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Market Outlook: The Federal Reserve cut the U.S. economic growth forecast to 1.8% in 2016, lower than

the average 2% growth during the past few years. Internationally though the so-called “economic freedom

correlation” is pointing to reverse tendencies whereby Japan’s Nikkei Index has been sluggish while the U.S.

stock market continues to rise. Income per capita is reliant on economic freedom, so measuring different

countries and groups’ standard of living too, including seasonal and retirement purchases.

Stocks to Watch:  Ameren Corp  (AEE)  closed  up 0.53% or  27 cents  to  $51.41 on Thursday after  the

electricity provider continued targets to acquire another utility partner and so Great Plains Energy Inc (GXP)

have won the merging bid while Westar Energy Inc (WR) was left behind.

Cummins Inc (CMI) jumped 0.83% or $1.00 to $121.92 on Thursday following investor hedging bets on

seasonally lower revenues for the heavy-duty products manufacturer. Shares are in the green year-to-date

thanks to the company’s capital-allocating discipline and despite cautious notes on the machinery sector. 

Finish Line Inc (FINL) jumped 0.50% or 12 cents to $23.99 before the specialty retailer, of sporting apparel

and shoes, announces its second-quarter in fiscal 2017 earnings on Friday morning. The company’s price-to-

earnings ratio is expected at 15.50 compared to an industry ratio of 15.90 in 2017.  

Hanjin Shipping Co (117930:KS), the world’s seventh-largest shipper based in South Korea, leaped nearly

30% on Thursday after shareholder Korean Air Lines Co Ltd‘s (KRX:003490) board approved lending 60

billion won or $53.24 million to the shipper restructure plans. Old vessels will seemingly not be repaired.

McDonald's  Corp  (MCD)  jumped  0.37% or  43  cents  to  $117.36  on  Thursday after  most  recently  the

president of the restaurant chain’s high-growth market segment, started in July 2015, left to join and be

named president of Dunkin’ Brands Group Inc (DNKN) U.S. and Canada group.

Earnings:  AutoZone Inc (AZO) closed down 0.43% or $3.22 to $748.23 on Thursday after the vehicle

replacement parts retailer reported fourth quarter earnings of $14.30 a share and revenue rose 3.3% to $3.40

billion. Inventory rose 6.1% from a year ago. The company opened seventy-one stores in the U.S. during the

quarter  and  relocated  two,  and  also  opened  twenty-five  new  stores  in  Mexico.  Separately,  AutoZone

authorized a buyback of $750 million of stock. 

Bed Bath & Beyond Inc (BBBY), the home goods retailer that also operates eight stores in Mexico, gained

0.74% or 32 cents to $43.43 after reporting fourth-quarter earnings of 11 cents a share and 0.2% revenue

decline to $2.99 billion. In June BBBY acquired One Kings Lane Inc, an online retailer of furniture, home

goods, and designer as well. The full-year earnings forecast is $4.50 to $5.00 pending digital upgrades.

Jabil  Circuit  Inc  (JBL)  slid  5.60% or  $1.33  to  $22.40  on  Thursday after  the  semiconductor  company

reported fourth-quarter earnings of 28 cents a share and earnings rose 6% to $4.4 billion. Jabil may have

strained relations with partner Apple Inc’s (AAPL) regarding the iteration of smart phone models. Electronic

services and administrative support is going to offset slower diversified manufacturing sales.

Red Hat Inc (RHT) surged 3.87% or $2.98 to $80.02 after the enterprise software maker posted second-

quarter earnings of 55 cents a share and revenue increased 19% to $599.80 million. Subscription revenue

spiked 20% from a year ago to $531 million while the deferred total revenue balance reached $1.68 billion.

The Linux supplier remains upbeat on financial performance in the current quarter and full year too.


