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Market  Update:  Demand  for  manufactured  goods,  as  measured  by  the  U.S.  Philadelphia  Fed  index

expanded in July including new orders and current shipments. Only 12% of companies expect a decrease in

activity compared with 16% in June and the future growth index moved slightly higher nearing the average

during the past five years. Forty-six percent of companies expect an increase in activity over the next six

months. Meanwhile in Japan machine tool orders declined 19.90% in July 2016 from the same month last

year, on back of negative interest rates and deflation woes in the world’s leading economy.

Stocks to Watch: Billabong International Ltd (BBG:AU) rose 10.19% or 16 Australian cents to A$1.41 after

the Australian sports and surf-wear company posted full-year 2016 total sales of $1.1 billion or up 4.6%

from a year ago and down 1.4% on constant currency basis. Earnings before tax dropped from last year

12.48% to $57.5 million. Same-store sales rose 1.8% including 52% surge in global e-commerce sales.

Dominion Resources  Inc (D) is  going to  pay quarterly dividend of  70 cents  a  share  next  week so the

integrated energy firm turning its annualized rate to $2.80 yielding 3.64%. The stock gained 0.16% or 12

cents to $76.24 today but it is off 4.01% from its 52-week high.

Jimmy Choo Plc (CHOO.L)  jumped 5.73% or  £6.75 to  £124.63 after  the British luxury goods retailer

reported semi-annual profit surge of 42.6% to £25.3 million and revenue jump of 9.2% to £173.1 million.

Sales growth in Asia offset slower demand in America as strong cash flows were driving conversion too.

Consolidated Edison Inc (ED) dropped 5.13% to $76.32 in a month, and the integrated energy provider had

the highest short interest-to-equity ratio of all the utility stocks, as measured in Utilities Select Sector SPDR

ETF (XLU), through August 10, 2016. Rival Public Service Enterprise Group Inc (PEG) is trading down

4.72% to $43.61 on the month, the energy company also targeting the metro New York area.

Some  funds  with  exposure  to  Consolidated  Edison  include  BMO  Global  Infrastructure  (ZGI),  ETFS

Diversified-Factor U.S. Large Cap (SBUS), ETFS Zacks Earnings Large-Cap U.S. (ZLRG), First Trust RBA

Quality Income (QINC), and First Trust RBA Quality Income (QINC) through August 23, 2016. 

Funds invested in Public Service Enterprise include ETFS Zacks Earnings Large-Cap U.S. (ZLRG), First

Trust  Utilities  AlphaDEX  (FXU),  iShares  Edge  MSCI  Multifactor  Utilities  (UTLF),  iShares  Global

Infrastructure (CIF), and VanEck Vectors Uranium+Nuclear Energy (NLR) through August 19, 2016.

Mobileye NV (MBLY) and Delphi Automotive Plc (DLPH) have teamed up to develop a self-driving system

for carmakers who do not want to invest in their own tie-up. Similar partnership was agreed between China’s

Baidu Inc (BIDU) and Ford Motor Co (F). European BMW AG (GR) and Volvo AB (VLVLY) are also

working round the tech clock. Mobileye designs data engineering systems, while Delphi Automotive also

makes vehicle electronic controls. Meanwhile Ford agreed to recall 91,000 cars worldwide to fix the fuel-

pump control modules and prevent from unexpected and sudden stalling.

Northern Trust Corp (NTRS) gained 0.15% to $68.43 in five days after the asset management firm teamed

with financial software services provider BEx LLC based in Orlando, Florida, to enhance delivery of foreign

exchange trading. The company posted returns on equity of 11.82% as of Jun 30. Peers are Comerica Inc

(CMA), Enterprise Financial Services Corp (EFSC), and Credit Acceptance Corp (CACC).

Sears  Holdings  Corp (SHLD) closed down 4.29% or  63 cents  $14.07 today after  the department  store

accepted  $300  million  in  financing  from its  chief  executive  and  leading  hedge  fund  shareholder.  The



struggling retailer reported second quarter loss of $217 million or $2.03 a share compared with loss of $256

million or $2.40 a year ago. Same-store sales dropped 5.2% while revenue fell 8.8% to $5.7 billion on the

year. Company cash equivalents dropped 84.67% to $276 million from second quarter last year.

