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Market Update: Globalization already resulted in more companies either profiting or losing from the 
impact of international operations and the respective currencies’ effect, in addition to fulfilling efficiently 
court and tax loopholes.  

The Nasdaq opened lower 0.55% or 25.97 points to 4,734.72 in morning hours dragging down U.S. indices 
alike. In afternoon hours, the Dow Jones offset losses closing up 0.05% or 9.38 to 17,720.50 and the S&P 
500 dropped slightly 0.02% or 0.35 to 2,064.11, with more industries seeing slower levels of demand 
growth while still logging steady customer requests.  

The path to competing on the telecom market is not bumps-free from a regulatory point of view any 
longer. The European Union blocked CK Hutchison Holdings Ltd’s (CKHUF) deal to buy Telefonica SA’s 
(TEF:SM) brand O2 UK, sending Hutchison’s shares down 2.07% or 25 cents to $11.80. The Spanish 
communications operator is now more reliant on subscriptions in Mexico. 

And while stricter rules are guiding mobile and wireless prices, the limitation leaves only two main rival 
network operators in the U.K.: BT Group Plc’s (BT/A:LN) newly acquired EE & Co and Vodafone Plc 
(VOD:LN).  

Telia Co AB and Telenor (TEL.OL) merged in Denmark in September 2015 after the European 
competition commission agreed that the national market needed at least four mobile network operators to 
maintain up-to-date operations. 

Hutchison has not intended to create a third-largest operator in the U.K. but aimed at a fair-share. The 
company is also awaiting a ruling on the agreed 21.8 billion-euro ($24.8 billion) merger of its Italian 
subsidiary 3 Italia SpA with VimpelCom Ltd’s (VIP) subsidiary Wind Telecomunicazioni S.p.A to create a 
stronger rival to Telecom Italia SpA (TLIT.MI) and Vodafone (VOD.L). 

In banking stocks, Seacoast Banking Co of Florida (SBCF) gained 9.88% to $16.46 year to date and 
cheered by most recent report that first-quarter revenue increased 18% to $38.9 million, while assets 
widened to 23.78% to 4.0 billion. Net income came in at $3.19 million or $0.09 per share compared with 
$5.86 million or 18 cents a year ago.  

Texas Capital Bancshares Inc (TCBI) dropped 10.64% to $44.16 since the beginning of the year but 
outpaced its 50-day low, posting first-quarter net income of $25.13 million or 49 cents per diluted share 
compared with $35.05 million or 70 cents a year ago. Total assets widened by 4.83% to $20.21 billion.  

Average loans held for investment, excluding mortgage finance loans, increased approximately 12%, 
average deposits also surged. The return on average common equity decreased significantly in line with 
returns on assets and the expenses for credit losses. Quarterly revenue increased 9.7% to $156.08 million 
on year. The decline in earnings reflects contracted operating margins and one-time, pre-tax payments. 

Alaska Air Group Inc (ALK) is joining the S&P 500 effective Friday. The carrier replaces data storage 
provider SanDisk Corp, which is being acquired by Western Digital Corp (WDC). Meanwhile, computing 
company Texas Roadhouse Inc (TXRH) moves from the S&P Small-Cap 600 to replace Alaska Air in the 
S&P Mid-Cap 400. 



Canada’s InnVest REIT (IVRVF), a leading small-scale hotel investor, is being acquired by Hong-Kong-
based and privately-held Bluesky Hotels & Resorts Inc for C$7.25 per unit in all-cash. The price is a 
whopping 33% premium to the REIT’s closing price prior to the announcement, Investing Daily said.  

The deal is a turnaround for value-oriented investors, and so the stock would depend on high-quality 
bottom-up analysis of management in the future. 

iShares MSCI Hong Kong ETF (EWH) is down 3.28% to $19.16 year to date, relatively safe and sound 
given that the exchange-traded fund is primarily invested in the city’s major businesses, ranging from 
housing to utilities provision. Delaying public bills and meager demand growth across sectors have driven 
outflows to $1.5 billion over the past eleven months since the end of June 2015. 

Stocks to Watch: Adecoagro SA (AGRO) jumped 2.68% or 29 cents to $11.10 on Wednesday in a sixth 
gaining day before the farming and energy company releases first-quarter 2016 earnings results on 
Thursday. The stock is currently trading at a price-to-earnings 358.06 ratio.  

