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Market Update: The FTSE 100 Index (UKX:IND) dropped 1.20% or 74.70 points to 6,167.19 early 
Monday morning after losses last week below the fifty-week simple moving average. Before noon the 
index at 6,185.59 was further down 56.30 or 0.90% driven by lower-than-average share volumes. 

The relative strength comparison of indexes is pointing to mild positive to neutral technical eminence. If 
levels breach below a technical 6150 inverse, FTSE might see further weakness of returns. The index 
includes 100 companies with the highest market cap, listed on the London Stock Exchange. 

FTSE 100 started at 1000 in 1984 and peaked on 27 April 2015 to 7103.98 with an intra-day high of 
7122.74. The previous highest level had been 15 years earlier, on the last trading day of 1999, during the 
dot-com bubble. 

The Nasdaq Composite opened lower 1.26% or 60.83 points to 4,756.77 at 12.10 p.m. on Monday. The 
S&P 500 index dropped 0.95% or 19.78 to 2,061.65 at midday while the Dow Jones Industrial Average fell 
0.85% or 152.10 to 17,739.06. 

Shares of Alphabet Inc (GOOG) stepped down 0.60% or $4.18 to $694.03 as forward-looking investors 
have welcomed its wearable products for some time now. One is the cardboard, a virtual reality viewer that 
is held to the user’s head and costs $15. Another product is the wrist wearable for Android. The company’s 
smart contact lens has the ability to sense the glucose levels in the tears of the wearer. Further functions 
and data applications of wearable products are on the way, specifically with respect to health-related 
measuring. Alphabet shares lost 8.52% year to date as of May 3. 

Apple Inc (AAPL) gained 0.97% or 91 cents to $94.55 in early afternoon despite media buzz that investor 
Carl Icahn, a possible future head of the U.S. Treasury, has booked substantial profit from his Apple trade. 
The high-profile investor reportedly plowed back into troubled company Xerox Corp (XRX), which saw 
its shares drop 13% after disappointing earnings on April 28.  

Apple shares dropped 10.15% year to date, and the iPhone and iPad designer now relies more on expansion 
with innovative products and services in China and India. Despite a sharp decline in revenue and earnings, 
Apple raised its quarterly dividend by 10% to a relatively low payout of $2.28 annualized, in light of new 
investments such as electric-car technologies and TV sets.  

The sales of all products in the first quarter declined 17.4% from a year ago and 12.8% sequentially, for a 
total decline of $7.4 billion. There was a surge in sales in the same quarter last year from the iPhone6 
enjoying demand for a larger-screen phone.  

The great news about Apple came with the increased number of paid subscribers to Apple Music. This 
streaming service is operational since a year, and attracted two million new paid subscribers in the last two 
months. After only nine months, the company got more than 10 million paid subscribers. Meanwhile, the 
usage of Apple e-Pay and the data-watch were stunningly low. The company invested 100% more on 
research and development in comparison to year 2013. 

Brembo SpA (BRE:IM), the Italian automotive breaks manufacturer, tapped on its vertical integration 
strategy by expanding plant operations in Homer, Michigan. Back in 2007 the company acquired Hayes 
Lemmerz Inc’s car breaks plants. Shares slid 0.68% or 32 euro cents to 46.91 euro in Italy and the stock 
last advanced 4.99% year to date as of May 3. 



In a $100-million project Brembo outsets its fourth plant for vehicle breaks, discs and clutches, following 
sites in Italy, Poland and China. The manufacturer is also landing in Mexico to produce brake calipers. 
Customers for Brembo’s break products include Fiat Chrysler Automobiles NV (FCA:IM), Ford Motor Co 
(F), General Motors Co (GM), and Mercedes Daimler SA (DAI:GR).  

Chatham Lodging Trust (CLDT) inched up 1.9% or $0.04 to $21.61 and gained 1.84% in the past five days 
before the small-cap REIT posts first-quarter financial results on Thursday, May 5. The company has 
boosted dividends since going public in 2010 and last increased its monthly dividend by 10% to 11 cents a 
share to be paid on May 27.  

Chatham owns more than thirty hotels, upscale and extended-stay, and the company also has a 10% 
interest in two joint ventures owning 95 hotels. The business is driven by consumer demand and currently 
lower-cost model, higher profit and growth margins. The stock to date advanced 5.22% as of May 3. 

Fellow company Pebblebrook Hotel Trust (PEB) lost 0.36% or 10 cents to $27.92 though first-quarter 
revenue and earnings improved in comparison to a year ago. In April Pebblebrook paid quarterly dividend 
of 38 cents per share that yielded approximately 5.6% on annualized basis. The company of Maryland 
owns more than thirty hotels and also has a 49% joint venture interest in six hotels. 

Peers that report earnings in the same period are: Chesapeake Lodging Trust (CHSP), FelCor Lodging 
Trust Inc (FCH), Hersha Hospitality Trust Class A (HT), Host Hotels & Resorts Inc (HST), and LaSalle 
Hotel Properties (LHO).   

