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Market  Update:  The  U.S.  government’s  Committee  on Foreign  Investment  (CFIUS)  gave  approval  in

relation to “national security issues” to China National Chemical Corp to acquire for $43 billion Swiss seed

company Syngenta AG (SYT). SYT stock jumped 11.95% to $86.64 year to date after gaining 23.70% to

$79.59 in 2015. Syngenta is on the top-five list of world’s biggest pesticides manufacturers along with Bayer

AG (BAYRY), BASF SE (BASFY), Dow Chemical Co (DOW), and Monsanto Co (MO).  

General Electric (GE) began construction of a new industrial gas-engine plant in Ontario, a project of first-

phase $165 million investment,  and future hiring 220 employees in 2018. The expected equipment and

related services will refer to power generation and gas compression mirroring Wisconsin plant operations.

GE’s engines range in power ratings from 0.2 to 9.5 equal weights.

The  S&P 500 index has  gained over  the  past  month  leaving  just  little  room for  growth  in  funds  like

BlackRock Debt Strategies Fund Inc (DSU) that has returned 11.04% to $3.72 since November 2015 when

several  hedge fund managers  were  long the  stock. Paying monthly at  6.6% yield  the  fund’s  access  to

different types of bonds is unparalleled, and so company bankruptcies are avoided skillfully.

Stocks to Watch:  Autodesk Inc (ADSK) jumped 5% to $69.21 on Friday at  more than  quadruple  the

average daily volume after the software maker said in second quarter 2017 total subscriptions rose from

previous  quarter  by 109,000 to 2.82 million.  New model  subscriptions  increased by 125,000 from first

quarter to 692,000. The company narrowed its loss to 44 cents a share from $1.04 a share a year ago while

revenue fell 7.9% to $550.7 million. Autodesk raised its third-quarter forecast and now expects revenue of

$470 to $485 million and loss of 27 to 22 cents a share. Full-year guidance is higher as well, annual revenue

about $2.0 to $2.05 billion but earnings negative 70 cents to 55 cents a share. 

Rackspace Hosting Inc (RAX) jumped 0.10% or $0.03 to $31.53 on Monday after the cloud computing firm

had accepted a  $4.3 billion takeover  from Apollo Global  Management  LLC (APO). The offer  is  a  6%

premium to RAX closing price on Thursday, August 25. The company has partnered with Microsoft Corp

(MSFT)  creating  multiple  clouds  while  Amazon.com Inc  (AMZN) had been  a  direct  competitor.  RAX

revenue and net income is sustained at positive levels over the past three quarters. 

Samsung Electronics Co Ltd (005930.KS) is advancing talks about buying some or all of Magneti Marelli

SpA, the car parts unit of Italian-American manufacturer Fiat Chrysler Automobiles NV (FCAU). Fiat is

increasingly keen to partner with Samsung and so develop self-driving capability and in-built tools like

online data and navigation.  The decision to sell  some or all  of Marelli  unit  could eliminate Fiat’s debt

through 2019 when the chief executive officer is expected to retire. 

Dividends: Aceto Corp (ACET), provider of specialty chemicals, agro and human health products, is paying

$0.065 a share on September 7. Tobacco products wholesaler Altria Group Inc (MO) will pay 61 cents on

September 13. On August 31 integrated energy supplier Dominion Resources Inc (D) will pay 70 cents a

share and banking services firm First Connecticut Bancorp Inc (FBNK) will pay $0.08 a share.

Dover Corp (DOV), provider of industrial and energy drilling equipment, hiked its quarterly dividend 5% to

44 cents a share, to be paid on September 16. The annualized payout is $1.76 or yielding at 2.4%. Shares

gained about 20% to $73.83 year to date and annual revenue growth is seen between 3% and 5%.



Reynolds American Inc (RAI), maker of cigarettes and tobacco products, raised its dividend 10% to 46 cents

a share, to be paid on October 3. The annualized payout is $1.84 or yielding at 3.6%. Shares rose about 11%

to $49.94 year to date on stock repurchases and also steady gains in the tobacco industry. 

REITs: Indicating rising values in real estate sector is SPDR Dow Jones REIT ETF (RWR) that is up 7.9%

to $99.30 in the past year through August 28. Component stocks of Prologis Inc (PLD), Public Storage

(PSA), and Simon Property Group Inc (SPG) gained as well. Unrelated REIT in the healthcare sector is

Sabra Healthcare REIT Inc (SBRA) yielding about 6% and up 3.63% to $24.84 over the past year.

In second quarter Sabra’s revenue jumped 30.83% from last year to $74.03 million.  Earnings surged to

$37.48 million or 53 cents a share compared with $16.84 million or 24 cents a share a year ago. 

Peers in healthcare are Chesapeake Lodging Trust (CHSP), Duke Realty Corp (DRE), Healthcare Trust of

America Inc (HTA), Summit Hotel Properties Inc (INN), Universal Health Realty Income Trust (UHT),

Ventas Inc (VTR), and Welltower Inc (HCN) that also report financial results for second quarter.

Oversized tenant concentration is the most common risk with healthcare REITs, and related lease companies

often issues unsecured debt. The medical sub-group is more of a non-cyclical, defensive stance compared

with the apartment, industrial, office and retail REIT sub-sectors.

Some funds invested in Dallas, Texas-based Welltower Inc are iShares Cohen & Steers REIT (ICF), iShares

Residential Real Estate Capped (REZ), Long-Term Care (OLD), Real Estate Select Sector SPDR (XLRE),

and SPDR Dow Jones REIT (RWR) through August 23, 2016.

Funds with exposure to Duke Realty are ETFS Zacks Earnings Large-Cap U.S. (ZLRG), FlexShares Global

Quality Real Estate (GQRE), PowerShares DWA Financial Momentum (PFI), Schwab U.S. REIT (SCHH),

and SPDR Dow Jones REIT (RWR) through August 23, 2016. 

Funds invested in Ventas are iShares Cohen & Steers REIT (ICF), iShares Residential Real Estate Capped

(REZ), Real Estate Select Sector SPDR (XLRE), Schwab U.S. REIT (SCHH), and SPDR Dow Jones REIT

(RWR) through August 8, 2016.

Medical Properties Trust Inc (MPW) founded in 2003 invests in healthcare facilities and provides mortgage

loans to healthcare operators and capital to tenants. The stock returned 29.30% to $15.09 in the past year

through August 28, after losing about 16% in 2015. 

Funds with exposure to Medical Properties are iShares Morningstar Small-Cap (JKJ), iShares Residential

Real  Estate  Capped  (REZ),  First  Trust  Mid  Cap  Growth  AlphaDEX (FNY), Global  X  SuperDividend

(SDIV), and PowerShares KBW Premium Yield Equity REIT (KBWY) through August 22, 2016. 

Three more REITs offer growth and pay dividends: CareTrust REIT Inc (CTRE) and LTC Properties Inc

(LTC), and Physicians Realty Trust (DOC), involved in senior housing and healthcare properties.


