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Market Update: Crude futures last climbed +3.1% to $45.12 a barrel despite geopolitical uncertainty and 
imbalance of resources distribution. Crude oil supplies in Libya were disrupted as fighting between rival 
parties in the country intensifies. Capital city Tripoli officials are warning the country's output could fall 
by 120,000 barrels per day if tankers continue to be blocked. 

Meanwhile in Canada, 88,000 residents fled Fort McMurray, a city in the heart of Canada's oil sands 
because of expected blaze winds. While production facilities are not directly in the fire's path, the blaze is 
likely to disrupt nearby houses and some fields’ operations. 

Russia and the U.S. have agreed to extend ceasefire in Syria to Aleppo, the city of extreme fighting in 
recent weeks. The agreement follows days of frantic negotiations between the two countries, and is part of 
a new American-Russian effort to prevent February's armistice from collapsing by piecing together 
localized truces in areas with the most hostilities. 

Futures at 6:20 a.m. traded in positive territory: Dow gaining 0.2%. S&P climbing 0.3%, Nasdaq hiking up 
0.3%, while gold surged 0.2% to $1277.80 mimicking last week’s favorable returns. The ten-year Treasury 
yield was flat at 1.78%. 

Stocks to Watch: Alibaba Group Holding Ltd (BABA) jumped 4.22% or $3.20 to $79.02 at noon on 
Thursday after the e-commerce marketplace said revenue grew by 39% to $3.75 billion in its fourth 
quarter of fiscal year 2016. The retailer delivered net adjusted earnings of $0.47 per share. Annual revenue 
came in at $15 billion defying slower Chinese spending. The stock gained 29% in the past three months.  

BT Group Plc (BT/A:LN), the U.K.’s former telecommunications monopoly, reported favorable fourth-
quarter results, bolstered by the acquisition of British mobile network operator EE & Co. Revenue rose 
22% to £5.66 billion for the quarter. Fiscal year revenue came in at £18 billion helped by a 7% increase in 
the retail segment while declines were reduced in global business services.  

BT plans to invest in infrastructure upgrades more so than await regulatory outcomes to meet its goals 
over the next three years. The company’s faster-network project already reaches two million homes, in 
addition to parks and industrial premises. Revenue in 2015 was the highest in seven years. Shares in 
London jumped 2.61% or £11.45 to £450.95 at 11.18 a.m., gaining 3.31% on the twelve months. 

Choice Hotels International Inc (CHH) plunged 3.54% or $1.78 to $48.44 in New York on Thursday, 
defying conventional wisdom for long positions on the stock. The hotel franchisor said net income in the 
first quarter was $19.6 million or 35 cents a share compared with $21.43 million or 37 cents a year ago. 
Revenue jumped 18.2% to $207.12 million.   

Peers reporting earnings in the same period are: Hilton Worldwide Holdings Inc (HLT), Hyatt Hotels 
Corp (H), La Quinta Holdings Inc (LQ), Marriott International Inc Class A (MAR), and Wyndham 
Worldwide Corp (WYN). Hyatt’s profit climbed 55% to $34 million in the first quarter amid higher room 
rates and stock repurchase of common stock. 

UBS Group AG (UBSG:VX) shares declined for three days, down 1.77% or 0.27 Swiss francs to 15.02 
Swiss francs at 11.43 a.m. on Thursday. Lower-than-expected earnings in the first quarter might cloud the 
company’s dividend prospects. Net profit fell 64% to 707 million Swiss francs ($703.34 million) for the 
quarter with diluted earnings per share of 0.18 Swiss francs ($0.178). 



As of March 31, 2016, UBS AG's invested assets were 2.6 trillion Swiss francs ($2.59 trillion), down 3.7% 
year over year. Total assets stood at 966.9 billion Swiss francs ($961.89 trillion), declining 7.8% on year. 
Fully applied risk-weighted assets declined 1.3% year over year to 213.6 billion Swiss francs ($212.49 
billion). 

Technology: California-based Turing Robotics Industries is stepping up production of phones and 
handsets to Nokia Corp’s home country of Finland. The company is relocating its headquarters to former 
stronghold facility in the southwest town called Salo.  

Privacy has been the main repute of the technology devices company since its “ultra-secure” Turing Phone 
got launched in September 2015 with staggering 60GHz wireless-gigabit configuration.  

