
June 9, 2016 

Market Update: Markets trimmed earlier weekly gains across major indexes that are still hovering in 
positive territory on a monthly annualized basis. The U.S. dollar surged to the British pound and the 
Japanese yen. The euro currency fell 0.63% or 0.0072 to 1.1323 to the dollar. Crude oil prices of the West 
Texas Intermediate fell 1.31% or 0.67 to $50.56 per barrel.   

Stocks to Watch: Aflac Inc (AFL), a high-quality insurance provider in the U.S. and Japan, forecasts 
operating earnings per share between $6.17 and $6.41 in 2016. The insurer is on track to return $1.4 
billion capital to its shareholders. The stock jumped 12% to $69.47 in three months on positive first-
quarter earnings. Some better ranked stocks are Amerisafe Inc (AMSF), Employers Holdings Inc (EIG), 
and Trupanion Inc (TRUP). 

Apple Inc (AAPL) may delay the launch of its iPhone 7 aiming to push up sales in the first quarter of 2017. 
The media and mobile device company primarily competes with Samsung Electronics Co Ltd (005930.KS), 
the producer of Galaxy S7 and S7 Edge smart phones globally. Apple stock is gaining 6.9% to $99.86 
almost a month since Warren Buffet boosted his ownership position to $1.07 billion. 

Separately, Apple has opened its gaming applications and categories to its subscription-based user content. 
In a give-and-take relation, company administrators will be friendlier to game developers who in turn 
would create games of higher quality and advantageous features. Only 1.9% of the player base made any 
purchases, a mobile services survey found.  

Importantly too, 0.19% of game players paid 48% of total revenues to the mobile gaming companies. 

Envision Healthcare Holdings Inc (EVHC) gained 8.38% or $2.15 to $27.81 after the health services 
provider is in talks to merge with rival AmSurg Corp (AMSG). Shares of both companies surged 29% and 
10.2% in three months, respectively.  

Investing in Envision are diversified funds like First Trust Health Care AlphaDEX (FXH), Guggenheim 
Large Cap Optimized Diversification (OPD), iShares U.S. Healthcare Providers (IHF), SPDR S&P Health 
Care Services (XHS), and WisdomTree SmallCap Earnings (EES). 

The J.M. Smucker Co (SJM) surged 7.32% or $9.71 to $142.42 after the foods and coffee producer reported 
a 25% increase of revenues in the fourth quarter ended April 30, 2016. Sales jumped to $1.81 billion from 
$1.45 billion a year ago. Operating income soared 249% to $246.1 million or $1.61 per diluted share 
compared to a net loss of 82 cents last year when Smucker acquired Big Heart Pet Brands. 

For the full year, net income was $5.76 a share. The company forecasts in 2017 adjusted earnings of $7.60 
to $7.75 per share and expenses of $240 million. Quarterly cash flows rose 51.4% to $335.5 million on year. 

H&R Block Inc (HRB), the provider of credit and tax advice, releases fourth-quarter 2016 profit results 
after Thursday’s market close.  

Mattress Firm Holding Corp (MFRM), the specialty retailer of mattresses and accessories, will also report 
profit numbers after today’s closing bell.  

Funds invested in the retailer include Compass EMP US Small Cap 500 Volatility Weighted (CSA), 
iShares Morningstar Small-Cap Growth (JKK), iShares Russell 2000 Growth (IWO), PowerShares Russell 
2000 Pure Growth Portfolio (PXSG), and Vanguard Russell 2000 Growth (VTWG). 



Restoration Hardware Holdings Inc (RH) fell 20.29% or $7.32 to $28.75 after the luxury home furnishings 
retailer reported first-quarter net loss of $2.1 million or $0.05 per share compared to net income of $9.8 
million or 23 cents earnings last year. Net sales increased 8% to $455.5 million on year. 

The impact of closing stores and cost program restructuring continues and full-year earnings are seen 
improving between $1.60 and $1.80 a share. 

United Continental Holdings Inc (UAL) added 1.77% or 81 cents to $46.50 after the airline services 
provider said revenue passenger miles fell 1.2% in May compared to a year earlier. Traffic across the 
Atlantic plummeted 5.5% from a year ago and 3.2% on trans-Pacific routes. 

The company calculated the impact of a strong U.S. dollar and travel reductions from oil industry 
customers, among other factors, CNBC said. Flight industry capacity is growing at what is the carrier’s 
sixth year since acquiring Continental Airlines.  

Vail Resorts Inc (MTN) advanced 2.52% or $3.41 to $138.65 after the real estate and ski resorts operator 
posted net income of $157.6 million in the third quarter 2016 or $4.23 per share compared to $133.4 
million or $3.56 per share a year earlier. Quarterly revenue rose 11.8% to $647.5 million on year. 

The Colorado-based company projects full-year net income in the range of $146 million to $159 million.  

Among exchange-traded funds with exposure to Vail Resorts are: PowerShares DWA Consumer Cyclicals 
Momentum Portfolio (PEZ), Powershares Dynamic Leisure & Entertainment Portfolio (PEJ), WBI Large 
Cap Tactical Yield Shares (WBIG), WBI SMID Tactical Select Shares (WBID), and WBI SMID Tactical 
Value Shares (WBIB) as of May 24. 

Vodafone Group Plc (VOD) agreed to merge its New Zealand unit with that country's giant paid-TV 
provider Sky Network Television Ltd (SKT:NZ) in a $2.4 billion deal, giving Vodafone a 51% stake in the 
combined group. 

The Western Union Co (WU) added 2% to $19.62 in five days and 1.34% almost a month after the global 
payment services provider declared its quarterly cash dividend to shareholders of 16 cents a share, payable 
on June 30. Following upward fourth quarter numbers, the company had lower earnings and revenue in 
the first quarter ended in March.  

Technology: Linear Technology Corp (LLTC) gained 0.67% to $47.73 in five days after strong third-
quarter 2016 profit numbers for the semiconductor devices maker. Also well placed in the technology 
space are software and optimization companies: CommVault Systems Inc (CVLT), information and 
healthcare services provider DST Systems Inc (DST), and supplier of logistics support Manhattan 
Associates Inc (MANH). 

Among exchange-traded funds investing in Linear Technology are First Trust NASDAQ 100 Technology 
(QTEC), First Trust NASDAQ Clean Edge Green Energy (QCLN), iShares PHLX Semiconductor 
(SOXX), Powershares Dynamic Semiconductors Portfolio (PSI), and SPDR S&P Semiconductor (XSD). 

Latest surveys pointed to slowing business shipments of smart phones and tablets by 21% and 34.5% 
during the first quarter from a year ago, respectively. PC inventories piled out more compared to the 
fourth quarter of holiday seasonal sales as well. Furthermore, end users can install the latest operating 
systems on older tablets and so stifling great enthusiasm at enterprises. 


