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Markets: In a business survey more than two thirds of small to medium-size enterprises expect revenue

growth of at least 4% during the next twelve months. The prognosis is sparse and depends on business

decisions in all sectors including expansion, layoffs, automation, and taxation. On the other hand brighter

prospects among large-cap blue chip companies are more evident when compared to S&P 500’s price-to-

earnings ratio of 26.39 and the index’s average 2% in dividends.

Investor  Warren Buffett  in  latest  quarter  doubled his  ownership shares in  American Airlines Group Inc

(AAL) finding the airline industry geared up to grow and stabilize in any market sentiment. 

Stocks to Watch:  American Airlines’ price-to-earnings was 9.7 compared to 8.8 in Delta Air Lines Inc

(DAL), 16.1 in Southwest Airlines Co (LUV) and 9.6 in United Continental Holdings Inc (UAL) when

added into Buffet’s enlarged portfolio, in addition with Apple Inc (AAPL), Monsanto Co (MON), and Sirius

XM Holdings Inc (SIRI). 

Apple’s price-to-earnings of 16.1 was 50% lower than the market while Monsanto offered 17% return. The

media and digital content provider traded at ratio of 11 when Berkshire Hathaway Inc (BRK.A) bought in

May last year a $1 billion stake.

BHP Billion  Ltd  (BHP:AU) dropped  0.67% to  AU$26.55  a  day after  the  Australian  industrial  mining

company paid quarterly dividend of $0.28 a share on February 20. The company said first-half profit jumped

as commodity prices surged on increased demand from China, moving to capitalize on $2.5 billion bond

buyback as well. Sales rose eight-fold to $3.24 billion from $412 million in previous first six months.

Prices of iron ore rallied 80% last  year,  and coal prices more than doubled.  The Australian benchmark

metallurgical coal contract price is forecast to average $186 a ton in 2017, a 63% increase from 2016.

HNA Investment  Group  Co  Ltd  (000616:SH)  added  0.38% to  5.27  CNY after  China-based  properties

manager acquired 3% stake in Deutsche Bank AG (DB). The real estate investor in October bought 25% of

securities  at  luxury  hotels  owner  Hilton  Worldwide  Holdings  Inc  (HLT).  The  Hilton  franchises  have

expanded in Asia and Eastern Europe recently.

HNA Group is now third biggest shareholder in Deutsche Bank behind a 10% stake of two Qatar sovereign

funds and 6.1% ownership on part of asset manager BlackRock Inc (BLK). The Chinese company is owner

of air jets and terminals, and has invested in Radisson hotels’ parent Carlson Inc as well. 

Saputo Inc (SAP:CN) added 0.46% to C$45.98 after the Canadian dairy company acquired Lion Pty Ltd, the

largest minority owner at Australian diaries producer Warrnambool Cheese & Butter Factory Co Holdings

Ltd  (WCB:AU).  The  offer  price  got  raised  for  total  of  AU$71.3  million  or  $54.8  million.  Australia’s

traditional farming company eased 0.11% to AU$9.01. 

Wal-Mart Co Inc (WMT) traded up 3% at $71.45 after the leading retailer gave strong first-quarter earnings

guidance in the range from 90 cents to $1 per share. In fourth quarter online revenue jumped 29% including

Jet.com and grocery segment. Total sales edged up 1% to $130.9 billion from a year ago. Same-store sales

up 1.8% increased the most in four years.

Retail Momentum: Electronic payment, website delivery, and contracts have been paying off with the lion’s

share going to leading retailers Amazon.com Inc (AMZN), Macy’s Inc (M), and Target Corp (TGT). 



Amazon last gained 1.35% to $856.44 and the company expects first-quarter revenue between $33.25 billion

and $35.75 billion. Macy’s reported lower fourth-quarter sales and profit, but gave up much of earlier gains

closing down one cent to $32.29. Target added 0.64% to $66.31 and is reporting financial results next week.

Home Depot Inc (HD) rose 1.41% to $145.02 after the home products retailer whether currency conversion

and is perceived separate from clothing or electronics-reliant sectors. Revenue in 2016 rose 6.9% to $96.4

billion from previous year.

In fourth quarter sales grew 5.8% to $22.2 billion from a year ago, while net income was $1.7 billion or

$1.44 a share compared with $1.97 billion or $1.17 a share in previous year. For the year ending in January

2018 the home improvement company expects earnings of $7.13 per share on revenue of $98.95 billion.