“Finland’s act on the protection of privacy in electronic communications, which safeguards confidentiality 
and privacy in telecoms,” was the main reason behind TRI's move to Finland, the chief executive said. 

The product has competed with other security-encrypted phones like the GranitePhone, designed by 
France’s Archos (JXR:FP) and a privately-held Brazilian software developer. And while GranitePhone 
made Android more secure and reliable with everybody’s right to privacy, the Turing phone features its 
own end-to-end and decentralized authentication system. 

Tesla Motors Inc (TSLA) delivered more than 2,500 power-walls for home-energy storage in the first 
quarter internationally. Customers wanted to have such backup power source, and now appear to like the 
contour design as well. The unit is charged with 6.4-kilowatt-hour electricity from home solar systems and 
is used in the case of conventional outages. 

The power-wall weighs 214 pounds and stands about 4-feet in height, and the unit retails for roughly 
$3,000 not including covering, sales tax and a required bi-directional inverter. Tesla’s power-walls are 
made at the company’s factory for Giga battery production east of Reno, Nevada. 

Tesla is best known for its electric vehicles and model switches, and in this segment the company sells its 
cars directly to consumers, while forming very strategic dealership relations with utility teams and 
intermediaries to install the latest home battery product. With roughly 3,000 utilities in the U.S. -- each 
with different rate structures – “the market for home energy storage is fragmented and hard to predict,” 
Bloomberg wrote. 

Tesla shares took a dive down 4.09% or $9.10 to $213.46 on Thursday after the luxury car manufacturer 
said that first-quarter delivery targets were impacted by Model X SUV supplier parts shortages in January 
and February that lasted much longer than initially expected. The carmaker will produce 500,000 cars 
annually by 2018, two years sooner than Tesla previously estimated. 

Meanwhile, Israeli partner Mobileye NV (MBLY) posted better-than-expected earnings results in the first 
quarter. But the mapping technology company is breaking below its 50-day line, losing 16% since the 
beginning of the year. Mobileye shares at $35.31 are trading 41.2% below the high level reached last 
August for a current market cap of $7.73 billion. Profit came in at $21.9 million or nine cents a share for 
the quarter, adjusted earnings tapped 15 cents, and revenue was $75.2 million.  

Finland’s start-up Jolla Ltd launched its first smart phone in Hong Kong, attracted mainly by low tax, ease 
of doing business and active mobile users in the city. Headquartered in Helsinki with 120 employees, the 
company designs and develops mobile operating system and devices. 



Earnings: 21st Century Fox Inc (FOXA) closed up 0.13% or $0.04 to $29.84 on Thursday after the film 
producer reported earnings of 47 cents a share in the third quarter of fiscal 2016. Net income came in at 
$925 million compared with $1.06 billion a year ago. Including one-time items, earnings came in at 44 
cents a share compared with 47 cents a year ago. Total revenue rose 5.7% to $7.23 billion.  

Arrow Electronics Inc (ARW) said revenues in the first quarter rose 9.4% to $5.47 billion. Adjusted net 
income was $132.2 million or $1.43 per share compared with $127.8 million or $1.32 a year earlier. The 
manufacturer of electronics components for factories and enterprises expects second-quarter sales between 
$6.23 billion and $5.83 billion, and earnings per share of $1.59 to $1.71. 

Ecolab Inc (ECL) reported first-quarter net sales of $3.10 billion, down 6% from a year ago. Earnings came 
in at $230.8 million or 77 cents a share compared with $233.4 million or 77 cents last year. The company 
headquartered in St Paul, Minnesota, produces paper and specialized cleaning products. For the second 
quarter Ecolab expects earnings of $1.03 to $1.11, and full-year profit from $4.35 to $4.55 per share. 

Gerdau SA (GGBR4.SA) closed up 0.29% or 2.65 BRL to 7.01BRL in Sao Paolo after the Brazilian steel 
producer said its gross debt declined by R$2.8 billion in the first quarter sequentially since December 
2015. Net profit was 14 million BRL ($49.42 million) and revenue tapped 10.1 billion BRL ($35.65 billion), 
Reuters said. Amidst recession in the country and weak steel demand, earnings before taxes and 
depreciation were 930 million BRL ($32.83 billion). 

