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Market Outlook: Regional small banks outpaced larger counterparts after Steven Mnuchin was named by

President-elect Donald Trump new Secretary of the Treasury. Mnuchin is the ex -hedge fund manager and

former  executive  from Goldman  Sachs  Group  Inc  (GS).  The  news  pushed  the  SPDR KBW Regional

Banking ETF (KRE) to new all-time highs raising eyebrows among short sellers, who had been heavily

betting against the regional banks; sometimes ten times average daily volumes.  

Wary signs in US economy can still be taking new shapes although latest GDP was revised upwardly. Amid

workforce  reductions  in  many  industries,  enterprise  services  providers  are  eagerly  talking  plants  and

warehouses into the benefits of process automation. To be sure, equipment spending in third quarter was

down to 4.8% annualized ratio, subtracting 0.28 points from growth and after expenses had declined 2.9% in

prior three months. In November while private-sector hiring accelerated from prior month, the biggest jump

since June, primarily in retail, leisure and hospitality, goods-producing sector divested 10,000 jobs.

Certainly widely-tested advantages of automation include: inventory calculation and location, space layout,

redundant process, and picking optimization. However when referring to “U.S. manufacturing Renaissance”

analysts can only mean that at the end of 2013 there were 15,000 fewer manufacturing establishments in the

U.S. than in 2007, despite high profile cases of companies moving production back.

Stocks to Watch: Alliance Holdings GP LP (AHGP) is down 4.1% to $28.90 on the month and after the coal

producer  posted slightly lower third quarter  earnings  and revenue.  The company paid 55 cents  a share

quarterly dividend on November 18, 2016. Funds invested in AHGP are: Arrow Dow Jones Global Yield

(GYLD), Fidelity Nasdaq Composite Index (ONEQ), First Trust Strategic Income (FDIV), Global X Junior

MLP (MLPJ), and PowerShares Dynamic Market (PWC) through November 29, 2016.

Apple Inc (AAPL) is facing proposed regulatory denial in Australia to pay the cost of distributing e-pay

services in the country space and therefore access via near-field communication controllers in iPhones. By

not  utilizing  collective  authorization  Australian banks are  expected  to  provide  their  own digital  wallets

independent of and in direct competition to Apple Pay. Customer and banks’ bargaining on fees that Apple

levies for data memory technology and patent license are additionally sought.

Big 5 Sporting Goods Corp (BGFV) is trading up 15.2% to $19.35 on the month after the sporting goods

retailer reported strong third quarter revenue and profit growth on the year and sequentially as well. The

company will pay 15 cents a share quarterly dividend on December 15, 2016. Among funds with exposure to

BGFV are:  Guggenheim S&P SmallCap 600 Pure Value (RZV), PowerShares  Russell  2000 Pure Value

(PXSV),  PowerShares  S&P SmallCap Consumer  Discretionary (PSCD),  Powershares  Zacks Micro  Cap

(PZI), and WisdomTree U.S. SmallCap Dividend Growth (DGRS) through November 4, 2016.

Bluerock Residential Growth REIT Inc (BRG) gained 3.9% to $12.42 in a month and after the real estate

company revealed  strong  third  quarter  revenue  and  profits.  The  company will  pay  19.7  cents  a  share

monthly dividend on December 5, 2016 and same payout on January 5, 2017. Funds invested in BRG are:

iShares Micro-Cap (IWC), iShares Residential Real Estate Capped (REZ), PowerShares Russell 2000 Pure

Value (PSXV), Powershares Zacks Micro Cap (PZI), and Wilshire Micro-Cap (WMCR) through November

14, 2016.

Diamond Offshore Drilling Inc (DO) advanced 16.6% to  $19.22 on shrinking sales  and profit  in  third

quarter. In hopes of adjusting to lower production, the company may reverse losses from five years ago. On



December 5, 2011 shares traded at $59.03 compared to latest 52-week high of $26.72. The company paid

12.5 cents a share quarterly dividend on December 1, 2016.

Financial Gravity Holdings Inc (POIL) gained 14% to $1.14 on the month and since the asset management

and tax planning provider merged with Texas-based Pacific Oil Co. The stock reflects business growth, after

in March 2014 Pacific Oil began spring overhaul of natural gas properties in urban area in Canada.

F.N.B. Corp (FNB) is trading up 19.2% to $15.44 year to date compared to 30.6% at $53.41 for the S&P

Regional Bank index. The bank will pay 12 cents a share regular quarterly dividend on December 15, 2016.

Third quarter financial results came in strong, similar to United Bankshares Inc (UBSI) that is up 29.1% to

$46.38 year to date. 

Funds invested in UBSI are: First Trust Nasdaq ABA Community Bank Index (QABA), PowerShares High

Yield Equity Dividend Achievers  (PEY),  PowerShares  KBW Regional  Banking (KBWR),  PowerShares

S&P SmallCap  Financials  (PSCF),  and  PowerShares  S&P SmallCap  Low  Volatility  (XSLV)  through

November 8, 2016. 

Funds invested in FNB are: Compass EMP US Small Cap High Dividend 100 Volatility Weighted Index

(CSB), First Trust Nasdaq US Multi-Asset Diversified Income Index (MDIV), PowerShares KBW Regional

Banking (KBWR), SPDR S&P Bank (KBE), and SPDR S&P Regional Banking (KRE) through November

23, 2016.

Merck & Co Inc (MRK) raised quarterly dividend 2% to 47 cents a share, to be paid on January 9, 2017. The

drug maker said revenue in third quarter grew 4.6% to $10.5 billion. Microsoft Corp (MSFT) will pay 39

cents a share regular quarterly dividend on December 8, 2016 and the same payout on March 9, 2017.

Pacific  Coast  Oil  Trust  (ROYT) dropped 5.9% to  $1.27 in  five days  and after  the  oil  and natural  gas

properties  owner  announced  there  will  be  no  cash  dividend  distribution  in  December.  In  third  quarter

company earnings and revenue continued to decline on tighter operating margins, mirroring losses from

previous three quarters. The stock at $1.28 traded 42.1% below 52-week high of $2.21. 

Philips NV (PHG) will start selling contextual informatics technology to doctors so competing with General

Electric  Co  (GE)  and  Siemens  AG  (SIEGY).  The  Dutch  electronic  equipment  giant  said  the  coming

applications will  improve interpretation of data such as a sequence of scans showing up minor medical

differences. The new diagnosis software is just one product to come out of 300 million euro of cash aimed at

developing breakthrough products.

Takata Corp (TKTDY) is aiming to find buyer of its business and finalize restructuring plans by year-end,

Tokyo-based vehicle air-bags producer said last month. Among negotiating bidders are Swedish Autoliv Inc

(ALV) and privately-owned Key Safety Systems Inc based in Michigan. Takata shares jumped 54.8% to

$10.45 in the past month. In second quarter 2017 sales jumped 6.8% to $1.56 billion and profit rose as well.

Foreign Equity: James Hardie Industries Plc (JHX) moved up 8.2% to $15.64 in a month and after the

cement and building products seller in second quarter 2017 posted strong 14.4% revenue increase to $499.26

million and slower earnings growth. The company will pay ten cents semi-annual dividend on February 24,

2017.

Seasonal profit taking may come out from similar companies like Cemex SAB (CX) based in Mexico, Siam

Cement Public Co Ltd (SCVPY) based in Thailand , and UltraTech Cement Ltd (UCLQF) based in India. 


