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Market Update: Apple Inc (AAPL) gained 3.56% or $3.22 to $93.74 by midday after fund manager 
Warren Buffet showed a new $1 billion ownership of 9.8 million shares in the company. In other quarterly 
filings Greenlight Capital Re Ltd (GLRE) added to its positions in Apple, as well as others including 
Yahoo! Inc (YHOO), Macy's Inc (M), Yelp Inc (YELP) and General Motors Co (GM).  

Apple’s research and development bill is expected to top $10 billion this year, up nearly 30% from 2015. 
Just four years ago the smart-phone manufacturer was spending about $4 billion yearly. In addition to the 
upcoming iPhone 7 and the $1 billion investment in China’s taxi-calling Didi Chuxing mobile operator, 
markets are not underestimating the odds now that Project Titan will lead to Apple actually shipping an 
electric car. Shares are down 30% to $90.52 on the year through May 13. 

Sharing the ride-hailing service in China means that Apple will compete primarily with Uber Technologies 
Inc. There Apple gets a closer relationship with Alibaba Group Holding Ltd (BABA:SW) and Tencent 
Holdings Ltd (700:HK) that support Didi to expand to new Chinese cities. Tencent is Asia’s leading 
provider of Internet and mobile services, now raising as much as $4 billion in a syndicated loan. 

Surging in Asia, Alibaba has cashed in well since the e-commerce company raised $4 billion despite lower 
share prices. Another profitable business is Foxconn Technology Co Ltd (2354:TT), the key assembly of 
iPhones, iPads and other Apple products.  

In March Foxcomm agreed to acquire Sharp Corp (6753:JP) for more than 600 billion yen ($5.3 billion) 
over a competing bid from Innovation Network Corp of Japan, a unique private-public partnership – and 
government-backed investment fund that planned to pay about 300 billion yen.  

Shares of Alibaba, Foxconn and Sharp are down 5.49% to 76.65 Swiss francs, 24.80% to T$67.10, and 
29.03% to 132 yen on the year, respectively, through May 13. 

Stocks to Watch: General Mills Inc (GIS) fared well year to date with shares surging 12% to $64.52 as 
the packaging and organic products supplier may be acquired by Kraft Heinz Foods Co (KHC).  

The proposed deal at $86 per share is a 37% premium to General Mill’s stock price as of the close on May 
9. Just as with Kraft Heinz, control will be handed to private equity firm 3G Capital Partners LP, which 
also controls Burger King owner Restaurant Brands International Inc (QSR).  

3G and General Mills together could boost operating margins, with breakfast cereal making too, by 7.7 
percentage points to 25%, Citigroup Inc (C) analysts said.  

LyondellBasell Industries NV (LYB) shares climbed after the plastic, chemical and refining company raised 
quarterly dividend 9% to 85 cents a share, payable on June 7 and with an ex-dividend date of May 20. 
Shareholders authorized a stock repurchase of up to 10% of common shares over the next eighteen months. 
LYB is down 8.69% to $80.72 on the month. The firm had 426 million shares outstanding as of May 11.  

Mylan NV (MYL) is down 17.7% to $39.16 on the month and since its call to acquire Renaissance 
Technologies LLC’s specialty generics business for $950 million in cash. The deal is due additional 
contingent payments of up to $50 million, and will be immediately accretive to earnings per share. 



Mylan is a generic drug producer focused on a wide range of therapies including injectable anti-infectives, 
anesthesia, and cardiovascular treatment. The acquisition, expected by the end of third quarter 2016, is 
managed within existing credit facilities at a value-creating leverage debt ratio of 3.8 to adjusted earnings.  

The spun-off business had approximately $370 million in 2015 revenues and 1,200 employees, with 
capacity in ointments, foams, and liquids. 

Carmakers: Dongfeng Motor Group Co Ltd (489:HK) fell 12% to HK$7.82 in Hong Kong on Monday 
after China’s second-largest carmaker partnered with French automaker Peugeot SA (PEU:GR). The two 
will set up an electric version of a common platform for producing cars for Peugeot, the Citroen brand, and 
Danish logistics firm DSV A/S (DSV:DC).  

Dongfeng holds a 14% stake in PSA Peugeot Citroen, and last year sold 710,000 vehicles in China as well. 

Honda Motor Co Ltd (HMC) gained 2.55% or 67 cents to $26.95 in premarket despite the carmaker’s 
unfavorable loss in the fourth quarter of 93.4 billion yen. The company faced costs related to recalls of 
airbag inflators made by Japan’s Takata Corp (7312:JP).  

Full-year 2016 operating profit increased 19.2% while profit before income taxes soared 10.9%. Yearly 
revenue rose 5.8% to 13.75 trillion yen. In fiscal 2017 Honda forecast a 13.2% rise in net profit. 

Nissan Motor Co Ltd (7201:JP) is taking a 34% stake in Mitsubishi Motors Corp (7211:JP), Japan’s 
smallest automaker, for $2.2 billion. The two already cooperate on manufacturing and vehicle 
development. Mitsubishi’s market value had fallen more than 40% after offense the company had 
overstated the fuel capacity of four mini-model cars. 