Exchange-traded funds with exposure to Gerdau SA are First Trust Brazil AlphaDEX (FBZ), First Trust 
Emerging Markets Small Cap AlphaDEX (FEMS), Global X Brazil Mid Cap (BRAZ), and PowerShares 
Emerging Markets Infrastructure Portfolio (PXR). 

Intercontinental Hotel Group Plc (IHG:LN) said that revenue per available room fell 2.3% in France after 
the terrorist attacks in Paris last year. The company, owner of the Holiday Inn and Crowne Plaza brands, 
had about 744,000 rooms in 5,000 hotels at the end of 2015. It’s the second-biggest European hotel chain 
operator by market value, after Paris-based Accor SA (AC:FP). Shares closed down 0.47% or 2.70 pence at 
£26.96 on Thursday in a 10-week low. 

Magellan Partners LP (MMP) closed up 1.05% or 74 cents to $70.92 after the petroleum and oil storage 
and transportation company said revenue in the first quarter fell slightly 0.44% to $519.8 million. 
Earnings for the quarter came in at $207.1 million or 91 cents a share as the crude oil unit offset losses in 
the company’s refinery segment.  

Magellan’s cash flows in the first quarter decreased by 12% to $205.3 million, with adjusted earnings 
tapped $270 million or 87 cents a share. The energy company boosted its quarterly dividend by 12% on 
year to 80.25 cents to be paid on May 13. The annualized distribution is $3.21 per share. 

Peers looking to more optimistic energy industry outlook also include: Buckeye Partners LP (BPL), 
Enbridge Energy Partners LP (EEP), Enterprise Products Partners LP (EPD), EQT Midstream Partners 
LP (EQM), Northern Tier Energy LP (NTI), Sempra Energy (SRE), and Spectra Energy Corp (SE). 
Although oil and gas dividends held up relatively well through 2015, an extended trough in the 
commodity’s price might see large energy firms slash payouts to shareholders. 

MercadoLibre Inc (MELI), Latin America’s leading e-commerce technology company, posted first-quarter 
revenues of $157.6 million, up 6.4% on year and 75.0% in local currencies. Sales were strong in Brazil and 



Venezuela. The company reduced its operating expenses by 7.9% to $71.7 million. Net income came in at 
$30.2 million or 68 cents a share.  

News Corp (NWSA) shares closed up 0.16% or $0.02 to $12.17 after the international media company 
reported its fifth drop in quarterly revenue in a row. The company swung to a net loss in the third quarter 
of $149 million or 26 cents a share compared to profit of $23 million or four cents a year ago. Revenue fell 
7.3% from a year ago to $1.89 billion. 

Revenue in the company's book publishing business, which includes HarperCollins Publishers LLC, fell 
11% to $358 million. Expenses and charges associated with the SmartSource Magazine also impacted 
results. The latter is a weekly consumer-branded newspaper leading the promotions market for hat control 
in-store and grocery coupons in the U.S. Another major coupon publisher is Insignia Systems Inc (ISIG). 

Sun Bancorp Inc (SNBC) of New Jersey climbed 0.33% or $0.07 to $21.03 after the banking and financial 
services company said first-quarter revenues declined 7.2% to 17.65 million. Net earnings came in at 
$830,000 or $0.04 compared with $2.78 million or 15 cents a share in the same year-ago quarter. The 
company’s net interest income margins dropped although the level of net loan assets increased.  

Total deposits changed downward 13.05% on year and down 2.42% from the previous quarter. The stock 
gained 3.48% on the month. 

Similar banking firms reporting earnings in the same period are: Lakeland Bancorp Inc (LBAI), Parke 
Bancorp Inc (PKBK), Peapack-Gladstone Financial Corp (PGC), Sussex Bancorp and Lakeland Bancorp 
Inc (SBBX), Two River Bancorp (TRCB), Unity Bancorp Inc (UNTY), and Valley National Bancorp 
(VLY). 

Travelport Worldwide Ltd (TVPT) fell 5.7% or 74 cents to $13.73 after the U.K.-based travel services 
company said revenue rose 6% to $609.26 million supported by the eNett International division. Net 
income tapped $17.18 million or 13 cents per diluted share compared with net loss of $7.11 million and 
negative $0.07 a year ago.  

Operating income was $79.87 million for the quarter. Travelport went public in September 2014 raising 
$480 million, or selling 30 million shares at $16 each. Year to date in 2016 the stock gained 6.12%. The 
company connects tour operators and travelers. 