Hedge fund Soros Fund Management LLC holds a substantial equity stake in the company as of December 
2015. Exchange-traded funds with exposure to Adecoagro are: Global X MSCI Argentina (ARGT), 
Guggenheim Frontier Markets (FRN), IQ Global Agribusiness Small Cap (CROP), iShares MSCI Frontier 
100 (FM), and Market Vectors Brazil Small-Cap (BRF). 

On the downside, Federal Agricultural Mortgage Corp (AGM) slumped 11.89% or $5.17 to $38.33 late 
Wednesday a day after the Washington-based rural real estate lender posted first-quarter net income of 
$10.32 million or 94 cents per share compared with $1.82 million or 16 cents a year ago. Revenue rose 
3.76% of $34.1 million.  

Farmer Mac declared a second-quarter dividend of 26 cents a share to be paid on June 15. The annualized 
dividend is now $1.07 on equity yielding 2.47%. Payouts are also issued to each of AGM’s three classes of 
preferred stock. 

Biocept Inc (BIOC) edged up 1.19% to 84 cents a share as the small-cap cancer fighting company is 
scheduled to post earnings and revenue after market close on Thursday. In the first quarter last year the 
company swung to net loss of $3.8 million or $0.37 per share based on 10.4 million shares outstanding. 
Erasing certain personnel and research costs, revenue was $150,000. 

China Automotive Systems Inc (CAAC) closed down 2.96% or 12 cents to $3.90 yesterday before the 
maker of steering gears in China posted first-quarter net income of $5.7 million or 18 cents a share 
compared with $8.5 million or 26 cents a year ago. Revenue declined 5.27% to $116.9 million in the first 
quarter. Selling expenses increased alongside higher 0.4% gross margins.  

Harvard Bioscience Inc (HBIO) dropped 6.95% or 21 cents to $2.81 yesterday before the science research 
company announced that revenue in the first quarter declined 4.7% to $27 million. Net loss after 
accounting adjustment was $0.6 million or $0.02 per diluted share compared with a loss of $1.4 million or 
$0.04 per diluted share last year. Revenue for the full year is projected at $111 million to $109 million.  

Multi Packaging Solutions International Ltd (MPSX) plunged 2.39% or 40 cents to $16.36 before the 
packages and consumer goods producer posted second-quarter net loss of $7.9 million or 11 cents a share 
compared with a loss of $2.4 million or $0.04 a year ago. Revenue fell 6.08% to $429.4 million reflecting 
acquisition charges. The benefit from acquisitions is expected in the next two quarters. 



Nordstrom Inc (JWN) lost 1.67% or 76 cents to $44.67 before the bell Thursday continuing losses from 
yesterday as the fashion apparel retailer will post first-quarter results after 4 p.m. The company is opening 
a new, two-level store in the heart of Washington DC, just a few minutes’ walk from subway stations, 
retailers Macy’s Inc (M), H&M AB (HMB:SS), and tourist destinations like the White House.  

NVIDIA Corp (NVDA) is down 2.32% or 84 cents to $35.22 at midday ahead of the gaming company’s 
first-quarter 2017 earnings results after the market close. The stock is nearing the 52-week high of $37.46. 
The visual computing company is valued at $19.16 billion. NVIDIA’s customers include Adobe Systems 
Inc (ADBE) and Tesla Motors Inc (TSLA). 

Pan American Silver Corp (PAAS) surged 4.03% or 61 cents to $15.74 after the mining company posted 
increases in silver and gold production during the first quarter, up 6% and 10% respectively. The company 
logged adjusted profit of $3.46 million or $0.02 per share compared to net loss of $19.91 or 13 cents a year 
ago. Revenue declined 11.14% to $158.28 million due to higher operating cash flows. 

PT Telekomunikasi Indonesia Tbk (TLK) inched up 0.62% or 35 cents to $56.40, the company’s American 
depository receipts trading near the 52-week high. Net income in the first quarter was $340.81 million or 
69 cents a share compared with $295.97 million or 60 cents last year. Revenue surged 12% to $2.05 billion. 
The telecom and networking group trades on the Indonesian stock market with ticker symbol (TLKM:IJ).   

Revolution Lighting Technologies Inc (RVLT) advanced 8.19% or 43 cents to $5.68 at 12:46 p.m. 
following pre-market gains of the light-diode products developer. The company swung to a first-quarter 
loss of $2.6 million from $2 million a year ago. Revenue fell 36% to $27.6 million in view of integrating 
acquired assets while also erasing certain values.  

Revolution Lighting raised $16.8 million earlier this week from a common stock offering to fund expenses 
of acquiring TNT Energy LLC. 

