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Market Update: The interest rate hike is just around the corner, evident from the latest speech of Federal 
Reserve Chair Janet Yellen at Harvard University and the slowdown in consumer credit, increasing by 
only $13.4 billion in April.  

The Fed reported that in March consumer credit soared by $28 billion, the highest in years that could 
have been a “one-time” event. Operating credit based on fluctuations and cash flow needs rose by just $1.6 
billion, the second lowest monthly increase in two years. 

Bank lenders on average set aside $160 billion in provisions for legal costs between 2008 and 2015, with 
an estimated $50 billion for litigation fees during 2015, Zacks.com reported. Unexpectedly, big players like 
Deutsche Bank AG (DB) and U.S. Bancorp (USB) set aside more for legal considerations than they made in 
profit.  

Investors pushed stocks to mid-week gains worldwide, aiming at bigger returns than bond offerings. The 
technology sector is recovering from earlier segmentation and global hardware revenue is seen rising as 
much as $2.3 billion this year. Shipments of hardware products could reach 9.6 million units in 2016 and 
over 100 million units by 2020, International Data Corp (IT) said.  

Gold prices, while expected to grow in the second year-half, may instead hover at $1,253.00 per ounce. In 
view of strong U.S. dollar, investing in gold is less risky and so pension funds acquire positions from units 
like royal funds and many more international groups. 

In Europe, the Economic Sentiment Indicator (ESI), measuring consumer and business confidence in 19 
euro-zone countries, rose to 104.7 in May from 104.0 in April. Upon including 28 European Union 
nations, the reading inched up to 105.7 from 105.2, Investing Daily said. Savings on average are jumping 
in South-East European countries, latest entrants to the European Union, as well as in Russia. 

Stocks to Watch: EMC Corp (EMC) jumped 1.04% to $28.08 and 4.5% since the IT and networking 
company expects to merge with computing group Dell Inc during the next two quarters. The acquisition 
is valued at $67 billion leading to some analysts’ downgrading EMC stock. 

Today EMC is amongst the largest public companies in Massachusetts ranked by 2015 revenues, followed 
by Raytheon Co (RTN), Staples Inc (SPLS), and Thermo Fisher Scientific Inc (TMO). Leading the list in 
the technologies hub area is The TJX Cos. Inc (TJX).   

Kingold Jewelry Inc (KGJI) lost 1.6% to $1.55 in the past five days to June 8 and 10.7% since the Chinese 
designer of high-quality necklaces and ornaments posted first-quarter profit of $15.2 million or 23 cents a 
share compared with $6.58 million or 10 cents a share last year. Quarterly revenue rose 37% to $282.19 
million from $206.2 million. 

Kingold completed construction of its cultural park in May, so looking to expand revenue from jewelry 
industry tenants. The company has been a member of the Shanghai Gold Exchange since 2003. Charles & 
Colvard Ltd (CTHR), Compagnie Financiere Richemont SA (CFRUY), and Fossil Group Inc (FOSL) are 
peers reporting for the same quarter.  



LGI Homes Inc (LGIH) rose 5.6% to $28.40 in the last five days and dropped 4.05% since the real estate 
company announced closure of 432 homes in May compared to 255 home closings in the same month 2015, 
an yearly increase of 70%. For the first five months of 2016 closings headed up 35.5% on year. 

The company announced in June its first branded project of building casual and elegant homes in Colorado 
and two additional communities in the state of Washington, in the Greater Puget Sound area.  

According to U.S. Census Bureau, new residential construction grew about 6.5% in April sequentially and 
dropped 1.7% below the year-ago rate of 1,192,000. Meanwhile, housing completions were slower 
including single-family homes.  

An adjusted total of 619,000 houses were sold in April compared with 581,000 houses in March, 
substantially less than last year marketed units and since more young people have preferred to extend 
living with their families. House prices increased by 5.43% since last year, according to the S&P national 
home price index. 

Monster Beverage Corp (MNST) jumped 2.3% to $154.5 in five days and 3.8% since the energy drink 
producer offered shareholders to purchase shares of its common stock in a deal expiring June 8. 
Sponsoring world-famous athletes, the company alongside Lululemon Athletica Inc (LULU) pushed up the 
S&P 500 to a seven-month high two days ago.  

