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Market Update: Real estate companies and mostly stocks of short-term attention highlight today’s equity

trading session.  If  a  real  estate  investment  trust  (REIT)  raises  its  dividend once  a  year,  buying stocks

beforehand may be wiser because such companies usually pay the new rate for their next four quarters. 

Lexington Realty Trust (LXP) is a net lease REIT that owns a diversified portfolio of office, industrial,

multi-tenant and retail properties. About 10% dividend increase is possible in late September accounting for

63% of the company’s funds from operations (FFO) per share. 

STORE Capital Corp (STOR) is a net lease REIT that came to market with a November 2014 IPO. The

company has paid dividends at annualized $1.08 four sequential quarters now. The latest dividend raise

came in August 2015.

Ventas  Inc  (VTR)  is  well-positioned  in  healthcare  sector  properties.  Investors  expect  the  company  to

announce a higher dividend in early September following aggressive investing in hospitals  and medical

office  buildings.  Last  year  at  about  this  time,  the  company split  cash  flows  and dividends  into  a  new

company. That is Care Capital Properties Inc (CCP), a private net lease REIT based in Chicago, Illinois.

Stocks to Watch: Amplify Snack Brands Inc (BETR) surged about 68% to $14.57 in five days after the

provider of ready-to-go cheese, grocery and other products flagged growth in second-quarter net income and

revenues, annualized and sequentially too. 

Cheetah Mobile Inc (CMCM) jumped 12.37% to $13.26 in a week after more exchange-traded funds gained

exposure in China’s mobile software and Internet provider. The company will report second quarter financial

results on Friday, August 19.

Globant SA (GLOB) founded in 2003 is headquartered in Luxembourg and provides software graphics and

games and data engineering. The stock lost 3.47% to $42.30 for last week on concerns about lower third

quarter earnings, but the year-to-date chart is in the green. In second quarter adjusted earnings were 29 cents

per share on revenue of $79.9 million, higher from last year and from previous quarter too. 

Manhattan  Associates  Inc  (MANH)  rose  1.3%  to  $59.28  last  week  after  the  software  and  business

development firm partnered with RMG Networks Holding Corp (RMGN) to eliminate manual updates of

data  from warehouse,  labor,  transportation  and yard  management  software.  Three  weeks ago the  stock

dropped despite positive second quarter earnings of 49 cents a share and revenue of $154.9 million.

NIKE Inc (NKE) rose 0.84% to $56.45 for last week after plunging to $55.13 on Wednesday. The retailer of

sporting clothes and footwear is sponsoring the Summer Olympics in Rio de Janeiro, Brazil. The stock last

year gained 35.3% to $63.25 through December 30, 2015.

PNC Financial Services Group Inc (PNC) has lagged the market this year but the investment and banking

products provider raised its dividend to $2.20 annualized or yielding 2.59%. 

Western Digital Corp (WDC) lost 2.3% to $44.31 last week during the Flash Memory Summit in Santa

Clara, California. The computing memory provider swung to a net loss in its fourth quarter 2016, stalking

behind rival Samsung Electronics Co Ltd (SSNLF). Quarterly revenue was $3.5 billion or higher from a year

ago and from third quarter. The stock last year fell 44% to $61.09 through December 30, 2015.



Funds  invested  in  NIKE are  Consumer  Discretionary Select  Sector  SPDR (XLY),  Global  X Health  &

Wellness Thematic (BFIT), Global X Millennials Thematic (MILN), iShares US Consumer Goods (IYK),

and PowerShares Dynamic Large Cap Growth (PWB) as of August 8, 2016.

Funds invested in Cheetah Mobile are First Trust ISE Chindia Index (FNI), Guggenheim China Technology

(CQQQ),  iShares  MSCI  China  Small-Cap  (ECNS),  KraneShares  CSI  China  Internet  (KWEB),  and

Powershares Golden Dragon China (PGJ) as of June 20, 2016. 

Retail: Option bets on discount retailers like Burlington Stores Inc (BURL) are showing sense of caution

similar to unsuited off-price lines at Nordstrom Inc (JWN): Backstage and Nordstrom Rack. 

Posting results this week are L Brands Inc (LB), Gap Inc (GPS) and Urban Outfitters Inc (URBN).

Ross Stores Inc (ROST) and the TJX Companies Inc (TJX) are discount apparel retailers with currently

overpriced tags for their shares. Both stocks set record closing highs on Friday ahead of TJX's quarterly

report due Tuesday. Ross is expected to report on Thursday.

Ralph Lauren Corp (RL) boasted very strong earnings in first-quarter 2017 driven by the retailer’s major,

high-density urban marketing strategy over the long term. The retailer of diverse beauty and textile products

came out with solid top- and bottom-line net and revenue on the back of impressive margin gains.

Healthcare:  Merck  & Co  Inc  (MRK)  jumped  20.7% to  $63.35  year  to  date  or  outperforming  bigger

pharmaceutical  peers.  The  medicines  provider  brings  the  effect  of  cost-cutting  and  is  focused  on  the

prescription medicine to treat lung cancer lately. The company’s global sales of $314 million in second

quarter exceeded revenue from a year ago and in the previous quarter too.  

Short-term interest in biopharmaceutical companies is usually lower, and until a new drug candidate goes

through clinical trials there are risks of whether a study come back negative or the drug not be approved. 

While Pfizer Inc (PFE) saw its short interest increase slightly early last week, three rival companies fell in

short  interest:  AbbVie  Inc  (ABBV),  Bristol-Myers  Squibb  Co  (BMY),  Merck  &  Co  and  Teva

Pharmaceutical Industries Ltd (TEVA). 

Statistics: Mid-sized companies receive five times as much funding from capital markets in the U.S. than

they do in the European Union. Europe needs up to 2 trillion euro in total infrastructure investment by 2020.

Therefore the group’s initiative namely Capital Markets Union is working in a niche market to raise and

invest 2.5 million euro over two years via mobility provision payments as well. Looking to equity and bond

markets and each country on its own, the union is supporting long-term benefits of retirement planning,

savings, and job creation, for instance in infrastructure and company-specific projects. 