South32 Ltd (S32:AU) fell 1.95% or A$0.04 to A$2.01 on Thursday afternoon after the commodities and

materials producer said fourth-quarter output of the steelmaking ingredient rose 2% on record annual output

in Australia. Annual earnings before tax were $1.13 billion and underlying profit was $138 million. Year

2017 spending outlook is little changed while the upcoming dividend will be one cent a share. 

South32, which was spun out of BHP Billiton Ltd (BHP) in May 2015, generated more free cash flow and

reduced spending in 2016. The company swung to net loss of $1.6 billion compared with net income of $28

million a year earlier while revenue fell 25% to $5.8 billion although silver for example gained 34% year to

date. Slashing jobs may happen driven by losses and write-downs of $1.7 billion.

Stratasys Ltd (SSYS) rose 2.16% to $23.17 on Wednesday after the 3D printing company announced new

technologies for end-use parts, aimed to advance additive manufacturing at important and large buyers like

Boeing Co (BA), Ford Motor Co, and Siemens AG (SIEGY). 

Similar stocks of increased short interest over two weeks ending August 15 were 3D Systems Corp (DDD)

and ExOne Co (XONE) while short interest decreased on Voxeljet AG (VJET). Around the same time HP

Inc (HPQ) launched its Jet Fusion 3200 & 4200 3D printers to industrial speed and cost standards.

Tiffany & Co (TIF) jumped 7.07% or $4.86 to $73.71 after the world’s leading luxury jewelry chain reported

a 7% drop in same-store sales in the second quarter of fiscal 2016. Bottom-line results were improved

although wealthy customers shied away and others did not find newness of products. 

Quarterly earnings came in at 84 cents a share or down from 86 cents a share a year ago. Revenue fell 6%

from last  year to $931.6 million.  During the quarter Tiffany opened four company-operated outlets and

closed one location. The company repurchased about 1.1 million shares at an average cost of about $63 per

share. Its buyback program will run through January 31, 2019.

Wal-Mart Stores Inc (WMT) is considering moving its open source cloud tool OneOps into the acquired

OpenStack because the two projects have integrated very well in an internal deployment. Wal-Mart acquired

the management applications product OpenStack in 2013 and used the software to run its e-commerce sites,

“overall creating and destroying cloud instances at a rapid rate.”

Woolworths Ltd (WOW:AU) surged 3.92% or 95 Australian cents to AU$25.17 on Thursday afternoon after

the Sydney-based supermarket chain received approval from U.S. stake owner Lowe’s Companies (LOW) to

exit the companies’ home improvement stores as well as the Home Timber & Hardware Group for about

A$500 million and A$165 million, respectively. Relation with Lowe’s dated back six years ago.

Additionally,  a  supported  sale  of  hardware  inventory  will  deliver  gross  proceeds  of  $500  million,

underwriter B. Riley Financial Inc said. The Australian company slumped to its first annual loss since listing

in 1993 that was A$1.23 billion or $937 million in the year ended June 26 compared with a profit of A$2.15

billion a year earlier. Annual same-store sales fell 1.2% on the year. Woolworths will still  pay full-year

dividend of 33 Australian cents a share.

Xcel Energy Inc (XEL) is trading near its 52-week high and down 3.22% to $42.38 in the past month. The

integrated energy company reported favorable second quarter financial result - earnings were flat at $197



million or 39 cents a share while revenue slid 0.61% to $2.50 billion. A month earlier Xcel Energy was listed

among leading companies that had increased sales per share over the past twelve months as well as total

returns, and paying at least 3% dividend yield. 

U.S. Fleet: General Electric Aviation (GE) received $102 million from the U.S. army to design turbo-shaft

engines  powering  the  fleet  of  existing military helicopters.  The same contract  worth $154 million  was

awarded to Advanced Turbine Engine Co, the joint venture of Honeywell  International  Inc (HON) and

Chicago-based Pratt & Whitney. The two-year contracts are future steps to more powerful and fuel-efficient

helicopters, meeting goals for high altitude and high heat as well.


