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Market Update: Global equity markets ended higher last week driven by profit-taking of seasonal stocks

and an interest rate cut from the Bank of England (BoE). Gold prices declined 1.0% to $1344.4 ounce for the

week following a strong U.S. dollar. Brent crude oil prices rose while U.S. crude inventories jumped 1.4

million barrels to 522.5 million barrels in the week.

BoE slashed its benchmark interest rate by 25 basis points to 0.25% for the first time in nearly seven years

and bolstered its quantitative easing program by £60 billion to £435 billion to cushion the U.K. economy

from the effects from exiting the European Union. In Asia the yen rose but the benchmark Nikkei 225 index

closed in negative territory because investors were disappointed with stimulus plans in Japan.

Companies in the S&P 500 posted last week twenty-nine new 52-week highs and no new lows, while the

Nasdaq index saw 126 new highs and twenty-one new lows. About 6.77 billion shares changed hands in

U.S. exchanges, compared with a 6.58 billion daily average over the last twenty sessions.

Stocks to Watch: Enterprise Products Partners LP (EPD) jumped 1.57% or 42 cents to $27.20 on Friday as

hedge investors continued to scoop up short contracts from recovering oil drilling companies. Business is

back to a fresh start as the number of rigs drilling for oil in the United States rose to 381, up by seven

compared with the prior week and a total of 670 a year ago.

Including eighty-one other rigs drilling for natural gas and two rigs listed as “miscellaneous,” there are a

total of 464 working rigs in the country, up week over week by two and down from 420 year over year.

Gasoline supplies had dropped by 3.3 million barrels in the week.

Fiat Chrysler Automobiles NV (FCAU) surged 6.6% to $6.75 for the week on melting sales growth in July,

the car maker was helped by jeep sales up 5% to 79,246 from July 2015. Dodge and Chrysler sales in July

slipped on the year 10% to 35,520 and 4% to 19,095, respectively. In Italy the company’s all four local

brands logged higher monthly sales year-over-year.

Itaú  Unibanco  Holding  SA (ITUB) gained  on  Friday and 8.39% to  $11.11  on  the  week  after  Brazil’s

international  investment  banker  will  access  a  new  pool  of  clients,  such  as  sovereign  wealth  funds,

endowments and pension funds. Through subsidiaries in Miami and Zurich the bank is regaining confidence

in Brazil’s economy.

The Brazilian banking groups was quoted being the most suited and keen buyer of Citigroup Inc’s (C)

consumer operations in Brazil, Argentina and Columbia. 

ONEOK Inc (OKE) ended lower on Friday and up 4.47% to $44.91 on the week after the natural gas storage

and transportation company posted in second quarter improved earnings and revenue from a year ago. Net

income rose 12.43% to $86.17 million or forty cents a share from 36 cents. Revenue inched up 1.1% to

$2.13 billion in second quarter.

Schlumberger Ltd (SLB) posted positive net income in first quarter 2016 allowing the energy company to

generate another consecutive quarter of free cash flow. The fact that this stock had a year-over-year cash

flow increase of 74% says something about the company’s financial fortitude. Revenue dropped in second

quarter 21% from last year to $7.2 billion.



Revenues were higher than three similar companies: Baker Hughes’s (BHI), Halliburton (HAL), and FMC

Technologies (FTI) still coping with lower spending in the upstream sector, the dollar currency impact, and

antitrust violations. 

Profit taking is gaining stronger ground because fuel service, pipeline, and integrated oil companies increase

their capital and acquire more assets. Many investors now purchase the survivors of the oil shakeout, betting

a circle of companies would dominate the industry and easily double in price over the next 18 to 24 months. 

Funds to Watch: John Hancock Premium Dividend Fund (PDT) dropped Friday and 0.69% to $17.36 for

the week after the closed-end fund declared monthly dividend of $0.10 per share or 6.67% annualized rate.

Components of the payout may include return of capital in addition to net investment income.

Prudential Jennison Utility A (PRUAX) lost 1.5% to $14.12 for the week on profit-taking at the fund’s top

three equity and debt securities from utilities domain: NextEra Energy Inc (NEE), DTE Energy Co (DET),

and PG&E Corp (PCG). The fund’s three-year annualized return is 10.10% and year to date annualized gain

is 18.54%. 

Funds with exposure to ONEOK Inc are: Alerian Energy Infrastructure ETF (ENFR), Guggenheim S&P

High  Income  Infrastructure  ETF  (GHII),  PowerShares  DWA  Utilities  Momentum  Portfolio  (PUI),

PowerShares High Yield Equity Dividend Achievers Portfolio (PEY), and Tortoise North American Pipeline

Fund (TPYP) as of August 5, 2016.

Funds invested in Schlumberger are: Energy Select Sector SPDR Fund (XLE), Fidelity MSCI Energy Index

ETF (FENY), iShares U.S. Energy ETF (IYE), iShares U.S. Oil Equipment & Services ETF (IEZ), and

VanEck Vectors Oil Service ETF (OIH) as of August 4, 2016.


