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Market Update: The cost of healthcare insurance on Affordable Care exchanges is expected to surge 25%

due  to  phasing  out  of  current  government’s  reinsurance  program.  Companies  are  optimistic  although

consumers might choose down to just one insurer in certain states. More states depend on federal subsidies

to make healthcare affordable, and the U.S. government provides on average $272 monthly subsidy. Since

federal subsidies are also going to rise, about 70% of Americans will find plans for less than $75 a month.

Stocks to Watch: American Express Co (AXP) raised quarterly dividend 10% to $32 cents a share, to be

paid on November 10. The new annualized dividend from the financial services company is $1.28 a share

yielding 1.91%. The company last year lost major retail customer Costco Wholesale Corp (COST) and was

dealing with strong U.S. dollar. Berkshire Hathaway Inc (BRK-B) is the largest institutional holder of AXP

stock. Shares are rising 32.76% from a 52-week low of $50.27 after dropping 10.04% a year ago.

Centene Corp (CNC) provides healthcare plans to uninsured individuals in the U.S. The company reported

third-quarter revenue up 86.33% to $10.85 billion yearly. Net income jumped 58.7% to $146 million or 83

cents a share compared with $112 million or 76 cents a share last year. Shares last trade up about 37.39%

above a 52-week low of $47.36 after gaining 6.95% in the past twelve months.

Chubb Ltd (CB) based in Switzerland surged 3.18% or $3.89 to $126.34 by mid-day Wednesday on very

positive third-quarter net and operating income. Revenue of the property and casualty insurance company

more than doubled to $1.36 billion. Chubb saved $310 million in the nine months ended September 30,

while cash flow decreased 50% to $870 million on managing more investments and reinsurance assets. 

Shares are rising 18.75% above a 52-week low of $106.82 after gaining 2.45% in the past twelve months. 

General Motors Co (GM) said that its 117-year-old Buick brand became the first from the U.S., trailing only

Toyota Motor Corp’s (TM) Lexus and Honda brands. Volkswagen AG’s (VLKAY) Audi luxury line ranked

fourth and Korea’s Kia Motors Corp (000270:KS) came in fifth. General Motor’s Chevrolet was the second-

best U.S. brand, moving up five places from last year to fifteenth internationally. GM is working to improve

its trucks “getting a lot of the kinks worked out,” the same industry survey said.

Shares plunged 4.18% or $1.38 to $31.60 on Tuesday after General Motors posted its third-quarter earnings

of $1.72 per share compared with 84 cents a year ago. Revenue jumped 10.3% from last year to $42.83

billion. The car manufacturer sold 2.4 million vehicles globally during the quarter, up 3.8% yearly. The stock

is trading at 6.43% premium from a 52-week low of $26.69 after losing 9.64% a year ago.

Microsoft  Corp  (MSFT)  upgraded  the  Surface  Book  i7  to  30%  extended  battery,  doubled  graphics

performance, and embedded Intel i7 processors. Shares fell 35 cents to $60.65 on Wednesday afternoon.

NVIDIA Corp (NVDA) paid 11.5 cents a share quarterly dividend on September 16, or 17.95% higher than

in  the  third  quarter  a  year  ago.  The  maker  of  mobile  processors  and  graphics  components  compares

primarily with Advanced Micro Devices Inc (AMD), in addition to Ambarella Inc (AMBA), Intel Corp

(INTC), Intersil Corp (ISIL), Linear Technology Corp (LLTC), Microsoft Corp, Qualcomm Inc (QCOM),

STMicroelectronics NV (STM), and Texas Instruments Inc (TXN).

Shares are rising 190.38% from a 52-week low of $24.75 after gaining 152.71% last year. The computer

company will report its third-quarter of 2017 earnings on November 3, 2016. 



NVIDIA’s net income margin comes closer to the industry’s average and median levels or 15.9% and 18.7%,

respectively. This means the company is fairly valued within its given comparable group.

Technology Stocks

Company name Ticker Symbol Market cap* Long-term debts Net income  margin
Analog Devices Inc ADI $19.48 billion ($2.07 billion) 19.49%
Intel  Corp INTC $165.89 billion $11.04 billion 17.84%
Maxim  Integrated  Products
Inc 

MXIM $11.32 billion ($1.03 billion) 10.36%

Microchip Technology Inc MCHP $12.98 billion $2.73 billion 3.28%
ON Semiconductor Corp ON $4.88 billion $2.88 billion 4.70%
Qualcomm Inc QCOM $100.31 billion ($5.34 billion) 22.64%
Texas Instruments Inc TXN $71.43 billion $1.07 billion 23.89%
Xilinx Inc XLNX $12.76 billion ($1.94 billion) 25.28%

*Data as of October 26, 2016

Visa Inc (V) posted fourth-quarter profit of $193.1 million or 79 cents a share compared with $150.9 million

or 62 cents a share a year ago. Revenue rose 19.32% to $4.26 billion yearly. The credit card payments

company missed on 2017 earnings and revenue guidance, on expenses related to acquiring Visa Europe Ltd.

Shares last trade 24.15% above a 52-week low of $66.12 after rising 5.82% a year ago.

Peers eBay Inc (EBAY) and VeriFone Systems Inc (PAY) have also reported earnings this week. More

comparable stocks are Danaher Corp (DHR), Fiserv Inc (FISV), Microsoft, MoneyGram International Inc

(MGI), NCR Corp (NCR), Total System Services Inc (TSS), Vantiv Inc (VNTV), Yahoo! Inc (YHOO).

Stocks of developers of innovative wearable computing technologies include: Apple Inc (AAPL), Fitbit Inc

(FIT), iRhythm Technologies Inc (IRTC), Kopin Corp (KOPN), NXP Semiconductors NV (NXPI), Seiko

Epson Corp (SEKEY), and Skyworks Solutions Inc (SWKS).  

W.R. Berkley Corp (WRB) reported third-quarter net income of $220.7 million or $1.72 per diluted share

compared with $152.6 million or $1.18 a year earlier. A provider of property and casualty insurance, WRB is

benefiting from lucrative U.S. home ownership and all-time low interest rates. The company’s return-to-

equity ratio jumped in the quarter to 19.2% from 13.3% a year ago. Revenue rose 2.6% $1.61 billion. Shares

last trade at 20.51% premium from a 52-week low of $47.54 after rising 1.02% from $56.74 a year ago.

Funds  Trending:  Funds  in  retirement  portfolios  like  Boulder  Growth and  Income Fund Inc  (BIF)  are

seeking returns that mirror those of holding stocks, in this case Berkshire Hathaway Inc (BRK.A), American

Express,  IBM Corp (IBM), Wells  Fargo & Co (WFC), JP Morgan Chase & Co (JPM) and Johnson &

Johnson (JNJ). Historically BIF has caught up to Berkshire in price, often outpacing too.

Looking to bond holdings, payout spreads vary largely like in iShares National Municipal Bond (MUB) and

BlackRock Municipal Intermediate Duration Fund Inc (MUI) yielding 2.25% and 4.56%, respectively. 

In the higher-yield asset segment, First Trust Strategic High Income II (FHY) exchanges corporate bonds at

8.85% yield. This rate is significantly higher than similar exchange-traded funds like SPDR Barclays High

Yield Bond ETF (JNK) paying just 6.15%.


