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Market Update: In the U.S. during the week ended April 29, investors were taking profits from stocks 
coming of favorable earnings reports and sell-off from the hedging perspective. For the week, the S&P 500 
index closed down 0.98% to 2,065.30, the Dow Jones Industrial Average dropped 1% to 17,773.64, and the 
Nasdaq Composite index slid 2.43% to 4,775.36. 

On Friday the CBOE Volatility Index (VIX) rose 3.5% or $0.48 to $15.70, or ending the five-day streak up 
9.72%. The Dow Utilities, Amex Composite, S&P Consumer Discretionary, S&P GSCI Index also 
advanced for the day. Gold and silver mining stocks clocked double-digit returns. Precious metals and 
materials stocks within exchange-traded funds rose about 4.3% both. 

Based on Friday’s weighted alpha change, sectors in the red were supermarket retail; building – materials 
and renovation; semi analog and mixed signal products; medical – health-maintenance organizations; and 
transportation – equipment and lease services.  

The highest daily volumes of shares flipping hands on Friday topped the following five companies in the 
daily volume chart: Bank of America Corp (BAC), AK Steel Holding Corp (AKS), Freeport-Mcmoran Inc 
(FCX), and Apple Inc (AAPL).  

Stocks of largest liquidity were Whiting Petroleum Corp (WLL), United States Steel Corp (X), Oasis 
Petroleum Inc (OAS), Manitowoc Co (MTW), and Bonanza Creek Energy Inc (BCEI), based on 100-day 
average volume divided by shares outstanding.  

Meanwhile, the so-coined “volume advance” stocks, or the current percentage measure to their 20-day 
average volume, were Tivo Inc (TIVO), Mdc Partners CI A (MDCA), Bottomline Tech In (EPAY), 
Ehealth Inc (EHTH), and Opus Bank Common Stock (OPB).  

Volume leaders are those stocks with the greatest volume for the day. In order to be included on the list of 
stocks with highest volume, these top stocks must be trading above $2. In addition, OTCBB stocks with 
highest volume must be trading at or above $0.25 and have a daily volume, last price above 10,000.  

Facts/Outlook: The U.S. stock markets are likely to attract more foreign investors, from large countries 
like Russia too, thanks to the nation’s long-established and stable democratic political and financial 
systems, and experience to cope with recessions. Foreign investor participation is a positive sign for 
currency-exchange funds, companies with international franchises, and mutual funds alike.  

Oil prices hit the biggest midday increase in seven years. What distinguishes the U.S. from other countries 
is that utility expenditure for energy efficiency grew 25% per year in the period from 2006 to 2011, and 
also the nation’s gradual transition to alternative sources of energy including solar, wind, hydro, biomass, 
and waste-to-energy projects.  

Energy consumption ticked up 17% over the last 25 years as of January 2016. In comparison, the U.S. 
gross domestic product expanded 83% during the same period. In the oil and natural gas industry 
productivity and the fuel values have improved due to technological improvements and drilling in “most 
proper spots.”  



Knowingly, Russia competes with OPEC countries to supply oil and natural gas to Turkey, Egypt and the 
European demand centers. The former Soviet Union country is the largest oil producer in the non-OPEC 
countries and in 2006 contributed 12.1% of global oil production 11.6% of global oil exports.  

Russia held a 39% share of natural gas exports to European Union’s twenty-eight nations as of 2013. 
Importantly too, the strategic market in Turkey currently has two crude oil import pipelines: from 
Azerbaijan and a pipeline from Iraq. Russia became the principal supplier of solid fuels in 2006, overtaking 
South Africa, having occasionally overtaken Australia and Colombia too.  

“With limited domestic reserves, Turkey imports nearly all of its oil supplies,” the U.S. Department of 
Energy wrote. Turkey plays an increasingly important role in the transit of oil, to Europe and the Middle 
East. If all the storage capacity proposed by importing companies in Turkey is realized, capacity will 
amount to about 20% from the current 5% of annual imports for domestic consumption.  

Meanwhile in the U.S. fuel-savings of new vehicles is 22% above 2008 levels as of October 2015. Gasoline 
consumption increased 4% in 2015 but is still 4.6% below the 2005 peak. The battery-electric vehicle sales 
were resilient climbing 16% in 2016 whereas sales of plug-in hybrid electric vehicles collapsed 24% and 
sales of hybrid electric vehicles declined 16% in 2015.  

Building utility-scale residential and commercial solar grids was blooming in 2015. Coal-based plants of 
total 14 Giga Watts retired through year end 2015 not including containers transiting from coal to natural 
gas or biomass.  

Power-sector emissions are 18% below 2005 levels and the lowest since 1995, Bloomberg New Energy 
report said. The US pledge in the European Union was to reduce emissions to 26% or 28% below 2005 
levels by 2025. Emissions in 2013 were 10% below 2005 levels.  

Energy market experts and traders are not confident that prices will move a lot higher from the current 
levels. “Hence, they haven’t formed new long positions, but they believe that the worst for the markets is 
over, therefore they have closed outstanding short positions,” Bloomberg wrote.  

Furthermore, the U.S. government plans over the next decade to raise approximately $319 billion via its 
oil tax plan, and this amount was last based on prices of $10.25 a barrel and the same-amount fee based on 
tax collected once oil sales and exports are fully phased in. The average oil reserves are estimated at $10 
billion barrels a day in 2026 from $4 billion barrels a day in 2022.  

Stocks to Watch: Expedia Inc (EXPE) raced 8.21% or $8.78 to close at $115.77 after the online travel 
services agency posted better-than-expected revenue though net loss widened from the previous quarter. 
Results reflect the acquisition of peer Orbitz Worldwide Inc in February last year.  

