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Market Update: The economy worldwide is showing signs of improved performance during the second 
quarter. The three largest energy-sector exchange-traded funds gained year to date: Energy Select Sector 
SPDR (XLE) up 8.07% to $65.18, SPDR S&P Oil & Gas Exploration & Production (XOP) up 11.15% to 
$33.59, and Vanguard Energy (VDE) up 9.14% to $90.71.  

The Vanguard Dividend Appreciation (VIG) gained 5.69% to $82.18 year to date – the largest U.S. 
dividend exchange-traded fund with $20.6 billion in assets under management at the end of the first 
quarter. 

Saudi Arabia will spin off 5% of the state-run oil company in Hong Kong, London, and New York by year 
2017, that would be the biggest IPO in history. Plans are to attract Exxon Mobil Corp (XOM), China 
Petroleum & Chemical Corp (SNP), and BP Plc (BP). 

In a wary sign, the FTSE 100 lost approximately £85 billion in two weeks through May 6 amid fears for 
the U.K. economy. The London market then granted support of improved trading on Tuesday morning as 
the index climbed 0.68% or 41.84 points to 6,156.65. Year to date the large-cap index slipped 1.37%.  

The Nasdaq Composite index also stepped in the green at midday up 0.88% or 41.49 points to 4,791.70.  

Following doldrums in February, an increase in U.K. industrial production and manufacturing output is 
expected in March by 0.2% and 0.4%, respectively, from the previous month.   

Stocks to Watch: Alliance Healthcare Services Inc (AIQ) shares dropped 2.29% or 15 cents to $6.4 at 
11.35 a.m. as the leading national provider of outsourced radiology, oncology and interventional services, 
announced results for the quarter ended March 31, 2016. Alliance might expand operations in China if Tai 
Hot Investment Co would buy a control stake to develop new cancer treatment facilities in the mainland.  

First-quarter revenue surged 13.1% to $123.7 million. Earnings before tax were $30.4 million or $0.04 per 
diluted share, compared with $30.1 million or $3.37 a year before. The company is valued at $68.59 billion.  

Interserve Plc (IRV:LN) plunged 3.84% or £11.90 to £298.30 amid concerns the construction company 
might face delays and mounting costs on its Glasgow energy-plant project. The stock fell to a four-year 
low recently. The company is valued at £431.78 million. 

Johnson & Johnson (JNJ) jumped 0.92% or $1.05 to $114.77 at midday since the consumer health products 
company raised quarterly dividend by 6.7% to 80 cents a share, payable on June 7. The new annualized 
dividend is $3.20 per share. Worldwide sales in the first quarter inched up 0.6% to $17.5 billion. Total net 
income before tax dropped to $5.29 million from $5.58 a year ago. 

Petrofac Ltd (PFC:LN) gained 2.5% or £20 to £820 and 3.02% year to date since the energy company 
partnered with General Electric Co (GE) to build an efficient power system connecting the Galloper 
Offshore Wind Farm Ltd to the British grid. The engineering project might cost five times more than the 
initial estimate of £110 million because of low productivity and bad weather at midway gas terminals.  

Philips 66 (PSX) advanced 0.88% or 69 cents to $ 79.01 after losses in previous days as the energy storage 
and transportation company raises quarterly dividend by 12.5% to 63 cents a share, payable on June 1. The 
new annualized dividend is $2.52.  



Earnings in the first quarter came in at $384 million or 72 cents a share, compared with $985 million or 
$1.79 a year ago. Revenue declined 27.3% to $14.14 billion. 

Toyota Motors Co (TM) is expected to post a 5% increase of fourth-quarter net profits on Wednesday 
although Japanese car makers dealt with airbag recalls, vehicle recalls and natural disasters. For the full 
fiscal year Toyota’s net income could surge as much as 8% to ¥2.34 trillion ($21.4 billion), a third 
profitable year in a row, HSBC Holdings Plc (HSBC) said. 

The Walt Disney Co (DIS) surged 1.08% or $1.14 to $106.48 in expectation of favorable second-quarter 
2016 earnings results later on Tuesday. The entertainment company is trading about 8% above its 50-day 
moving average, with shares boasting a relative-strength ratio of 72.41 in the industry. 

Quarterly earnings rose 20% to $2.1 billion or $1.30 a share compared with $1.75 billion or $1.23 in the 
prior-year period. Revenue rose 4% to $12.97 billion on year. 

Among heavy-weights and innovators, Amazon.com Inc (AMZN) picked up 2.8% or $20.25 to $700 after 
the diversified e-commerce marketplace announced intentions to create a rival video service to Alphabet 
Inc’s (GOOG) YouTube and Vbox7, a locally owned and translated hypervisor.  

Fiat-Chrysler Automobiles NV (FCAU) is partnering with Alphabet to manufacture minivans with 
significant Google autonomous driving content, dubbed Chrysler Pacifica 2017. Success is guaranteed 
given that sales of existing Fiat-Chrysler minivans surged 83% so far this year. 

Gainers: Carlsberg A/S (CARL-AL:DC) shares headed up 2.61% or 16.50 kroner to 616.50 kroner after 
the world’s fourth largest brewer announced plans to shift 300 back-office jobs to India to trim expenses. 

Revenue in the first quarter rose 2% to 13 billion kroner ($2 billion) as a rebound in Russia offset volume 
declines in Asia and Western Europe. The Danish producer of the Tuborg beer will distribute 50% of 
annual net income to investors, exceeding the current payout ratio of 31%. 

The Copenhagen-based company will spend less than initially planned to boost productivity, facing an 
enlarged rival from the proposed combination of Anheuser-Busch InBev NV (ABI:BB) and SABMiller Plc 
(SAB:LN). The deal is a potential $105 billion takeover of SABMiller.  

Marketo Inc (MKTO) shares jumped 1.16% or 31 cents to $27.08 a fifth consecutive day as the software 
company confirmed motivation to find a buyer amid industry consolidation of similar businesses. SAP SE 
(SAP:GR) or Microsoft Corp (MSFT) are quoted as a most likely acquirer.  

In comparison to Marketo’s department-level retail services, the appeal of all-in-one applications offered by 
larger industry players like Oracle Corp (ORCL) and salesforce.com Inc (CRM) is tipping the clients’ 
preference and purchase balance. Software users want access to sales and marketing system applications 
simultaneously. 

Mediobanca SpA (MB:IM), Italy’s biggest publicly-traded investment bank, gained 1.75% or 11 euro cents 
to 6.41 euro after posting lower demand growth for loans and asset deals. Net income in the fiscal third 
quarter declined 40.9% to 121.3 million euro ($138 million) from 205 million euro a year ago. Revenue was 
almost unchanged at $502.7 million euro.  

The Milan-based lender agreed in December to control Barclays Plc’s (BARC:LN) consumer-banking 
operations in the country. 