Nissan’s chief executive is experienced with “existential crisis.” In 2000 when Mitsubishi was struggling he 
managed well by breaking up the so-called “keiretsu network” of suppliers, shutting plants and leveraging 
an alliance with French car manufacturer Renault SA (RNO:FP).  

Shares of Nissan and Mitsubishi are down 15.76% to 103.4 yen and 51.47% to 541 yen on the year, 
respectively, as of May 16.  

Banking Stocks: Apogee Enterprises Inc (APOG) jumped 3.13% or $1.25 to $41.21 on Monday and since 
the residential and other services provider declared quarterly cash dividend of $0.125 per share, payable on 
May 27. In the fourth quarter the Minneapolis-based company earned $65.3 million, or $2.22 per share.  

Bank of the Ozarks Inc (OZRK) headed up 1.35% or 49 cents to $36.85 after the company posted a 30% 
increase of first-quarter net income; profit came in at $51.7 billion or 57 cents a share compared with $39.9 
million or 47 cents a share last year.  

BOK Financial Corp (BOKF) gained 1.46% or 84 cents to $58.41 by midday, despite lower earnings of 
$42.6 million or 64 cents per diluted share in the first quarter.  

Cullen/Frost Bankers Inc (CFR) jumped 1.75% or $1.05 to $60.92 a week after the bank posted first-
quarter net income of $66.8 million or $1.07 per diluted share compared with $70.1 million or $1.10 per 
diluted share a year earlier.  



First Financial Bankshares Inc (FFIN) traded up 1.14% or 35 cents to $31.07 and Hancock Holding Co 
(HBHC) surged 1.08% or 27 cents to $25.22. Quarterly revenue of HBHC rose 2.92% to $221.02 million 
but earnings declined. 

Independent Bank Group Inc (IBTX) rose 1.40% or 43 cents to $31.15, LegacyTexas Financial Group Inc 
(LTXB) surged 3.31% or 79 cents to $24.63, Prosperity Bancshares Inc (PB) gained 2.17% or $1.05 to 
$49.52, and Southside Bancshares Inc (SBSI) advanced 3.76% or $1.08 to $29.81 at midday Monday. 
Improved earnings and revenue came from FFIN, IBTX and LTXB. 

Tech & Innovation: Airbus Group SE (AIR:FP) already invested close to $4 million in space glider 
Perlan2 as the European aerospace firm aiming to speed up the flight new altitude to 90,000 feet in the 
frigid temperatures at the edge of space, negative negative-70 Fahrenheit, negative-57 Celsius, similar to 
the conditions on Mars. 

Airbus is a leading partner in constructing Perlan2 that would represent 57% of the $7 million budget.  
The company’s market cap is 42.76 billion euro. Meanwhile, airplane operators have encouraged emerging 
economies to buy used passenger planes and helicopters, while older jets are appropriate for scientific 
research as well.  

Collecting atmospheric data may not bring line-up gliders crossing the skies soon, but a helicopter on call 
and even an ambitious flying car appear on Airbus’ futuristic agenda. Measures mostly encompass the 
region between the troposphere, the lowest portion of Earth’s atmosphere, and the second-layer 
stratosphere — to determine different wave zones and air mass. 

Alphabet Inc (GOOG) announced that its feature Google Translate now works offline on iPhones and 
other mobile devices. In addition, Android and iOS users can translate languages within the new 
application without having to copy text from one application and pasting it into Translate.  

The translation app works in fifty-two languages including now Chinese and Filipino, and the file capacity 
is 25Mb. Users can point their cameras at text and have it translated on-screen, in what is a 29 languages 
Word Lens feature as well. 

Microsoft Corp (MSFT) is shutting its MSN portal in China in June but the company still plans to 
continue doing business in the mainland. Website visitors will instead see a directory page of Chinese 
websites along with a Bing search bar. There Microsoft partners with networking services provider 
21Vianet Group Inc (VNET), search engine Baidu.com, and venture firm C&M Technologies. 

People like company administrators want to make sure their websites are secured with as little friction as 
possible, and then permit secure socket link (SSL) certificates that transmit sensitive data though an 
encrypted connection. 

Symantec Corp (SYMC) gives businesses every opportunity to achieve the goal of secured data and server 
operations. The company just picked up from its 52-week low trading up 0.77% or 13 cents to $16.92 on 
Monday. Striving in a difficult market, Symantec’s revenue in the fourth quarter 2016 dropped 43% to 
$873 million. Profit came in at $3.15 per share compared with 25 cents a year ago despite net interest loss. 

The selection of encryption certificate also spans to peers like Adobe Systems Inc (ADBE), CA Inc (CA), 
EMC Corp (EMC), IBM Corp (IBM), Microsoft Corp, Oracle Corp (ORCL), SAP SE (SAP), Trend Micro 
Inc (TMICY), and VMware Inc (VMW). 