Radcom Ltd (RDCM) dropped 8% to $11.51 in five days having lost 12% since the computer networking 
provider reported first quarter earnings of $900,000 or 10 cents a share compared with $440,000 or $0.01 a 
year earlier. Quarterly revenue inched up 3.04% to $6.55 million from $6.35 million. The company closed a 
public offering of ordinary shares at $23 million of proceeds on May 25.   

Meanwhile, EXFO Inc (EXFO), International Business Machines Corp (IBM), Ixia and NetScout Systems 
Inc (XXIA), Danaher Corp (DHR), National Instruments Corp (NATI), and Viavi Solutions Inc (VIAV) 
also reported for the same quarter.  

Terra Nitrogen Co LP (TNH) jumped 2.3% to $107.64 in five days and 5% since the fertilizer products 
maker reported lower first-quarter earnings and revenue year-over-year. Peers Agrium Inc (AGU) and 
CVR Partners LP (UAN) swung to lower sales and profits in the first quarter while cash flows increased.  

U.S. Global Investors Inc (GROW) surged 16% to $1.89 in five days having lost 1.3% since the Texas-
based provider of asset management services posted a third-quarter loss of $350,000 or $0.02 per share 
compared with $1.01 million or $0.07 per share last year. Revenue fell 32% to $1.38 million from $2.02 
million on year.   

Biotechnology: Edwards Lifesciences Corp (EW), a provider of heart valve among other aortic devices, 
rose 10.5% to 101.50 year to date.  

Community Health Systems Inc (CYH), a hospitals care provider, slumped 33.4% to $14.60 to date amidst 
extended debt agreements. 

GW Pharmaceuticals Plc (GWPH), involved in drug making and retail, jumped 30.2% to $90.44 to date.  

Ionis Pharmaceuticals Inc (IONS), a medicine research company, lost 64% to $22.33 to date after a pipeline 
license refusal from GlaxoSmithKline Plc (GSK). 



Lion Biotech Inc (LBIO), a developer of cancer treatments, gained 4% to $8.02 to date on closing a $100 
million private financing.   

Sorrento Therapeutics Inc (SRNE), a developer of oncology drugs, dropped 23.2% to $6.69 to date on 
completing $150 million of private investment. 

In comparison index performance, the ProShares UltraShort Nasdaq Biotechnology (BIS) gained 27% to 
$36.42 since January while ProShares UltraShort Russell2000 (TWM) lost 14% to $33.65.  

Reversely, the Nasdaq Biotechnology index (NBI:IND) is down 18% to 2,907.10 and the Russell2000 
index (RTY:IND) returned 4.13% to 1,182.84 since January. 

Energy Deals: Chevron Corp (CVX) is looking to resume its liquefied natural gas project in Australia 
after technical problems halted production, and export shipments too, for almost two months. 

Devon Energy Corp (DVN) announced non-core asset sale of $1 billion to undisclosed buyers. The 
upstream properties are located in (1) East Texas and (2) Anadarko basin province of Oklahoma. To 
further protect its restructured status, Devon will sell royal interest in (3) Northern midland basin.  

Schlumberger Ltd (SLB) acquired Japanese automation technology provider Omron Oilfield and Marine, 
Inc to boost its control system solutions for integrated well construction. Globally the selling company 
supplies power house services and drilling control. 

Tallgrass Energy Partners LP said its chief executive and president bought 5,300 shares of the energy 
company on May 26 at $45.11 a share, acquiring $239,083. The company is owned by general partner 
Tallgrass Energy GP LP (TEGP), provider of crude oil transportation services. 

Longer term the energy industry is showing healthy signs of resurgence following job cuts, and crude 
production and prices uncertainty.  

The S&P 500 energy index jumped 14.83% to 514.93 since January. The world’s largest publicly traded oil 
company Exxon Mobil Corp (XOM) added the most during this period up 16.48% to $90.78 to date as of 
June 7.  

The iShares US Oil Equipment & Services ETF (IEZ) gained 14.92% to $41.12 since January boosted by 
individual investors. Exchange-traded funds offer higher liquidity and lower fees than mutual funds; such 
funds come across price changes throughout the day. 


