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Market  Update:  The  Chicago  Fed National  Activity  Index –  a  monthly measure  of  overall  economic

activity and related inflationary pressure – rose 0.27% in July compared with 0.05% growth rate in June. 

For long-term gauge of volatility is the urge to buy exchange-traded futures in last three years. Money flows

increased for example into iPath S&P 500 VIX Short-Term Futures ETN (VXX.P), the most heavily traded

long volatility exchange-traded product. Respectively hedge funds are selling such contracts.

In U.K. net borrowing in the public sector reached a higher-than-expected surplus of £1.50 billion in July

compared with a revised deficit of £7.50 billion in June. 

British private  landlords  indirectly received last  year  £9.3 billion in  housing benefit  from taxpayers  or

double the amount a decade ago. While some tenants on low incomes shift into the privately rented sector,

home credit owners more often use equities as means to make mortgage payments. 

Currently low interest rates are supportive of U.S. real estate as well. In relation to bank accounts only about

10% of client deposits are insured.

Stocks to Watch: Compass Minerals International Inc (CMP) gained 1.3% to $73.34 after the chemicals and

fertilizer potash producer will  acquire 65% in Produquímica Indústria e Comércio S.A.,  one of Brazil’s

leading manufacturers and distributors of specialty plant nutrients for about $310 million to $330 million.

Compass had purchased a 35% equity interest in Produquímica in December 2015.

The deal includes net working capital and long-term debts to be partially retired during the fourth quarter.

Compass full-year earnings are seen adding 12 cents to 15 cents a share from the acquisition.

CTI Industries Inc (CTIB) plunged 1.95% or 12 cents to $6.07 after the producer of household film rolls,

vacuum storage products, latex balloons and toys items reported second quarter loss of $83,000 or $0.02 a

share compared to net income of $52,000 or $0.02 a share a year ago. Revenue rose 3.9% from last year to

$14.15 million. Second quarter financial results were lower sequentially.  

Garmin Ltd (GRMN) gained 15.59% to $53.08 in a month following strong second quarter financial results

and raised full-year expectations to $2.9 billion. The provider of marine navigation and airline mapping is

lacking defensible patents related to its technology, which could drag future implementation.

Glencore Ltd (GLEN:LN) is nearing the sale of a $640 million gold and copper mine that would enable the

Switzerland-based commodities supplier to beat its ambitious debt targets outlined last year. 

EMR Capital Advisors Pty, a natural resources private equity firm, reportedly confirmed talks to acquire

Glencore’s Cobar copper mine in Australia after other bidders had dropped out of the process.

For the six months ended December 31, 2015 Glencore reported net loss of £2.80 billion or 21 pence a share

compared with net income of £958.78 million and £0.07 a share in the same period 2014. Revenue slumped

16% from a year ago to £55.33 billion. The company is also selling a gold mine in Kazakhstan. 

Flowers Foods Inc (FLO) dropped 0.33% to $15.24 in five days as the bakery foods provider is keeping to

its  attractive  price-to-earnings  ratio  and raised  quarterly  dividend to  16  cents  a  share  or  10.3% higher

annualized. The company is one of the largest producers of fresh packaged bakery foods in the U.S., with

2015 sales of $3.8 billion. The dividend will be the 56th consecutive payout, on September 16 this year.



Lifeway Foods Inc (LWAY) jumped 1.13% to $10.76 after the diary products maker posted second quarter

2016 net income of $2.1 million or 13 cents a share, higher sequentially and from a year ago. Revenue rose

4.4% from last year to $31.1 million, but fell 4.6% from $32.6 million in first quarter 2016. 

Mercury General Corp (MCY) plunged 5.15% to $52.52 in a month and since the insurer posted second

quarter net income of $48.87 million or 88 cents a share on revenue of $858 million, higher sequentially and

from a year ago. The market may price the stock farther lower and yet dividend is at a hefty 4.7% rate.

Old Republic International Corp (ORI) is keeping to its attractive price-to-earnings ratio and interest from

exchange-traded funds. The stock lost 3.54% to $19.07 in a month though the insurance provider reported

positive second quarter revenue and net income. 

Owens & Minor Inc  (OMI)  dropped 5.09% to  $33.91 in  a  month  and since  the  medical  supplies  and

healthcare services provider reported second quarter net income of $27.44 million or 45 cents a share on

revenue of $2.48 billion, higher sequentially and from a year ago.

Pfizer Inc (PFE) dropped 0.27% or 10 cents to $34.88 Monday afternoon after the global drug retailer will

acquire Medivation Inc (MDVN) for $14 billion and stand out larger than rivals AstraZeneca Plc (AZN),

Celgene Corp (CELG), Gilead Sciences Inc (GILD), Merck & Co Inc (MRK), and Sanofi (SNY).

