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Market Update: Active management including the ongoing bonds sell-off has become all too important in

expectation of an interest  rate hike after the presidential elections and given the CBOE Volatility Index

(VIX) has touched unusually high levels in October. Investors are now choosing not to invest in securities

that are expensive or highly volatile, based on seasonal decisions in addition to holiday forecasts.

Stocks to Watch: 3D Systems Corp (DDD) has dropped 70.65% to $14.14 since April 17, 2014, following a

previous 40% loss to $50 in several months since December 20, 2013. The company provides 3D printing

products including precision medical devices. Second quarter non-GAAP earnings were 12 cents a share.

Ebix Inc (EBIX) has gained 56.11% to $57.65 since May 22, 2015, following its previous rocketing 121%

rise to $36.57 in thirteen months for the insurance software company since April 24, 2014. The company in

September paid quarterly dividend of  7.5 cents  a share,  while  its  e-commerce provision continues  in  a

number of public sectors in India. In second quarter earnings and revenue increased from a year ago.

The company’s continuing medical education services include recorded conferences, journal reviews and

learning systems to support healthcare professionals. In London, the world’s largest insurance marketplace,

the company works to facilitate electronic placement of insurance via partnerships with corporate and non-

government organizations, also capturing and processing risks electronically.

Paycom Software Inc (PAYC) has advanced 48.09% to $50.01 since February 20, 2015, following previous

148% return  to  above  $30  for  the  documents  managing  services  provider  since  August  8,  2014.  The

company  in  the  past  three  years  eagerly  expanded  and  opened  new offices  to  current  42  sales  teams

nationwide. Paycom often donates to parents and children who experiences difficult days. 

Silicon Motion Technology Corp (SIMO) has jumped 52.28% to $46.72 since May 15, 2015, following

previous 81% return to $30.5 for the diversified electronics maker the since March 28, 2014.  The Taiwan-

based company will release its third-quarter earnings after the market closes on October 27. Preliminary data

is pointing to sequential revenue growth of 11% to 13%, higher than expected in the summer.

Earlier in October fiber optic and chip stocks boosted technology sectors across the U.S. indices. Silicon

Motion in August paid 15 cents quarterly dividend or annualized 60 cents per American depositary share at

1.26% yield.  Second quarter  gross margins  are  forecast  between 48% and 49% on revenues  of $156.2

million to $159.0 million. Competitor Broadcom Ltd (AVGO) has gained 21% to $172.17 since January 4.

Another peer networking technology company Acacia Communications Inc (ACIA) has surged 193.51% to

$90.84 since May 13, 2016. Respectively, Gigamon Inc (GIMO) jumped 92.63% to $50.45 and Chinese

social network provider Momo Inc (MOMO) rose 55.82% to $24.09 year-to-date since January 4.

Retail: Merchants are busy getting ready for the holiday season, and October is expected to be the second-

busiest month of the year. Warehouses and store shelves counted 1.71 million twenty-foot equivalent units in

August,  up  5% from July and up 1.7% from August  2015,  while  volumes  dipped in  September  to  an

estimated  1.64  million  units.  The retail  industry is  forecasting  $655.8  billion  in  holiday sales,  a  3.6%

increase compared to last year. 

Total cargo volume in 2016 is expected at 18.6 million units, up 2.1% from last year. Total volume in 2015

was 18.2 million shipped units, up 5.4% from 2014.  Further ahead January 2017 is forecast at 1.53 million



units, up 2.7% from January 2016, and February is forecast at 1.47 million shipments, down 4.4% from last

year. No sharp increases are expected with respect to inventory-to-sales ratios.

AngioDynamics Inc (ANGO), manufacturer and seller of surgical and diagnostic devices, moved up 0.65%

to $17 over the last  thirty days  after  dropping 34.10% to $12.66 in  2015.  In first  quarter  of  2017 the

healthcare company earned $0.04 a share compared to a net loss of $0.02 a year ago, while revenues jumped

6.5% to $88.10 million. More exchange-traded-funds have recently invested in ANGO. The firm’s current

inventory turnover is 5.32 i.e. below company average yet higher than in third quarter. 

AU Optronics Corp (AUO), producer and seller of thin liquid crystal displays, lost 0.54% to $6.63 over the

last thirty days after declining 42.55% to $2.93 in 2015. More exchange-traded-funds investing in AUO after

the tech company swung to net loss of $17.67 million compared to profit of $146.31 a year ago, and revenue

slumped 17.66% to $2.47 billion. Sequentially revenue and profits rose. The company paid $0.07 annualized

dividend on September 8.  Inventory-to-revenue is  0.37 in the three months to June 2016 at  annualized

inventory turnover of 2.54. Similar stocks include LG Display Co Ltd (LPL), Corning Inc (GLW), Sharp

Corp (SHCAF), Hitachi Ltd (HTHIY), and Panasonic Corp (PCRFY). 

Avon Products Inc’s (AVP) inventory built up in second quarter to slower 7.29 turnover ratio i.e. below

company average. The cosmetics producer and retailer is paying $0.06 quarterly dividend on November 12;

and the company compares with peer Nu Skin Enterprises Inc (NUS). Avon shares rose 11.71% to $6.58 in

the past five days, recovering from volatile price range of $5.45 to $6.28 in the past one month. 

Big 5 Sporting Goods Corp (BGFV), a leading sporting goods provider in the U.S., paid 12.5 cents quarterly

dividend on September 1 or annualized payout of 50 cents a share yielding 3.02%. This high-quality payout

is up 10% over the past three years and compares with peers like Cabela’s Inc (CAB), Dick’s Sporting

Goods Inc (DKS), Foot Locker Inc (FL), and Hibbett Sports Inc (HIBB). The company’s inventory turnover

increased to 2.47 sequentially in second quarter i.e. below company average.  

CAE Inc (CAE), manufacturer and supplier of simulation equipment, gained 3.30% to $14.40 over the last

thirty days after dropping 13.05% to $11.19 in 2015. The company signed aviation training contracts valued

at  more than C$200 million or  $152.60 million,  and will  sell  twelve full-flight  simulators to  Deutsche

Lufthansa AG (DLAKY), Embraer SA (ERJ) and JetBlue Airways Corp (JBLU) among others.

CAE paid  $0.08  quarterly  dividend  on  September  30  or  24  cents  a  share  annualized  yielding  1.70%.

Inventory built up in second quarter to slower 1.50 turnover ratio sequentially and from a year ago.

Stocks to Watch

Company name Ticker symbol Stock price* Market cap*
Baxter International Inc BAX $48.06 $26.08 billion
ConAgra Foods Inc CAG $48.38 $20.95 billion
Delta Air Lines Inc DAL $39.46 $29.77 billion
Level3 Communications Inc LVLT $47.07 $16.98 billion
Marathon Petroleum Corp MPC $42.73 $22.39 billion
Qualcomm Inc QCOM $66.10 $96.72 billion
Union Pacific Corp UNP $96.72 $81.48 billion

*Data as of October 18, 2016