HollyFrontier Corp (HFC) plunged 3.35% or $1.19 to $34.30 in early afternoon before the independent 
petroleum refiner releases first-quarter financial results on Wednesday, May 4. In the fourth quarter the 
company had net income of $44 million, excluding an inventory charge. That was almost double the firm’s 
adjusted net income a year ago. With 2,704 employees HollyFrontier caters to commercial airliners in 
addition to retailers, convenient stores, and other refiners.   

Peers in the oil and gas refining market like Alon USA Energy Inc (ALJ), CVR Refining LP (CVRR), and 
Delek US Holdings Inc (DK) are expected to post losses in the first quarter 2015. The PowerShares 
Dynamic Large Cap Value ETF (PWV) has approximately 11% exposure to energy-related stocks. 

International Paper Co (IP) took reverse direction 3.64% or $1.58 to $41.88 after the paper and packaging 
company announced its $2.2 billion acquisition of seven plants from Weyerhaeuser Co (WY). The latter 
makes pulp that is used in diapers, tissues and other consumer products. The deal is expected to close 
before the end of the year. IP shares gained 11% year to date.  

Weyerhaeuser based in Federal Way, Washington, has about 1,900 workers in the U.S., Canada and 
Poland.  

Omega Healthcare Investors Inc (OHI) jumped 0.82% or 28 cents to $34.33 three weeks after the health 
care REIT announced for year 2015 funds from operations of $455.3 or $2.52 per share on 181 million 
average common shares, compared to $345.4 million or $2.71 per share on 127 million average common 
shares a year earlier. Omega provides financing and capital primarily to skilled nursing facilities, which 
account for about 90% of the company’s facilities. The remaining 10% are senior housing. Tenants 
commonly pay fixed rents of lower-risk lease agreements, as well as property taxes, insurance, and 



maintenance expenses. The company owns about 84% of its assets with mortgages, 9% in direct financing 
leases, and 7% accounting for the remainder. Omega shares gained 8.31% on the three months. 

Triangle Capital Corp (TCAP) fell 0.91% or 18 cents to $19.76 after the business development company 
closed an investment in Halo Branded Solutions Inc consisting of second lien debt and equity. Halo is a 
supply chain service provider in the promotional products industry. Triangle shares last gained 9.6% on 
the three months. The company is focused on leveraged buyouts, management buyouts, employee plans, 
change of control transactions, acquisition financings, growth financing, and recapitalizations in lower 
middle market, mature, and later stage companies. 

Stocks to Watch: Adobe Systems Inc (ADBE), Acuity Brands Inc (AYI), Athlon Energy Inc (ATHL), 
Fortinet Inc (FTNT), Infinera Corp (INFN), Skechers USA Inc (SKX), and SPDR S&P Global 
Infrastructure ETF (GII), Westinghouse Air Brake Technologies Corp (WAB), and ZF TRW Automotive 
Holdings Corp (TRW). 

The U.S. economy increased at 0.5% annual rate in the first quarter compared to real GDP growth of 1.4% 
in the fourth quarter, according to preliminary estimates. Durable goods orders declined by 3.1% in 
February, while orders excluding transportation fell 0.2% and defense dropped 1%.  

February personal income increased 0.4% and disposable personal income rose 0.4%. Personal 
consumption expenditure grew 0.1% in the month. In February personal income grew 0.1%, DPI rose 
0.1% and PCE increased 0.2% on revised estimate. 

Innovation: Warehouse investing is the key to shipping out to customers, and faster and direct delivery 
times are strategic too, according to a recent industry survey among 1,378 professionals at information-
technology as well as operational functions. By 2020, respondents cited plans to make investments in the 
following processes and tools: increasing volume of items shipped, equipping staff with technology, bar 
code scanning, tablets and Internet of Things.   

For instance Faurecia (EO:FP), the French producer of vehicle parts and equipment, is deploying now 
Internet-of-Things technology from privately-held software company Kepware Technologies of Portland, 
Maine. Kepware is founded in 1995 and today serves industries including manufacturing, oil and gas, 
building automation, and power and utilities. With the improved manufacturing process, Faurecia has been 
a preferred partner of the world’s largest automakers. 

SPX Flow Inc (FLOW) based in Charlotte, North Carolina, sells various engineered solutions worldwide, 
such as its precise mixing system for automatic dual-speed transmission. The company’s fluid power 
division launches the product over a whole speed range of constant network-control torque, giving a 
choice of clamping systems as well, at maximum operational speeds up to 2500 resolutions per minute. 

SPX recently opened its Chinese innovation center aimed to work with dairy and beverage manufacturers 
in enhancing efficiency and fine product features, especially with respect to most recommended vegetable 
and fruit juices and puree. In Europe the company SPX plans to build a 300,000 square foot facility in 
Poland, while closing two plants during 2016 to reduce overhead.  


