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Market Update: Oil prices were steady Wednesday morning after industry data showed a smaller-than-
expected build in stockpiles. The Dow Jones Industrial Average dropped 0.59% or 105.19 points to 
17,645.72 around noon, and the Nasdaq Composite and S&P 500 indices also hovered in the red.  

Agrium Inc (AGU) shares traded flat at $84.30 after the Canadian agriculture products distributor posted 
weaker results from nutrients sales and low prices. First-quarter profit tumbled 83%, while sales fell 5% to 
$2.72 billion. Net income fell to $2 million or 2 cents a share compared with $12 million or 8 cents a year 
earlier. The company revised the 2016 annual guidance to $6.25 from $5.25 per diluted share.   

American Financial Group Inc (AFG) reported earnings of $101 million or $1.14 per share compared with 
$19 million or 21 cents a year ago. Results reflect an after-tax loss related to the sale of the company’s 
long-term insurance business. Total revenue rose 5.5% to $998 million. In addition to insurance services, 
the company offers fixed annuities in retail, institutions and education markets. 

CBS Corp (CBS) reported quarterly earnings of $473 million or $1.02 per share, helped by a surge in 
advertisement income via the Super Bowl hours and the presidential campaign. In the same period 2015 
the media company earned $394 million or 78 cents a share. Revenue rose 10% to $3.85 billion sending 
shares up 2.3% or $1.28 to $56.94 in extended trading. The stock is up 20% to $56.62 year to date. 

Comcast Corp (CMCSA) has 22.4 million video customers in the cable segment, or 25,000 more from a 
year ago. Although cable TV subscription is stepping down to digital media content, investors still like 
Comcast because it also relies on high-speed Internet provision to customers and movies creation of 
original content, too.  

The U.S. market of digital advertising is growing faster than traditional print media and cable TV, with 
very strong relative gains expected in the movie and TV show production and distribution segments. 
Comcast trades its stock at $60.95 gaining 4.7% over the past three months. In a positive expansion sign, 
the company will pay $3.8 billion in cash to acquire DreamWorks Animation SKG Inc by the end of 2016.  

The stock is among the top five holdings of media exchange-traded fund PowerShares Dynamic Media 
Portfolio (PBS) accounting for a nearly 5% stake. The fund also comprises of 21st Century Fox Inc 
(FOXA), CBS Corp (CBS), Time Warner Inc (TWX), and The Walt Disney Co (DIS).  

Delta Air Lines Inc (DAL) gained 1.78% or 75 cents to $42.92 after the airline operator ordered 37 new 
Airbus A321 aircraft to gradually replace older jets being retired from its fleet. The order extends to CFM 
International, a manufacturer of turbofan jet engines. CFM is a joint venture between GE Aviation (GE) 
and France’s Snecma SA, a subsidiary of Safran Group.  

Delta shares dropped 15.33% year to date. 

Faurecia (EO:FP) shares dropped 4.8% to 35.25 euro to date since the French auto parts and equipment 
supplier deployed Internet-of-Things technology from Kepware of Maine, Portland, a software 
development company, acquired by PTC (PTC) in December last year. The new gateway can track the 
entire manufacturing process and so monitor product quality and visibility for customers. 

iStar Inc (STAR) lost 0.43% or $0.04 to $9.21 after the real estate project developer said first-quarter 
revenue inched up 0.19% to $114.64 million. The company’s loss narrowed to $8.36 million from $30.88 a 



year ago, but widened 14.84% from the fourth quarter 2015. The loss was 27 cents a share from 51 cents a 
year ago and 24 cents in the previous quarter. Peers CBL & Associates Properties Inc (CBL) and SL Green 
Realty Corp (SLG) also reported in the same timeline. 

Medivation Inc (MDVN) advanced 1.56% or 90 cents to $58.42 on Wednesday after the biotech company 
was approached by New York-based Pfizer Inc (PFE) about a possible acquisition. The San Francisco 
cancer drug maker has already turned down a $9.3 billion by France's Sanofi (SNY), saying the bid 
undervalues Medivation, whose stock is up 21% year to date. 

Sturm, Ruger & Co Inc (RGR) lost 4.27% or $2.93 to $65.64 after gaining 10.12% since the beginning of 
the year and 18.4% in the last 12 months. The maker of revolvers and firearms reported earnings of $23.3 
million or $1.21 per diluted share compared with $11.51 million or 81 cents a year earlier. Revenue rose 
26.4% to $173.1 million. The company declared quarterly dividend of 48 cents a share, payable on May 27. 

Time Warner Inc (TWX) surged 3.30% or $2.43 to $76.07 in morning session after the film producer 
posted adjusted earnings of $1.49 per share and revenue slightly above forecasts. Growth of the company’s 
HBO channel and Ted Turner units lifted net income to $1.21 billion or $1.51 per share compared with 
$970 million or $1.15 a year before. Revenue rose 2.52% to $7.31 billion. The company expects 2016 
earnings before special items to be in the range of $5.40 from $5.30 a share. 

Companies that reported financial results earlier in the week include American International Group Inc 
(AIG), Anadarko Petroleum Corp (APC), Tenet Healthcare Corp (THC), Qualys Inc (QLYS), and Westar 
Energy Inc (WR). Anadarko narrowed its first-quarter loss to $10.35 million or $2.03 per share from 
$32.69 million or $6.45 on year, and sequentially from $12.46 million or $2.45. Peers ConocoPhillips 
(COP) and Hess Corp (HES) also reported in the same timeline. 

