
July 25, 2016

Market  Update:  Existing  home sales  in  the  United  States  jumped  to  a  nine-year  high  driven  by low

mortgage rates and improvement of jobs and wages reports. Meanwhile in the United Kingdom demand may

continue to outstrip supply in the housing industry if pundits are not concerned about the British voters’

opting to leave the European Union.

Volatility on financial markets worldwide recently pushed investors to safer assets like bonds instead of

riskier assets like equities. The 10-year fixed Treasury mortgage averaged 1.58% on Monday compared to

2.23% a year ago. The 30-year fixed rate, chosen by most home borrowers, is at 2.29% or down from 2.93%

a year ago. Central banks’ decisions on interest rate changes are yet to be indicated.

Housing:  The S&P-Shiller  Home Price Index jumped in the past month: up 1.05% to $178.69 of U.S.

national estates, 1.11% to $186.63 of twenty cities, and 0.99% to $200.78 of ten cities. 

The Philadelphia Housing Index (HGX) is rising in the past six months, up 15.3% to $252 on the month. 

Similarly,  the SPDR S&P Health Care Services ETF (XHS) gained 9.5% to $$59.94 and Energy Select

Sector SPDR ETF (XLE) jumped 4.3% to $67.44 in the past month. 

LSL Property Services Plc (LSL:LN) is trading down 19% to 230.75 pounds since the beginning of the year.

The property services company expects a  cheaper  pound would attract more overseas buyers to British

residential estates, and lower interest rates could support affordable prices. The company offers real estate

brokerage services, financial services, and surveying.

Gibraltar Industries Inc (ROCK) is rising in the past six months, up 17.7% to $35.37 on the month. The

company manufactures and distributes building products in North America.

NCI Building Systems Inc (NCS) gained 10.75% to $16.58 in  a month thanks to insider buying, most

recently acquiring 4,000 shares on July 22. The company manufactures metal products like roofs and doors.

Owens Corning (OC) jumped 12.8% to $54.83 in a month following a technical peak level in May. The firm

produces and sells glass fiber reinforcement; and residential and commercial building materials worldwide

including the U.S. 

Pulte Group Inc (PHM) surged 21.3% to $21.84 in a month after the homebuilder reported encouraging

second-quarter earnings results.

US Concrete Inc (USCR) climbed 18.1% to $65.44 in a month on the positive summer momentum for

construction-related stocks. The company provides concrete products and services, and aggregates.

Insurance: Alliance Trust Plc (ATST.LN) is hampered in its effort to restructure the business and improve

shareholder returns because of the BREXIT vote to leave the European Union. After a slide on July 5 the

stock reversed gains to 559 pounds, also backed by “usual” shorting and insider stock purchases.

American International Group Inc (AIG) and MetLife Inc (MET) may handle changes in the retail segments

and also the designation of systematically important financial institutions. 

Prudential Financial Inc (PRU) gained 12.4% to $75.26 in a month and since April, considering its dividend

award has been raised for fifty years. Series of violent incidents have disturbed Europe and U.S.


