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Market Update: Landlords in California are offering tenants buyouts from their rent-controlled homes, but

tenants do not always have to accept so-called “renovation” agreements. Tenant groups in Los Angelis for

instance have protested because many landlords turn around and re-rent apartments at a higher price after

renovations. Knowing the law is important, it prohibits homes taken off the market following evictions from

being rented again for five years, but that prohibition does not apply to buyouts, if signed by the tenant.

The real estate companies could file to demolish a building or perhaps convert the units into condos, and so

tenants might directly receive “cash for keys” and the option to live there for another year. Buyout evictions

reached out Korea town resident advocates, and over the last three years have soared to manipulation: half of

nearly 2,700 Los Angelis housing units removed were vacant, according to city records. Tenants are offered

relocation payments on the back of pending plumbing and other repairs when they are not willing to go. 

While  California  is  nearing  full  employment,  which  is  when nearly everyone who wants  a  job  has  one,

residential construction is slowing and so limiting population growth and economic expansion. In the first half

of this year, new housing permits totaled 2% fewer than in 2015, and multifamily permits were down 11%.

Lower migration into 2017 though will narrow employment, also in face of high costs of living and marine

trade conflicts, according to School of Business, UC Riverside - University of California.

Northwestern  University in  Evanston,  Illinois,  received $10 million  to  boost  Business  School  and future

technology startups. The donation is latest in a string of investments by Chicago technology and business

leaders to local universities. In May the chief executive of power generation and storage firm Invenergy LLC

donated $35 million to University of Chicago's (UC) Polsky Center for Entrepreneurship. Chief executive at

computers and electronics retailer CDW donated $5 million to support social entrepreneurship at UC too. In

October last year venture capitalists J.B. Pritzker and his wife donated $100 million to a private law center in

Chicago to name it Northwestern University Pritzker School of Law. In December 2015 the founder of cloud

storage developer Cleversafe Inc, acquired by IBM Corp (IBM), invested $7.6 million to private PhD research

Illinois Institute of Technology's computer science department.

Millennials today, although less likely to start up a new business, have an additional career involvement to

earn a little extra money or pursue an area of interest, which can be provided by education and professional

training courses as well. Logically some 22% of elderly workers of ages 45 to 54 have a side job compared to

44% working individuals of ages 25 to 34. Only 19% of people ages 55 and older have a side obligation

compared to 39% of those ages 18 to 24 and 29% of those ages 35 to 44. Young respondents to a recent

careers-industry survey have admired entrepreneurs. Of participants who have known someone who works for

a startup, 78% said they consider that person a success, compared to 12% who said the person they know is

not a success. Meanwhile, more conservative job paths are certainly preferred, and very important workplace

skills are compassion and leadership, often brought in from the persons’ own homes.

Stocks to Watch: American Apparel Inc’s (APP) is currently exploring a sale of all or parts of the business,

and so the retailer’s chief executive decided to leave with her “heavy heart” and not influenced by bondholders

or potential buyers. The company is currently controlled by its creditors, including Goldman Sachs Group Inc

(GS)  and  Pentwater  Capital  Management  LP.  The  bulk  of  knit  fabric  operations  will  be  relocated  from

California  to  North  Carolina,  South  Carolina  or  Tennessee  – where  the  minimum hourly wage is  $7.25.

California’s minimum hourly wage is projected to rise to $15 by 2020. 

Incoming a new chief executive is a lawyer with background in mergers and acquisitions, which could portend

a sale: Chelsea Grayson previously was general counsel, executive vice president and corporate secretary and



so responsible to pull the troubled retailer out of bankruptcy earlier this year. American Apparel is expected to

close out this calendar year with less than $350 million in revenue.

Deutsche Bank AG (DB), whose stock has been under pressure in recent days, confirmed a deal to sell its

Abbey Life  Assurance  Co Ltd  U.K.  business  to  Phoenix  Group  Holdings  (PHNX:LN)  for  £935 million.

Although the bank’s transaction “will have a net positive capital impact,” it's expected to lead to a pre-tax loss

of around €800 million “primarily resulting from impairment of goodwill and intangible assets.” Phoenix’

chief executive earlier this year completed the purchase of Axa SA’s (CS:FP) U.K. pension and protection

business for £375 million, partly funded through a share placement.

Experian Plc (EXPN) is downgraded by Deutsche Bank a week after the global information services company

partnered with credit management tools provider Nav.com Inc to help more small businesses get approved for

traditional loans. EXPN total revenue for the year ended March 31, 2016, was $4.6 billion. The health segment

offers management of patient data,  most recently in alliance with National Council  for Prescription Drug

Program, a non-profit and certified standards and development organization. 

Microsoft Corp (MSFT) disclosed new metrics to be included in fiscal year 2017 reports. The technology

conglomerate is going to report first-quarter 2017 earnings on October 20. Revenue streams will be counted

into  three  main  marginal  segments:  (1)  commercial  cloud,  (2)  Windows commercial  products  and  cloud

services,  and (3) gaming.  Earnings commentary will  describe momentum and innovation from a product,

customer, and partner perspective. So investors will evaluate progress versus ambitions. Windows 10 is now

on 400 million devices, the company said.

Tribune Media Co (TRCO) lost 5.10% to $37.02 in a month and since the TV broadcaster agreed to sell the

Chicago Tribune Tower, and later move out, to real estate and infrastructure fund CIM Group based in Los

Angelis. The deal valued at $240 million is expected to close by September 30, and additional $35 million will

be paid. Also ongoing is the sale of two significant real estate holdings in the media company’s portfolio, i.e.

the Los Angeles Times Square north block and Olympic printing plant in Los Angeles. 

Walt Disney Co (DIS) and Microsoft joined a list of potential buyers of social network Twitter Inc (TWTR). A

sale  of the micro-blogging service could occur  in  the next  thirty to  forty-five days.  After  rising 21% on

September  23,  Twitter  jumped  3.3%  on  Monday  and  through  this  week.  Previous  reports  pointed  to

preliminary acquisition talks with Alphabet Inc (GOOG) and Salesforce.com Inc (CRM).

Lower Spending:  Sonic Corp (SONC) projected its  fourth-quarter  2016 earnings below analyst  forecasts

because of slower customer spending at its restaurants. The stock has been sinking since September 24. The

earnings report is coming on October 24, of 44 cents a share compared with 43 cents a year ago.

Competition comes not only from the bundled meal deals being offered by McDonald's Corp (MCD), Burger

King Worldwide Inc, Wendy's Co (WEN) and the like, but also from grocery and convenience stores that have

increasingly added prepared foods to their offerings.

In Canada retail sales have grown 8.5% over the past five year, excluding motor vehicles and parts, from

C$356.6 billion in 2011 to C$387.0 billion in 2015. Segments like personal-care products were up 14% and

clothing surged 19%, ground zero for many of the recent store closures.

U.S. retailers that still see opportunity in Canada include: Nordstrom Inc (JWN), North West Co (NWTUF),

and Target Corp (TGT) although TGT closed thirteen stores and sank C$7 billion. Another way to profit from

operations north of the border is investing in real estate investment trusts that manage top-quality shopping

malls like Cineplex Inc (CPXGF) and Riocan REIT (RIOCF).


