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Market Update: Year to date the tech-heavy Nasdaq index is up nearly 4.3%, the S&P 500 has jumped

almost 2%, and the Dow Jones will finish up 1%. To reason manufacturing functions like sustainability and

automation,  international  companies  continue to  weigh the benefits  and disadvantages  of  US-made and

outsourcing efficiency. A Japanese food company, as quoted by industryweek.com, found a college training

program in North Carolina where executives would combine federal provisions with on-the-site training by

members of an engineering team from Japan. Surely this company is not the only bi-lateral beneficiary. 

Jobs at the lowest production levels are most commonly automated with respect to countries like China and

Mexico, where the wage advantage might be gradually reduced. “At the least skilled level, Mexico’s wages

might be 10% of US,”” industryweek.com wrote. Import tariffs will further disturb bilateral trade.

Stocks to Watch: AmerisourceBergen Corp (ABC) jumped 1.44% or $1.19 to $83.62 after the prescription

drugs distributor said first quarter 2017 sales surged 4% to $38.2 billion on the year. Net income was $247.2

million or $1.36 a share compared to $330.4 million or $1.50 a share in previous year. Fourth-quarter 2016

profit was $145.7 million or 64 cents a share on revenue of $37.6 billion.

ObsEva SA (OBSV) rose  0.68% or  8  cents  to  $11.76 after  the  Swiss  reproductive  biotechnology firm

announced its US headquarters in Boston, MA. The company’s chief financial officer will lead a team of

seven or eight employees in finance, investor relations and clinical operations roles at the office. ObsEva

went public on January 27 after raising $97 million by pricing 6.45 million shares at $15 each.

Jounce Therapeutics Inc (JNCE) and AnaptysBio Inc (ANAB) are recent IPOs as well. The companies last

week raised $102 million and $75 million, respectively.

Pfizer Inc (PFE) dropped 0.29% or 8 cents to $31.23 after the pharmaceutical giant swung to profit despite

slower vaccine sales. Fourth quarter earnings were $775 million or 13 cents a share compared with net loss

of $172 million or three cents a share in year-ago quarter. Revenue fell 3% from a year ago to $13.6 billion. 

The company in 2016 acquired Medivation Inc and Anacor Pharmaceuticals Inc, and in 2015 Pfizer bought

Hospira  Inc.  Pfizer’s  executives  said  that  “2017  will  bring  competition  in  the  generics  market.””  The

company expects this year’s earnings per share and revenue to come below some analysts’ projections.

The stock gained 4.3% over the past 12 months through Tuesday morning, while SPDR Health Care Select

Sector ETF (XLV) tacked on 6.5% and the Dow Jones Industrial Average climbed 22%.

Impairments:  Integrated  oil  companies  have  seen their  refining  margins  shrink because  of  impairment

charges at their reserve fields. The price of crude oil, the raw material for many fuels, stabilizes above $50 a

barrel. 

Exxon Mobil  Corp (XOM) surged 0.16% or 14 cents to $85.00 in pre-market trading after the leading

petroleum supplier reported fourth quarter 2016 earnings of $1.68 billion or 41 cents a share compared to

$2.78 billion or 66 cents a share in year-ago quarter. Quarterly revenue and other income rose 2% to $61.02

annually. In third quarter Exxon earned $2.65 billion or 63 cents on revenue of $51.33 billion.

Some of Exxon’s US assets might not continue to bring in expected adequate cash flows. The integrated

energy company will pay 75 cents a share dividend on March 10, flat from previous quarter.