Stocks to Watch: 21st Century Fox Inc (FOXA), Alibaba Holding Group Ltd (BABA), The Kraft Heinz 
Co (KHC), Tesla Motors Inc (TSLA), TripAdvisor Inc (TRIP), Whole Foods Market Inc (WFM), and 
Zynga Inc (ZNGA) report earnings after market close Wednesday, May 4. Rupert Murdoch’s News Corp 
(NWSA) will release third-quarter results to the market on May 5. 

Anheuser-Busch InBev SA/NV (BUD) plunged 2.38% or $2.97 to $122.00 in morning hours after the 
Belgian brewer company said profit in the first quarter declined 36.6% to $844 million. Earnings per share 
of 51 cents fell 63.6% from $1.40 a year before. AB InBev is seeing weak sales in Brazil, and now plans to 
acquire London-based beer and soft drinks company SABMiller Plc (SAB:LN) for $100 billion.  

Avis Budget Group Inc (CAR) jumped 3.21% or 75 cents to $24.30 before noon after the car and trucks 
rental posted a 3% revenue increase to $1.9 billion in the first quarter. The company swung to net loss of 
$27 million or 28 cents a share compared with net loss of $9 million or $0.09 a share a year before. The 
company’s full-year revenue should rise up to 5% or $8.9 billion, not affected by currency exchange rates.  

Cablevision Systems Corp (CVC) jumped 1.68% or 57 cents to $34.40 around noon and ahead of May 5th 
earnings release. The media and WiFi network company agreed to be acquired by French telecom Altice 
NV (ATC:NA) for $17.7 billion, awaiting approval from New York authorities. Altice will pay $34.90 in 
cash for each share of Cablevision Class A and Class B common stock. 

Etsy Inc (ETSY) edged up 3.45% or 29 cents to $ 8.69 after the online specialty retailer posted first-
quarter revenue of $81.85 million, an increase of 39.8% from a year ago. Operating expenses soared 10.5% 



to $47.2 million in quarter. Net income came in at $1.2 million, compared with a net loss of $36.6 million 
last year and alongside significant reductions in net cash flows. 

The e-commerce firm boasted its first quarterly profit since going public a year ago at $16. Online sales 
got impacted of foreign currencies, in addition to a $13.6 million tax provision. 

Match Group Inc (MTCH) jumped 17.56% or $1.96 to $13.12 on Wednesday after the network of dating 
websites posted its first profit since going public in November at $12 per share. Profit came in at $7.2 
million or 11 cents a share in the quarter on revenue of $285.3 million, beating estimates. The dating 
service added more paid members or 36% more on average to 5.1 million. 

The Priceline Group Inc (PCLN) fell 10.96% or $148.41 to $1206 at midday Wednesday after the travel 
services agency reported adjusted quarterly profit of $10.54 per share on revenue of $2.15 billion, or 16.7% 
above sales in the year-ago quarter. Net earnings rose 12.3% to $374.4 million or $7.47 per share. Priceline 
expects second-quarter earnings between $12.50 and $11.60 per share. 

Shares advanced slightly more than 6% since the beginning of the year, while the S&P 500 index rose 1%. 
The stock jumped roughly 7% in the last 12 months. 

Zillow Group Inc (Z) also surged almost 14% or $3.35 to $28.41 as the online real estate marketplace said 
revenue in the first quarter climbed 14% to $186 million. Seattle-based Zillow posted a loss of 13 cents a 
share, excluding items, compared with earnings of 2 cents a share a year earlier. The company retained 
strong second-quarter and full-year revenue guidance. 

Energy Sector: In the energy sector a number of companies might face bankruptcy, in addition to already 
settled company structures with governance risk. So without an independent board is parent company 
NRG Energy Inc (NRG) for instance. NRG dumped non-performing assets to its so-called “Yield Co” 
subsidiary in an off-balance sheet partnership to improve the vision of the company’s legacy financials. 

Only few companies with steep losses of traded securities over the past year are: Spain-based sponsor of 
Abengoa Yield Plc (ABY), NextEra Energy Partners LP (NEP), NRG Yield Inc (YLD), and TerraForm 
Power Inc (TERP).  

Royal Dutch Shell Plc (RDSA:LN) shares plunged 2.54% or £44.50 to £1,710.50 soon after first-quarter 
earnings reflected the energy group’s integration of gas major BG Group Plc, which Shell acquired for 
£36 billion in January.  

Immediate income from the acquisition was expected if the crude oil price were around $60 and also in 
light of fewer legacy employees. And while investors questioned the increased reserves of oil and natural 
gas, the deal would provide “opportunities to cut costs by eliminating duplication,” Shell said. 

The Anglo-Dutch company said first-quarter profit dropped to $1.55 billion from $3.74 billion a year 
before. Net income plunged 89% from a year ago to $484 million although the company had estimated 
lower capital investments and operating spending cuts in 2015. 

Rival British Petroleum Plc (BP:LN) posted lower-than-expected loss in its upstream division while its 
downstream division remained profitable in the first quarter. Both companies proved well related to other 
industry members or different types of businesses overall. BP maintained its dividend at 10 cents a share. 


