
European Countries Face Terror 

Despite  all  troubles in  the United States,  the instability overseas is  far  more extreme. On July 7,  2005

terrorists detonated three bombs in quick succession aboard London Underground trains across the city and

then a fourth bomb on a double-decker bus in Tavistock Square. 

Fifty-two people were killed and over 700 more were injured in the attacks. The turmoil was Britain's worst

terrorist incident since the 1988 bombing of Pan Am Flight 103 over Lockerbie, Scotland, as well as the

country's first ever Islamist suicide attack.

The bombings occurred the day after London had won its bid to host the 2012 Olympic Games, which had

highlighted the city's multicultural reputation.

On July 14 this year a truck attack in Nice, France, killed eighty-four adults, teenagers and children pointing

to fights of “lone wolf” or terror shootings and measures to prevention either way. An unexpected vehicle

drove into crowds during National Day celebrations in the city leaving 303 people injured. On July 26 a

priest was murdered in a small town of northern France and another victim was left with grave injuries.

France had been on high alert since the January 2015 shootings to journalist  Charlie Hebdo offices and a

Jewish supermarket in Paris that killed seventeen people and wounded twenty-two including civilians and

police officers

The Paris attacks in November 2015 targeted a packed football stadium and cafes, restaurants and most of

all the Bataclan Theatre. The attacks were the deadliest on France since World War II and the deadliest in

the European Union since the Madrid train bombings in 2004.

Terrifying news on July 22, 2016 spread across the EU capital city in Belgium, Brussels that was hit by

multiple terror explosions at international airport and a central bus station that found thirty-one people dead

and more than 300 people injured. Three perpetrators were killed.

In Europe soot swans have taken the form of financial disasters too. Countries have been in debt crisis that

virtually  bankrupt  the  governments  of  Portugal,  Greece,  Cyprus,  Hungry,  Romania,  and  even  Spain

threatening to destroy the entire European Union and also the required bailouts of over $544 billion.

Fiscal discipline called for the greatest money printing since the Germany hyperinflation before World War

II. And most recently the British voters’ Brexit decision to drift the country away from the European Union

and possibly leave behind migration permits in addition to unprofitable trade and tax relations.  

Europe  suffers  from the  worst  income  disparity  in  recent  memory,  especially  among  member  nations.

Germany  is  the  undoubted  leader  of  rising  yearly  income  per  capita,  unlike  middle-class  downward

reshuffling in Spain, Portugal, and Greece since the debt crisis of 2009.  

Economic changes and mass migration led to political polarization and dysfunctional street protests against

governments. In Hungary for example the right-wing nationalist party, that opposes migration from ISIS

wars, enjoys absolute majority since 2010 and record high voters’ support in 2016. 

In Italy the prime minister is already known as “demolition man” because he mentions tearing down the

institutions of the Italian state. Meanwhile in Greece a neo-fascist political party won 7% of election voters

in September 2015. 



In Poland a fiercely anti-EU law and justice party gained absolute  majority of voters in  October  2015

elections, similar to the National Front in France taking more votes last year than republicans and socialists.

In Germany a newly emerging euro-skeptical and anti-immigration party, Alternative fuer Deutschland, has

gained historically most public support. 

The political manifesto bows to “abolish the EU” or “emerging Adolf Hitler” of refugees. Objection scenes

have influenced opinions at  the European Parliament where protesting seats  increase too.  And so flight

capital is tiding from Europe and other troubled regions to safer territories such as the United States.

The so-called “war curve” or different riots of civil, ethnic and other conflicts is not scarce across other

continents either, although clashes could have been spared given twenty-first century’s high technologies

and communication ways.  In Japan last  week a tragic criminal incident was not prevented whereby the

suspect broke in at a home for disabled citizens and stubbed nineteen people to depth, and injured another

twenty-five people. It was the worst mass killing in Japan in decades. 

 Japanese Economy

The yen jumped last week and so did Japanese government bond yields experiencing their biggest rally in

eight years amid today’s global deflationary setting. The yen-to-U.S. dollar could rise to 109.00 from the

latest 101.56 by the end of third quarter.

Stimulus to exchange-traded funds and securities has been offered by the Japanese government. Spending

will help funds like iShares MSCI Japan ETF (EWJ) that gained 1.4% to $12.10 to date dropping 5.91% on

the year through August 1, 2016.

WisdomTree Japan Hedged Equity ETF (DXJ) fluctuated last  week in response to the Bank of Japan’s

refusal  to  cut  rates  and  gear  up  government  bonds.  The  bank  supported  exchange-traded  funds  and

respective holdings and retained the 0.1% rate on certain deposits. The country’s prime minister announced a

28 trillion yen stimulus package on Wednesday, July 27.

The Japanese economy since January leans on negative interest rates to its massive asset-buying aimed to

accelerate inflation toward a 2% target. 

