) added 0.87% to $50.00 after the Dutch personal products maker is buying back millions

of dollars in stock, following cancellation to merger efforts with food distributor Kraft Heinz & Co (KHC).

While widening operating margins, Unilever will realize substantial cost savings and raise dividend 12% to

$1.55 a share this year. Stock buybacks are seen at €5 billion or $5.3 billion in 2017.

Yum China Holdings Inc (YUMC) gained 9.2% or $2.58 to $30.76 after the licensee of Yum! Brands Inc

(YUM) in mainland China said total sales in first quarter ended in February grew 4% to $1.26 billion. Net



income rose 21% to $175 million or 44 cents a share from 145 million or 40 cents a share in prior year. The

company opened 133 new restaurants during the quarter, and same-store sales jumped 1%.