Sphere 3D Corp (ANY) jumped 5.26% or $0.06 to $1.20 a few hours before the virtualization technology 
company releases its first-quarter financial results. The company refinanced in April its loan facility deal 
with FBC Holdings S.a.r.l, a division of investment fund manager Cyrus Capital Partners LP. The 
company also uses debt financing from Opus Bank (OPB). 

Talktalk Telecom Group Plc (TALK:LN) shares dropped 0.22% or 60 pence to £270.50 at midday before 
the British broadband operator reported annual financial results. Pre-tax profit was expected half-lower a 
year after the mid-size telecom company suffered a very costly cyber attack losing 157,000 customers.  

Nevertheless full-year core earnings had risen 6.1% to £260 million pounds ($373.3 million). The firm 
promises to boost its dividend by 15%.  

Vista Outdoor Inc (VSTO) headed up 3.17% or $1.49 to $48.48 after the maker of sporting goods said 
fiscal year 2016 sales climbed 9% from the prior year to $2.27 billion. Profit was $147.04 million or $2.35 
per diluted share compared with $79.53 million or $1.25 a year earlier. Cash from operating activities 
soared 28.3% and is seen rising as of year-end 2017. Free cash flow increased just 2%. 

Discounts: Evolent Health Inc (EVH) closed down 4.03% or 45 cents at $10.72 after the healthcare info 
and benefit services provider reported a loss of $9.7 million in its first quarter or 16 cents a share 
compared with a loss of $11.6 million or 43 cents a year ago. Revenue rose 33.7% to $49.4 million.  



The health consulting and tech company went public in June 2015 raising $195 million at $17 per share. 
The stock gained 18% in the past three months. In April Evolent elected a new director who had 
previously worked with private investment company Sears Road Partners LLC.  

Among medical stocks trending on the month, Emergent BioSolutions Inc (EBS) dropped 1.9% to $38.9, 
Inovalon Holdings Inc (INOV) is down 11.2% to $16.74, and Sucampo Pharmaceuticals Inc (SCMP) is 
discounted by 7.1% to $10.70. 

Petrobras (PBR) fell 3.74% or 28 cents to $7.07 after the integrated energy company in Brazil said its first-
quarter loss came in at $318 million or 4 cents a share compared to profit of $1.87 billion or 28 cents a year 
ago. Lower production and cheaper resource prices sent revenues down 31% to $ $17.99 billion.  

Sales excluding taxes fell 5.4% to 70.3 billion reais. The company is shedding its 67.2% stake in Petrobras 
Argentina SA (PZE) to electricity provider Pampa Energia SA (PAM) for $892 million. 

Real Goods Solar Inc (RGSE) shows there isn’t much urgency to detach from the oil and natural gas 
systems. Manufacturers can easily pipe in all the energy they need to run factories at historical discounts.  

Shares fell 8.16% or $0.04 to 45 cents after the solar engineering company said cash positions got 
substantially reduced during the first quarter. Revenue slumped more than 50% to $4.94 million and also 
in the residential, technology, corporate and other segments. Net loss narrowed to $3.65 million from 
$3.73 million a year earlier. 

Hedge Funds: Citadel LLC is managing approximately $15 billion of client assets in trading. The fund 
returned 17% in 2015 when many funds failed and lost ground. Citadel makes diversified investing in 
credit, stocks, fixed income, swaps, commodities, and quantitative strategies.  

The portfolio is down about 8% in 2016 as of mid-March, Wealth Empire reported. 

Melvin Capital Management LP is among top-ranked funds trading approximately $1.5 billion of client 
assets. While hedge funds on average fell about 3.64% in 2015, Melvin Capital returned 47%. The fund is 
invested in services, consumer cyclical and non-cyclical stocks, and technology sectors.   

Melvin Capital's largest long positions were Advance Auto Parts Inc (AAP), Amazon.com Inc (AMZN), 
Constellation Brands Inc (STZ), Dollar Tree Inc (DLTR), Domino's Pizza Inc (DPZ), Facebook Inc (FB), 
Lowe’s Companies Inc (LOW), McDonald’s Corp (MCD), Royal Caribbean Cruises Ltd (RCL), Signet 
Jewelers Ltd (SIG), and Visa Inc (V), according to the most recent data for the fourth quarter, which ended 
December 31. 

Perceptive Life Sciences Offshore Fund has been gaining as well due to its focus and expertise on 
biotechnology holdings. The fund is invested in stocks like Amicus Therapeutics Inc (FOLD), Neurocrine 
Biosciences Inc (NBIX), and Retrophin Inc (RTRX).  