Equity and bond markets in the world’s leading economy reach out to more participants than ever before.

And access to inexpensive retail and option purchases is somewhat guaranteed via home-made products. The

country has kept its monetary target at 80 trillion yen ($662 billion), while government spending will rise by

6 trillion yen annually or up from the present 3.3 trillion yen level – mostly in ETFs.

Japanese Funds

Fund name Ticker symbol Price* YTD return*
Deutsche X-trackers Japan JPX-Nikkei400 Equity ETF JPN $23.57 1.86%
Deutsche  X-trackers  Japan  JPX-Nikkei  400  Hedged
Equity ETF

JPNH $20.26 -13.42%

Deutsche X-trackers MSCI Japan Hedged Equity ETF DBJP $31.82 -14.4%
Direxion Daily Japan Bull 3X ETF JPNL $41.00 -5.25%
First Trust Japan AlphaDEX ETF FJP $46.93 1.56%
Goldman Sachs Active Beta Japan Equity ETF GSJY $27.00 2.54%
Japan Equity Fund JEQ $8.01 5.52%
Japan Smaller Capitalization Fund JOF $10.31 1.78%
IQ 50 Percent Hedged FTSE Japan ETF HFXJ $16.70 -8.14%



iShares Adaptive Currency Hedged MSCI Japan ETF HEWJ $22.96 1.15%
iShares Currency Hedged JPX-Nikkei 400 ETF HJPX $21.80 -14.24%
iShares Currency Hedged MSCI Japan ETF HEWJ $23.92 -14.63%
iShares JPX-Nikkei 400 ETF JPXN $52.44 1.63%
iShares MSCI Japan ETF EWJ $12.06 1.09%
iShares MSCI Japan Minimum Volatility ETF JPMV $60.49 7.78%
iShares MSCI Japan Small-Cap ETF SCJ $62.49 8.55%
ProShares Hedged FTSE Japan ETF HGJP $28.97 -16.13%
PowerShares  Japan  Currency  Hedged  Low  Volatility
Portfolio ETF

FXJP $23.80 -6.30%

ProShares Ultra MSCI Japan ETF EZJ $84.62 -0.33%
ProShares Ultra Short MSCI Japan ETF EWV $44.41 -11.71%
SPDR MSCI Japan Strategic Factors ETF QJPN $65.91 4.70%
SPDR Russell/Nomura Small Cap Japan ETF JSC $56.96 7.19%
SPDR Russell/Nomura PRIME Japan ETF JPP $46.16 1.67%
WisdomTree  Dynamic  Currency  Hedged  Japan  Equity
ETF

DDJP $23.43 1.43%

WisdomTree Japan Dividend Growth ETF JDG $23.89 1.53%
WisdomTree Japan Hedged Capital Gds ETF DXJC $20.07 -18.74%
WisdomTree Japan Hedged Equity ETF DXJ $40.73 -14.86%
WisdomTree Japan Hedged Financials ETF DXJF $18.53 -26.90%
WisdomTree Japan Hedged Health Care ETF DXJH $31.66 -5.89%
WisdomTree Japan Hedged Quality Div Gr ETF JHDG $21.36 -10.96%
WisdomTree Japan Hedged Real Estate ETF DXJR $24.58 -4.10%
WisdomTree Japan Hedged Small Cap Equity ETF DXJS $29.91 -10.15%
WisdomTree Japan Hedged Tech, Media & Telecom ETF DXJT $22.98 -9.35%
WisdomTree Japan SmallCap Dividend ETF DFJ $59.33 6.67%

*Data through July 30, 2016

Foreign Trade Partnerships

Free trade and exchange of workforce is agreed among twelve countries according to the Trans-Pacific

Trade partnership (TPT), namely the U.S., Japan, Malaysia, Vietnam, Singapore, Brunei, Australia, New

Zealand, Canada, Mexico, Chile and Peru.

The tariff international issue is controversial at both political parties and during the convention too. The

concern is that the 12-nation would-be bloc is already responsible for 40% of world trade yet expecting

ratification. The deal includes environment and industry protections and reaches now population of about

800 million or almost twice the European Union's single market.

Critics  point  out  that  China  is  not  part  of  the  agreement.  What  the  campaigners  allege  were  secretive

negotiations, in which governments were said to be seeking to bring in sweeping changes without voters'

knowledge,  while  competition  intensifies  among  countries’  labor  forces,  and  companies  might  sue

governments that change policies to favor state-provided services.

To take effect, TPT has to be ratified by February 2018 by at least six countries that account for 85% of the

group's economic output. And this means that Japan and the U.S. will need to be on board.

Another major international agreement is the Transatlantic Trade and Investment Partnership (TTIP), now

widely known as a deal to cut tariffs and regulatory barriers to trade between the U.S. and member states of

the European Union. Negotiations herein are at an earlier stage.