Home Depot increased quarterly dividend to 89 cents from 69 cents and authorized a fresh $15 billion share

buyback program. The dividend is payable on March 23. 

Lowe’s Companies Inc (LOW) will report fourth-quarter results on Wednesday, March 1.

Europe:  Germany’s  manufacturing  index  shows  undisrupted  upward  economic  data  although  the  euro

remains under pressure against the US dollar, and rates in Europe have declined. The German two-year

yields dipped to negative and all-time low as investors continue to seek safety and inflation is protected.

Airbus Group SE (EADSY) added 40 cents to $17.74 after the European airplane designer said net income

in 2016 dropped 63% to €995 million yearly.  Earnings before taxes slipped 44% to €2.26 billion.  The

company expects 5% profit growth this year. Annual revenue edged up 3% to €66.58 billion from 2015.  

Nokia Corp (NOK) moved up 0.79% to $5.09 after Finland’s mobile equipment maker is acquiring Helsinki-

based  software  provider  Comptel  OYJ  (CTL1V:FH)  for  €347  million,  including  its  offices  in  Eastern

Europe. Meanwhile Sweden-based telecom competitor Ericsson (ERIC) closed up 4.2% to $6.21.

thyssenkrupp AG (TKA:GR) surged 5.4% to €24.43 after the German machine tools producer is quitting

production in Latin America at write-downs of €8 billion. The company is selling a steelmaking plant in

Brazil to Luxembourg-based Ternium SA (TX), a steel sheets processing firm, for €1.5 billion.

thyssenkrupp in 2014 sold a US-based plant to steel component makers  АrсеlоrМіttаl (MT) and  Nірроn

Ѕtееl Sumitomo Metal Corp (NISTF), a website in Europe said.

Latest data in France is mixed with manufacturing declining while services rising. Key economy metrics

will be elaborated following presidential election to be held on Sunday, 23 April 2017. Centrist candidate

Emmanuel Macron is campaigning against National Front far-right’s Marine Le Pen among all ten party

reps: republicans, anti-capitalist, socialist, solidarity, and greens.

General elections are planned to be held in the Netherlands on Wednesday, 15 March 2017 to vote for all

150 members of the House of Representatives.

In UK Microsoft Corp (MSFT) is raising prices of products and services in view of weaker British pound

after the country voted to leave the European Union. 

At 4:01 p.m. EST the pound was down 10% against the greenback or 13 basis points to 1.2460, following

higher levels on Tuesday and 52-week currency range of low 1.1841 to high 1.5018. 



HSBC Holdings Plc (HSBC) eased 78 cents to $40.80 in  pre-market after  the British banking services

company said fourth-quarter net loss widened to $4.2 billion from $1.3 billion a year ago. Revenue was

lower and the bank’s write-down reached $2.4 billion in European private banking sector.

UBS Group AG (UBS) lost 26 cents to $15.57 after the Swiss banking conglomerate sold the Luxembourg

and Switzerland branches of subsidiary UBS Asset Management to US-based Northern Trust Corp (NTRS).

The deal will close in second year-half, giving Northern Trust control over funds worth $413 billion in both

European countries. NTRS advanced 23.3% to 87.65 in two years to February 22.

Daimler AG (DDAIF) closed up 74 cents to 72.64 after Germany’s leading vehicles and parts manufacturer

will hire 1000 workers for a production line nearby Moscow in Russia, with that government-sponsored

internships. The investment is expected in 2019 and is worth €250 million, including 20,000 sport utility and

E-model cars.

Peugeot S.A. (PEUGF) has traded flat over the past month and since the French car producer aims to acquire

Germany’s  Opel  brand  from General  Motors  Co  (GM).  The  consortium is  targeting  Malaysian-British

automobiles designer Proton, in particular their sports utility brand Lotus. 

Peugeot, also known for its Сіtrоёn brand, plans to save between €1.5 billion and €2 billion, or $1.6 billion

to $2.1 billion, from the proposed acquisitions and workforce elimination.

Mexico: Meanwhile Ford Motor Co (F) moved up 0.56% to $12.68 in five days and since the company

confirmed plans to build two manufacturing facilities in Mexico despite foreign taxes and exporting tariffs.

The investment of $2.5 billion will create 3,800 new jobs, and production will have begun before year-end. 