Perceptive also makes private investments such as a recent 8% stake in biotech start-up Acerta Pharma 
BV, that in December became 55% controlled by AstraZeneca Plc (AZN). 

Inflows to hedge funds were approximately $44 billion last year, the smallest volume since 2012. The good 
news is that company holdings post interim steady gains while trying to avoid volatile swings via 
generating near-equity returns with less risk. Importantly too, hedge fund opportunities widen in the 
commodities segment and with global agreements. 



Average Mid-to-Large-Cap Portfolio 

Company name Ticker symbol Market cap* YTD* 

Abercrombie & Fitch Co ANF $1.62 billion -11.02% 

Aetna Inc AET $37.81 billion -0.22% 

American Airlines Group Inc AAL $18.24 billion -25.50% 

American Electric Power Co Inc AEP $32.23 billion 12.57% 

Amgen Inc AMGN $114.40 billion -6.15% 

Analog Devices Inc ADI $16.96 billion -1.09% 

Analogic Corp ALOG $990.34 million -3.45% 

Archer Daniels Midland Co ADM $22.11 billion 2.60% 

Calumet Specialty Products Partners LP CLMT n/a -81.52% 

Cirrus Logic Inc CRUS $1.98 billion 6.20% 

ConocoPhillips COP $53.28 billion -7.86% 

Corning Inc GLW $20.10 billion 2.24% 

CurrencyShares Euro ETF FXE n/a 3.81% 

Deere & Co DE $26 billion 8.13% 

Devon Energy Corp DVN $17.04 billion 1.63% 

Dillard’s Inc DDS $2.13 billion -8.86% 

Dollar Tree Inc DLTR $18.26 billion 0.53% 

Eldorado Gold Corp EGO $3.49 billion 63.97% 

El Pollo Loco Holdings Inc LOCO $420.2 million -13.14% 

FedEx Corp FDX $42.35 billion 5.89% 

Fortinet Inc FTNT $5.55 billion 3.72% 

Golar LNG Ltd GLNG $1.61 billion 9.31% 

Hibbert Sports Inc HIBB $753.41 million 9.06% 

HCP Inc HCP $15.96 billion -10.56% 

The Home Depot Inc HD $166.61 billion 0.67% 

Innospec Inc IOSP $1.13 billion -12.94% 

iShares 20+ Year Treasury Bond TLT n/a 9.70% 

iShares iBoxx $ High Yield Corporate Bd HYG n/a 2.73% 

iShares Russell 2000 ETF IWM n/a -2.65% 

J.C. Penney Co Inc JCP $2.33 billion 13.96% 

Joy Global Inc JOY $1.55 billion 25.61% 

Morgan Stanley MS $50.22 billion -18.61% 



Navistar International Corp NAV $919.52 million 27.49% 

Owens & Minor Inc OMI $2.29 billion 1.42% 

Occidental Petroleum Corp OXY $57.54 billion 11.43% 

ProShares Ultra Euro ULE n/a 7.09% 

Rockwell Automation Inc  ROK $14.73 billion 10.20% 

Schlumberger Ltd SLB $100.71 billion 3.84% 

Selective Insurance Group Inc SIGI $2.08 billion 7.27% 

Silicon Laboratories Inc  SLAB $1.89 billion -6.88% 

Teradata Corp  TDC $3.43 billion -0.04% 

Time Warner Inc AOL1:GR €50.86 million -11.10% 

The Travelers Companies Inc TRV $32.94 billion -0.17% 

Twitter Inc TWTR $9.80 billion -39.07% 

UFP Technologies Inc UFPT $161.59 million -5.50% 

United States Oil USO n/a 3.36% 

United Technologies Corp UTX $83.91 billion 4.37% 

Valero Energy Corp VLO $25.89 billion -22.06% 

The Wendy’s Co  WEN $2.81 billion -2.88% 

*Data as of May 13, 2016   S&P 500       2,046.61    +0.13%  
   

Currencies: The euro slid 0.7% against the dollar to $1.1294 following 0.7% GDP growth results in 
Germany over the first quarter. Since the beginning of the year funds operating with European Union 
currencies and assets gained, such as the AdvisorShares Gartman Gold/Euro ETF (GEUR) 16.55% to 
$13.10 and CurrencyShares Euro Trust ETF (FXE) 3.81% to $110.45. 

