
February 7, 2016

Market  Outlook:  Hedge funds  say that  assets  continue  to  contract  and clients  demand more,  and the

positive  trend  is  how  clients  of  varied  affluence  are  offered  to  invest.  To  consolidate  different  brand

concepts, hedge fund firm KKR Prisma is acquiring a partner fund and so matching the rationale behind

stronger future business plans, including asset management for pension customers. The new fund, PAAMCO

Prisma Holdings will have more than $30 billion in assets and its employees will own roughly 60%, while

global investment firm KKR & Co LP (KKR) remains a strategic partner with a 39.9% stake.

The market deems it critical that exchange-traded funds (ETFs) provide exposure to new public companies

before shares join US equity indexes. First Trust U.S. Equity Opportunities (FPX) seeks to hold new stock

for the long haul to outpace the index. The fund returned 2.61% to $55.88 year to date with focus on its top

two holdings - food supplier Kraft Heinz Co (KHC) and drug maker AbbVie Inc (ABBV).

Investing in the private equity sector tends to grow faster than essentials at commercial banks. The one-year

annual return for the S&P Listed Private Equity Index (SPLPEQTY) is 24.75% or twice the return at the

S&P 500. More so important is the launch of initial public offerings that indicates industry capital balance

and innovation. Examples abound since the boom of Internet and tech-related stocks “bought on the dip” in

the 1990s. Software maker Snap Inc is expected to debut in early February alongside companies in real

estate, building materials, and packaging products.

Stocks to Watch: Advanced Micro Devices Inc (AMD) extended last week’s gains rounding up year-to-date

gains of 19.2% to $13.63. The data storage company added $1.39 to the stock price following a solid fourth

quarter, sales rising 15% from a year ago to $1.1 billion, led by 28% increase in GPU sales.

Estée Lauder Cos Inc (EL) gained 7.1% to $82.82 year to date and lost 20 cents after the cosmetics producer

refinanced $1.500 billion million principal loans to offer investors senior notes. In fourth quarter earnings

dropped 4.1% to $1.15 a share on 3.51% lower operating margins. 

Cardiovascular Systems Inc (CSII) jumped 8.3% to $26.11 year to date and gained 27 cents after the drug

maker showed sustained benefit of its endovascular study. In second quarter 2017 the company increased

cash flows 36.1% to $79.2 million from a year ago.

Chemours Co (CC) surged 31.14% to $27.83 year to date and gained 21 cents after the specialty chemicals

producer announced titanium dioxide price increase effective March 1. The company estimates to open a

new facility in Ingleside, TX to boost capacity of titanium technologies.

Restaurant Brands International Inc (QSR) rose 4.5% to $49.13 year to date and lost 55 cents after the owner

of Burger King estimated full-year 2016 total revenues of $4.14 billion to $4.15 billion and net income of

$950 million to $960 million. Official results will be released on February 13.

Sysco Corp (SYY) plunged 6.9% to $51.20 year to date and fell $1.34 after the food distributor reported

second-quarter 2017 sales increase of 11% to $13.50 billion. International sales compensated slower US

demand thanks to the acquisition of catering supplier Baker Group.

Energy: National Oilwell Varco Inc (NOV) dropped 0.9% to $37.46 year to date and eased $1.11 after the

energy production and equipment firm posted fourth quarter loss of 15 cents a share. Revenue declined 38%

to $1.69 billion on the year. New orders not shipped yet will improve efficiency.


