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Market Update: The index of small business optimism has risen four sequential months. The economy goes

stronger when small to medium-size companies are growing with confidence during relatively low volatility.

As usual, tracking sectors and earnings will project long-term business stability.

And herein this blog will also point to opportunities for exit that are critical for series-alpha decision makers.

Similarly, private companies also adhere to more vigorous revenue growth and use of cash, and comparisons

- especially ratings in technology, Internet, consumer goods, and services segments.

The longevity of investing approach is evident with many regional banks and insurance companies that stay

afloat in very difficult trading times. Meanwhile though Royal Bank of Scotland (RBS:LN) is marking a

decade without dividend payouts as the taxpayer-owned bank logs another £2 billion loss.

Stocks to Watch:  Barclays Plc (BCS) rose 5.5% to $8.47 in five days to August 10 after the U.K.-based

banker is upbeat on capital outlook and the European Union financial services market. The banking services

firm  is  recovering  from U.S.  penalties  of  about  £77  million  related  to  accusations  that  Barclays  had

manipulated the mortgage rates index Libor whereas other organizations were defrauded of funds.

Libor is reportedly used to price an estimated $350 trillion or £269 trillion of financial products.

Chesapeake Energy Corp (CHK) gained 4.8% to $4.80 on the month amid cutting production rates 36%

lower effective July. The company is selling a shale property in Texas to private equity firm Saddle Barnett

Resources  LLC, and therefore will  switch to  easier  ways to  determine natural  gas  transportation costs.

Chesapeake paid $334 million to renegotiate a pipeline contract with Williams Partners LP (WPZ). 

Altogether contract reviews and cancellation should save the company $1.9 billion in future liabilities.

Nestlé S.A. (NSRGY) jumped 8% to $79.45 in the past six months having left India’s noodle recall behind.

The Swiss food giant is looking for growth in health and nutrition, including digital sensor technologies and

fitness recommendations. 

Funds with exposure to Nestlé are iShares Global  Consumer Staples (KXI),  iShares MSCI Switzerland

Capped  (EWL),  PowerShares  S&P  International  Developed  Quality  Portfolio  (IDHQ),  SPDR  S&P

International Consumer Staples Sector (IPS), and SPDR STOXX Europe 50 (FEU) through July 25, 2016.  

Newmont Mining Corp (NEM) surged 76.8% to $45.57 in the past six months amid growing demand for

gold and no signs of abating. The gold producer may review its dividend policy depending on the precious

metal’s price direction. 

The trend of exchange-traded funds to pile into the precious metal sent gold soaring 25% in half-year, the

biggest price increase since 1980. Rather than jewelry, investment for the first time ever was the largest

component of gold demand for two consecutive quarters.

Wal-Mart Stores Inc (WMT) gained 1.25% or 91 cents to $73.95 on Wednesday after the retailer’s Mexico

unit is selling its Suburbia clothing chain to Puerto De Liverpool SAB for about $852 million.

The company posted third-quarter earnings of 93 cents a share or flat from the second quarter. Net income

was $3.1 billion compared to $3.08 billion in the quarter ended in April. Revenue was flat $115.9 billion



sequentially. The U.S. Commerce Department said retail sector sales rose 0.6% in June, after gaining 0.2%

in May, the third consecutive month of increases, partly boosted by vehicle sales.

Earnings: Retailers highlight today’s earnings reports. Kohl's Corp (KSS) jumped 17.5% or $6.70 to $44.47

after the retailer of clothes and footwear posted earnings per share of 66 cents a share compared with 31

cents per diluted share in the first quarter. Net income rose to $130 million from $17 million last quarter. 

Total revenue jumped to $4.27 billion from $3.97 in the first quarter. The company has refinanced debts

closing some stores while repurchasing other stores.

Macy’s Inc (M) surged 18% or $6.10 to $40.1 after the fashion retailer posted in second quarter adjusted

earnings of 54 cents per share compared with 40 cents in the first quarter. Diluted earnings of three cents

were lower than 37 cents sequentially. Sales in the second quarter increased to $5.87 billion from $5.77

billion last quarter. 

Net income was $9 million or sharply down from $115 million in first quarter. The company opened seven

in-store  freestanding  specialty  stores  and  more  locations  will  be  added  after  September,  apparel  and

wearable technologies and accessories advertised by Sir Elton John and Lady Gaga. A few stores will be

closed where there is another location nearby.

Recent leaders and better ranked companies in the retail sector are the Kroger Co (KR), New York & Co Inc

(NWY), and Shoe Carnival Inc (SCVL). 
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Earnings:  Dillard's Inc (DDS) dropped 5.13% or $3.41 to $63.00 in pre-market after the diverse goods

retailer posted second quarter earnings of 35 cents a share or down from $2.17 a share in the first quarter.

Revenue decreased to $1.45 billion from $1.57 billion sequentially. Net income in second quarter fell to

$12.1 million from $77.4 million last quarter.

J.C. Penney’s Co Inc (JCP) jumped 3.12% or 31 cents to $10.25 in pre-market Friday after the fashion

retailer said second quarter revenue rose to $2.88 billion from $2.81 billion in the first quarter. The company

though swung to net loss of $56 million or $0.05 a share compared with $68 million or 32 cents per diluted

share last quarter.

Nordstrom Inc (JWN) gained 10% or $4.61 to $52.17 in pre-market after  the international retailer  said

earnings per diluted share in second quarter rose to 67 cents from 26 cents in the first quarter. Revenue rose

to $3.6 billion from $3.2 billion sequentially. Net income surged to $117 million from $46 million in first

quarter. 

Digital content developer Nvidia Corp (NVDA) gained 3.75% or $2.24 to 61.94 in pre-market Friday having

posted second quarter earnings of 40 cents a share on revenue of $1.4 billion, improved from first quarter.

Sports stores franchiser Planet Fitness Inc (PLNT) jumped 3.79% or 77 cents to $21.10 in pre-market having

posted earnings of 17 cents a share in second quarter on revenue of $91.5 million or higher than results in

first quarter. 

Restaurant chain Ruby Tuesday Inc (RT) fell 13% or 49 cents to $3.24 in pre market after posting fourth

quarter adjusted income of 10 cents a share on revenue of $279.3 million or higher than third quarter.