Gainers also were the ETFS Long EUR Short USD ETC (Sterling) ETF (EURP:LN) 6.35% to £24.71, 
ETFS Long EUR Short USD ETC ETF (LEUR:LN) 3.01% to $35.48, iPath EUR/USD Exchange Rate 
ETN (ERO) 2.78% to $42.50, Market Vectors Double Long Euro ETN (URR) 8.88% to $18.51, and 
WisdomTree Euro Debt Fund (EU) 100% to $20.54.  

European currency funds falling year to date were ETFS Short EUR Long USD ETC (Sterling) ETF 
(SEUP:LN) -0.60% to £40.91, ETFS Short EUR Long USD ETC ETF (SEUR:LN) -3.75%, Market 
Vectors Double Short Euro ETN (DRR) -8.24% to $54.78, ProShares Short Euro ETF (EUFX) – 4.14% to 
$41.93, ProShares UltraShort Euro ETF (EUO) -8.11% to $23.46.  

Treasury Bills: Morgan Stanley (MS) lost 1.07% to $25.89 on the month and since the financial holding 
company introduced the Institutional Fund Trust - Ultra-Short Income Portfolio, that is conservatively 
managed and appropriate for cash investors. Amid tepid demand for short-term Treasury bills, the fund 
may profit from auctions and discounts. 



The bank’s return-on-equity is expected at 7% this year compared with 8% in 2015. Morgan Stanley relies 
on new executives to reduce fixed-income assets, refinance high-cost debt, and cut expenses, as part of the 
bank’s major reforming to keep customers. Strategically too, the commodities group is moving to the 
Times Square after fifteen years in Westchester County. 

Similar stocks trending on the month are Bank of America Corp (BAC) down 1.84% to $13.88, the 
Financial Select Sector SPDR ETF (XLF) down 0.44% to $22.88, and the SPDR KBW Bank ETF (KBE) 
down 2.37% to $30.89. 

Company News: Honeywell International Inc (HON) lost 1.15% to $113.20 on the month and since the 
aerospace and safety products manufacturer announced spinning off its resins and chemicals business into 
a standalone, publicly-traded company named AdvanSix Inc.  

Honeywell recently cancelled a $90 billion merger bid for United Technologies Corp (UTX), and still 
wants to focus on building growth through high-value software and technology products.  

AdvanSix is expected to manufacture a polymer resin used to produce engineered products such as plastics, 
fiber and film that are used in making a range of end products, from automobiles and electronic 
components to food and industrial packaging. The spinoff deal could complete by early 2017. The 
division’s current annual revenue value of $1.3 billion is seen as “a global cost advantage.”  

HTC Corp (2498:TT) shares keep losing ground, down 47.38% to NT$58 on the month and since the 
Taiwanese smart phones and tablets designer first-quarter sales tanked 64.34% to NT$14.8 billion 
(US$45.37 million). Despite several industry awards, the company reported net loss of NT$4.8 billion or 
NT$3.16 a share compared to profit of NT$5.1 billion or NT$0.43 a year ago. 

Sintercast AB (SINT:SS) of Sweden gained slightly 0.57% to 88.75 krona year to date. The provider of 
control systems to process liquid metal said first-quarter revenues fell 14% on year to 16.1 million krona 
(US$1.95 million). Reduced production levels resulted in just a 5% increase of engine-equivalent series. 
Sintercast owns subsidiaries in several European countries, the U.S. and in Japan. 

Quarterly operating income came in at 4.6 million krona or 0.7 krona per share compared with 5.9 million 
krona or 0.8 krona per share a year before. The company remains optimistic of customer timing requests 
and new system casting installations, and is currently awaiting a shipment ordered in the fourth quarter to 
the Teksid SpA’s automotive factory in Brazil. 

In manufacturing data, U.S. companies ordered $370.98 million worth of new machine tools during March, 
an increase of 36.9% over their February orders. Data were logged by surveys focused on distributing 
metal-cutting, metal-forming, and fabricating equipment, including domestically manufactured and 
imported machinery and equipment. 

Given current and developing economic conditions, the March order total is down 11.8% from a year ago 
and the three-month total, from January through March, for new orders dropped 15% yearly to $922.67 
million. Overall “the immediate outlook remains flat,” although more companies will close fiscal year on 
March 31. Lack of talent in manufacturing is the most enumerated concern. 

Companies often seek less aggressive means to overcome “the skill gap” in manufacturing, also doing 
cross-training and teamwork for purposes of substituting co-workers. 