Medivation makes a leading prostate cancer drug expected to generate $5.7 billion in annual revenue by

2020. The deal unlocks merger opportunities in other niche biotech firms including Ardelyx Inc (ARDX),

Lexicon  Pharmaceuticals  Inc  (LXRX),  Ophthotech  Corp  (OPHT),  Puma  Biotechnology  Inc  (PBYI),

Ultragenyx Pharmaceutical Inc (RARE), and Versartis Inc (VSAR). 

Relypsa Inc (RLYP), a producer of gastrointestinal medicine, is reportedly being acquired by Vifor Pharma

USA Inc, a wholly owned subsidiary of Galenica AG (GALN:SW) at $32.00 a share in cash.

Tanger Factory Outlet Centers Inc (SKT) fell 3.28% to $40.12 in a month and since the real estate company

that manages shopping centers reported second quarter net income of $72.69 million or 76 cents a share on

revenue  of  $111.86  million,  improved  sequentially  and  from  a  year  ago.  The  company  on  August  8

completed a public offering of $250 million or 3.125% senior notes due 2026.

US Foods Holding Corp (USFD) rose 1.67% to $25.00 in five days after the distributor of fresh, frozen, and

dry food and non-food products posted financial results since going public at $23.00 on May 26 this year. In

second quarter the company swung to net loss of $13.4 million or $0.07 a share, narrower than a year ago.

Revenue jumped 7.44% from a year ago to $5.81 billion. Peer company is Landec Corp (LNDC). 

Whole Foods Market Inc (WFM) is mostly hedged now on new store openings but lower profit margins.

Funds:  Portfolios  invested  in  Garmin include  Athena High Dividend  (DIVI),  First  Trust  RBA Quality

Income (QINC), PowerShares Dynamic Networking Portfolio (PXQ), PowerShares S&P 500 High Dividend

Portfolio (SPHD), and Purpose US Dividend (PUD) as of August 5, 2016.

Index and ETFs with exposure to Compass Minerals International include First Trust Materials AlphaDEX

(FXZ), iShares S&P/TSX Global Base Metals (XBM), PowerShares High Yield Equity Dividend (PEY),

and SPDR S&P Metals & Mining (XME), and S&P/TSX Equal Weight Global Base Metals Hedged to CAD

(ZMT), as of August 5, 2016.



Funds invested in Flowers Foods include First Trust AlphaDEX U.S. Consumer Staples (FHC), First Trust

Consumer Staples AlphaDEX (FXG), First Trust RBA Quality Income (QINC), PowerShares High Yield

Equity Dividend (PEY), and Vanguard S&P Mid-Cap 400 Growth (IVOG) as of August 18, 2016.

Funds invested in Mercury General are Compass US SmallCap High Dividend 100 (CSB), PowerShares

High Yield Equity Dividend (PEY), PowerShares High Dividend Yield (KBWD), PowerShares Property &

Casualty Insurance (KBWP), and PowerShares S&P MidCap Low Volatility (XMLV) as of August 5, 2016.

Funds with exposure to Medivation include BMO Equal Weight US Health Care Hedged to CAD (ZUH),

First  Trust  NYSE Arca  Biotechnology (FBT),  Powershares  Dynamic  Biotechnology & Genome (PBE),

SPDR S&P Biotech ETF (XBI), and VanEck Vectors Biotech ETF (BBH) as of August 12, 2016.

Fund with exposure to Old Republic  International  include Guggenheim S&P Midcap 400 Pure Growth

(RFG), iShares S&P US Dividend Growers (CUD), PowerShares High Yield Equity Dividend (PEY), SPDR

S&P Dividend (SDY), SPDR S&P Insurance (KIE) as of August 18, 2016.

Funds invested  in  Tanger  Factory Outlet  Centers  are  Guggenheim S&P Global  Dividend Opportunities

(LVL),  iShares  S&P  US  Dividend  Growers  (CUD),  PowerShares  DWA Financial  Momentum  (PFI),

PowerShares S&P MidCap Low Volatility (XMLV), SPDR S&P Dividend (SKY) as of August 18, 2016. 

Funds invested in US Foods Holding are First Trust US IPO Index (FPX), iShares Russell Mid-Cap Growth

(IWP),  PowerShares  Russell  1000  Equal  Weight  (EQAL),  PowerShares  Russell  Midcap  Equal  Weight

(EQWM), and Questrade Russell US Midcap Growth Hedged (QMG) as of August 11, 2016.

New Shares: Cambridge Innovation Capital Plc, a Cambridge University start-up investing in high-growth

technology and healthcare companies, has raised £75 million ahead of an initial public offering planned in

the next eighteen months.

Hammerson Plc (HMSO:LN), one of Britain’s largest shopping centre developers, is expected to list shares

on the Johannesburg stock exchange next month, having won approval from the South African authorities.

Misys  Plc,  a  provider  of financial  services software,  has  lined up a  £5 billion public  share offering in

London, seemingly the biggest float of the year.


