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Market  Outlook:  Best-developed  nations  in  Europe  like  Sweden and the  Netherlands  have  long been

talking about sovereign currencies transforming into “all digital” global currency units accessed only via the

virtual world. Indeed, parallel comments from Forrester Research Inc (FORR) pointed that “mobile is the

new face of digital,” so if executives are treating mobile as just another channel to customers, partners and

employees,  they are doing it  wrong.  It  was  no coincidence that  India,  among the world’s  most  highly

populated nations, banned the country’s largest currency bills of current versions 500 and 1,000 rupee notes,

worth about $8 and $15 respectively, to effectively remove 80% of the banknotes in circulation by year-end.

Amid terrorist threats the Indian government is protecting travelers and organizations from cash-payment

problems and corruption. Meanwhile, millions of Americans had definite reasons to protest because a federal

judge in Texas blocked mandatory implementation by December 2016 of the latest government’s rule to

extend overtime pay to 4.2 million US workers, including assignees to new digital employee systems. The

rule is designed to automatically raise the salary threshold every three years. Workers who are exempt from

overtime pay requirements will receive from previous $455 to $913 /week, or from $23,660 to $47,476/year.

Stocks to Watch: In January 2016 gold and silver mining companies staged a major bottom and have now

risen as much as 300% in less than eight months. Brazil Resources Inc (BRIZF) gained 369.7% to $1.55

year  to  date.  The  company  primarily  explores  gold  and  uranium deposits  in  Brazil,  US,  Canada  and

Paraguay. Coeur Mining Inc (CDE) is the largest silver producer in America, up 300% to $9.88 to date.  

First Majestic Silver Corp (AG) based in Canada is up 157.3% to $8.80 year to date. Sandstorm Gold Ltd

(SAND) is focused on royalties from gold miners, and the stock is up 44.4% to $3.47 to date. 

International: Investing in emerging market is a non-stop ongoing opportunity. Microsoft Corp (MSFT)

earlier this year partnered with U.S.-based biotech company Monsanto Co (MON) to invest in Brazilian

agricultural technology startups. Coca-Cola Femsa SAB (KOF) based in Mexico City in September 2016

acquired Vonpar SA for $1.09 billion or 3.51 billion reais. The purchase will boost 25% KOF’s volume in

Brazil.  It  was  the  company’s  third  acquisition  in  the  country since  2013.  Vonpar  is  one  of  the  largest

privately-owned bottlers in Latin America and the Brazilian Coca-Cola system, the company generated sales

of $5.89 billion or 2.03 billion reais in prior twelve months ending June 30. 

As a result of currency bids and country-based investing, so far this year Deutsche X-trackers MSCI Brazil

Hedged Equity (DBBR) rose 33.4% to $10.75. Similarly, Global X Brazil Mid Cap (BRAZ) surged 48.5% to

$8.88 to date, iShares MSCI Brazil (EWZ) added 66.5% to $33.20, iShares MSCI Brazil Small-Cap (EWZS)

gained 65.3% to $10.91, and VanEck Vectors Brazil Small-Cap (BRF) jumped 59.4% to $15.89. 

However, mixed signals from European Union and euro zone countries have sent many local denominated

stocks and funds’ values down year to date. For example iShares MSCI Poland Capped (EPOL) lost 2.1% to

$17.18 and VanEck Vectors Poland (PLND) dropped 1.7% to $12.67 to date. Poland is rated A2 long-term

on credit of negative outlook by Moody’s Corp (MCO) in May 2016. Weakening signs furthermore came

from Deutsche Bank AG (DB) because the German banker will close its subsidiary brokerage business in

Poland citing “supervision authority rules” with regard to pertaining local retail customers. Citigroup Inc (C)

had divested retail banking services in the Czech Republic as well.

Since third quarter 2014 the banker has been exiting strategic markets, including Egypt, El Salvador, Costa

Rica, Guam Island, Guatemala, Hungary and Japan, to focus on just twenty-four global tracks.