Revenue in the first quarter increased 42% from a year ago to $1.90 billion despite strong volumes across 
hotel, air and car product lines. On sequential basis revenue jumped 12.4%. Net loss including the 
restructuring cost was $121.9 million or 81 cents a share, compared to income of $44.1 million or 34 cents 
a share in the year-ago quarter. On sequential basis net loss widened from $12.5 million or $0.09 a share.  

Better-ranked stocks in the technology sector are Mercadolibre Inc (MELI), Silicon Motion Technology 
Corp (SIMO), and Travelport Worldwide Ltd (TVPT). These companies offer different e-commerce 
services ranging from real estate, software to travel information, advertising, and diversified electronics.  



Mead Johnson Nutrition Co (MJN), the international baby foods provider, disappointed investors although 
beating analyst prognosis in the first quarter. Revenue slowed 11.7% to $962.1 million, and down 6% at 
constant exchange rate from a year ago. Net earnings with one-time items declined 65% to $72.7 million 
or 39 cents a share. The stock fell 1.22% or $1.08 to $86.84 on Friday morning.  

Mead Johnson said in the first quarter advertising and promotion spending increased 5% on a reported 
basis in line with rolling out new product innovations and propelling the company’s strategy in China. 
Recent gainers and similar medical product stocks include Boston Scientific Corp (BSX), NuVasive Inc 
(NUVA), and Orthofix International NV (OFIX).  

Mylan NV (MYL) will report earnings in the week of May 2 alongside with Mallinckrodt Plc (MNK) and 
Pfizer Inc (PFE). MYL is trading down 13.25% to $41.71 in the past five days, while MNK has lost 4.56% 
to $62.52 before the press conference.  

Several biotech and pharmaceutical stocks already posted better-than-expected quarterly results, including 
Abbott Laboratories (ABT), AbbVie Inc (ABBV), Amgen Inc (AMGN), Baxalta Inc (BXLT), Biogen Inc 
(BIIB), Bristol-Myers Squibb Co (BMY), Celgene Corp (CELG), and Johnson & Johnson (JNJ).  

Also in the biotech sector Gilead Sciences Inc (GILD) and Alexion Pharmaceuticals Inc (ALXN) failed to 
beat expectations, pharma stocks like GlaxoSmithKline Plc (GSK:LN) and Novartis AG (NOVN.VX) 
lagged earnings estimates. Though label expansion and cost-cutting initiatives were catalysts to growth, 
unfavorable currency movements and macroeconomic factors held back performances.  

Eli Lilly and Co (LLY) raised its outlook for the year despite an earnings miss while GlaxoSmithKline 
expects core earnings growth of 10% to 12% at constant exchange rate in 2016.  

Wesco International Inc (WCC) closed higher 3.67% or $2.08 to $58.79 on Friday after the energy and 
construction company reported revenues of $1.78 billion, down 4.6% sequentially and 2.2% year over year. 
Net income declined 2.6% from a year ago to $36.0 million. Adjusted earnings came in at 77 cents a share, 
down 17.8% on year. Wesco shares advanced 7.42% on the month.  

Peer Anixter International Inc (AXE) inched up 0.08% or $0.05 to $62.30 on Friday nearing the stock’s 
three-month high of $71.99. The provider of cables and utility power products gained 19.65% on the 
month due to the acquisition of combustion engines maker Power Solutions International Inc.  

Counterfeiting the impact of lower average price of copper and profit currency imbalance, Anixter logged a 
31% quarterly sales increase to $1.82 billion on year. Adjusted net income was $30.6 million or 92 cents a 
share compared with $30.2 million and 90 cents a year earlier. The company generated $65 million in cash 
from operations, also earning $4.7 million pre tax and $2.9 million net of tax.  

Swaps: The U.S. dollar and the euro both chalked up their biggest daily losses against the yen in more 
than five years on Thursday, April 28 after the Bank of Japan’s decided not to lower interest rates in the 
country. Japan had already eased its monetary policy issuing negative rates of -0.1% in November 2015.  

Coming next week the oldest haven of all metals, gold is expected to lift up in value following gains of 
nearly 3% in the week of April 29 but investors are mindful of too low or zero yields. The dollar, in which 
global gold is priced, is now set for a 1.5% weekly loss against its trade-weighted rival currency.  



SPDR Gold Trust (GLD) closed up 1.95% or $2.36 to $123.65 after the world’s largest gold-backed 
exchange-traded fund gained 4.85% on the five days. Companies in the fund rose 0.2% to 804 tons on 
Thursday, April 28. Gold traded at a peak price of $1,269.70 on Thursday, April 28.  

Trades prefer swap contracts on the Volatility Index of the Chicago Board Options Exchange, both in 
terms of silver and gold holdings. In addition, options on the Australian or Singapore benchmark stock 
markets cope with uncertainty as well.  

Market Vectors Gold Miners ETF (GDX) climbed 6.39% or $1.55 to $25.83 on Friday and 13.2% in five 
days. Meanwhile, iShares Silver Trust (SLV) added 1.25% or 21 cents to $16.98 and 5.53% in five days. 

Hedge Funds: Investors pulled out a record $15 billion from hedge funds in the first quarter already. 
That’s the highest outflow seen since 2009 when up outflows tapped $43 billion. The governance 
standards for hedge funds could be raised because investors are often unhappy with the high fees and 
modest returns on offer. 

The total amount invested in hedge funds fell to $2.86 trillion in the first three months of the year, 
following two consecutive quarters of net outflow. The New York City’s pension fund for civil employees 
is exiting its $1.5 billion portfolio of hedge fund investments. 


