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Markets: In expectation of Federal Reserve meeting on March 14 and March 15 some traders have hedged

the CBOE S&P 500 Volatility Index (VIX), down 17% year to date. While higher interest rates are seen

positive to banks’ debt ceilings, mortgage lending and reversals are likely to slow along with the housing

sector. Most popular trading techniques will remain on the short lines and sector rotation too.

When buying short on the belief that stocks are heading lower compared to the S&P 500, inverse exchange-

traded funds are appropriate bets, including ProShares Short Dow 30 (DOG) and ProShares Short S&P 500

(SH). Meanwhile ProShares Short  QQQ (PSQ) is  betting the Nasdaq is  headed lower,  while  ProShares

UltraPro Short S&P 500 (SPXU) offers more extreme leverage.

Since the presidential election sector rotations have provided enough space to exit overvalued stocks and

buy others at discounts, because of positive returns including: SPDR S&P 500 (SPY) up 12%, Consumer

Discretionary SPDR (XLY) up 12%, Consumer Staples SPDR (XLP): 6% Energy SPDR (XLE) up 2%,

Health Care SPDR (XLV) up 12%, Industrial SPDR (XLI) up 16%, Financial SPDR (XLF) up 26%, Real

Estate SPDR (XLRE) up 6%, Technology SPDR (XLK) up 14%, Utilities SPDR (XLU) up 10%.

Stocks to Watch: Adobe Systems Inc (ADBE) is up 1.23% to $121.09 in past five days and the software

maker is reporting first-quarter financial results on Thursday, March 16 after market close. In fourth quarter

the company earned 80 cents a share on $1.61 billion in revenue, growing fiscally in all five consecutive

quarters. Shares jumped 17.02% year to date after adding 12.18% to $102.95 in 2016.

Oracle Corp (ORCL) is up 0.47% to $42.69 in past five days and the technology conglomerate will report

third-quarter financial results on Wednesday, March 15 after market close. In second quarter the company

earned 48 cents a share amid 7.5% slower profit growth while revenue rose 0.5% to $9.04 billion on the

year. Oracle posted mixed sales in first half-year 2016 when shares advanced 8.3% to $40.07. 

Tiffany & Co (TIF) gained 1.04% to $88.69 and the luxury goods retailer is posting fourth-quarter financial

results on Friday, March 17 before market open. In third quarter the company earned 76 cents a share on

revenue of $949.3 million, after swinging to slower growth in first half-year 2016 when shares rose 13.2% to

$71.35. 

In the red: Adeptus Health Inc (ADPT) dropped 23.8% to $2.31 in past five days and since the emergency

rooms  operator  is  dealing  with  court  claims  by  shareholders  regarding  “failure”  to  disclose  “material

weakness” in company’s finances. In fourth quarter Adeptus earned nine cents a share on revenue of $105.4

million, following negative growth results in previous quarter.

GNC Holdings Inc (GNC) dropped 79.1% from 52-week high to $7.51 and since vitamins and medicines

retailer released disappointing fourth-quarter results. GNC swung to $433 million loss in the quarter having

closed all U.S. stores to rework a new pricing strategy. Same-store sales plunged 12% in domestic company-

owned stores, and fell 6% in domestic franchise.

Tilly’s Inc (TLYS) plunged 6.9% to $10.28 in past five days and the fashion retailer is reporting fourth-

quarter results on Monday, March 13 after market open. In third quarter the company earned 22 cents a share

on revenue of $152.1 million, after sales had jumped in all five consecutive quarters. Business indications

solid and in February Tilly paid 70 cents a share special cash dividend.


