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Technology: Apple Inc (AAPL) rose 5.34% in past five days and since the online media and services giant

posted first-quarter 2017 net income of $17.89 million or $3.36 a share compared to $18.36 million or $3.28

a share in year-ago quarter. Net sales rose 3.27% to $78.35 million on the year. During the quarter iPad sales

dropped, while Apple introduced new touch-screen e-book and wireless headphones.

“Subsequent to adoption of next accounting standards’ update, Apple’s income tax expense and associated

effective tax rate will be impacted by “fluctuations in stock price” between the grant dates and “vesting dates

of equity awards,”” the company wrote in SEC 10-Q form. Treading on Chinese void-growth market, Apple

is advertising in India where manufacturing is constrained. Constant currency results are steady.

Cisco Systems Inc (CSCO) is up 0.95% in the past month and since the company is acquiring private and

integrated software maker AppDynamics Inc for $3.7 billion to solve “the growth equation” of product

optimization among competitors like IBM Corp (IBM) and Microsoft Corp (MSFT). The deal presents 5%

worth  of  Cisco’s  one  month’s  cash  flow,  financial  media  said.  The  buyout  is  also  premium  to  what

AppDynamic would have received from launching a previously planned initial public offering.

Sony Corp (SNE) rose 3.92% in past five days and despite lower sales in third quarter ended December 31,

2016. Sales and operating revenue slumped 7.1% from a year ago to 2,397.5 billion yen or $20.668 million.

Net income rose 40.7% in US currency to $169 million or 13 cents a share, but dropped 83.7% on yen

calculation. Sony will take a nearly $1 billion write-down of its movie business in third quarter.

Stocks to Watch:  American Financial  Group Inc (AFG) gained 0.43% or 37 cents  to  $86.54 after  the

banking products and services provider posted fourth quarter net sales of $385 million or $4.33 a share

compared with $129 million or $1.45 a share in previous year. Quarterly revenue rose 7.35% $1.74 billion

on the year. The specialty financial segment rang underwriting profit of $20 million, up 33.3% from fourth

quarter of 2016. 

The  property  and  transportation  group  got  120.6%  higher  underwriting  profit  of  $75  million,  while

premiums were 12% and 4% higher across segments, including federal insurance changes.

Costco Wholesale Corp (COST) at $161.86 dropped 1.5% in past five days, mostly shorted in light of the

retailer’s added business value like Internet and holiday deals. Net sales in January jumped 9% from a year

ago to $9.08 billion. Over twenty-two weeks ended January 29 the company reported 5% increase in net

sales to $52.26 billion. The stock’s near-term upside is at least 4.6% to exceed prior 52-week high.

Kirby Corp (KEX) at $64.50 slumped 3.5% in past five days in expectation of difficult first-half 2017 to

utilize the effect  of pricing declines experienced last  year.  The marine transportation company reported

fourth quarter earnings of $32.86 million or 60 cents a share compared to $51.07 million or 94 cents a share

in prior year. Quarterly revenue declined 10.9% to $356.22 million on the year.

In 2017 results will be consistent with 2016 in both (1) coastal equipment trading and (2) marine diesel

engine and power generation markets. Some modest benefit is seen from the acquisition of Valley Power

Systems Inc, producer of heavy-duty engines. Profit guidance is $1.70 to $2.20 per share during 2017, in

first quarter $0.40 to $0.55 per share. Full-year capital spending is seen in the $165 to $185 million range.

Mead Johnson Nutrition Co (MJN) will be acquired by Reckitt Benckiser Plc (RB:LN), provider of various

household products, at $90 per share in cash and debt for a total of $16.7 billion. The deal offers 29.5%



premium to Wednesday’s close.  Reckitt  supplies food, prescription drugs, cleaners, detergents and other

personal care products. Its stock last traded up 0.38%. 

Mead Johnson’s shares dropped 1.36% before jumping 22% in after-market. The baby food maker got spun

off from drug maker Bristol-Myers Squibb Co (BMY) in 2009, due in part to its big international footprint

in Latin America and Asia.


