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Market Update: Leaders of seven leading industrialized countries are in Japan today discussing global 
economy and trade, foreign policy and climate change and energy. This is the last summit for US 
President Barak Obama and the first for Canadian Prime Minister Justin Trudeau. 

Upcoming U.S. political elections in November will have marginal impact on the stock market, specifically 
companies backed by ratified national budgets in defense equipment and medical sectors. Companies like 
Lockheed Martin Corp (LMT), Northrop Grumman Corp (NOC), and Raytheon Co (RTN) have seen their 
stocks more than double in the last few years.  

UnitedHealth Inc’s (UNH) shares more than doubled since President Obama required Americans to get 
health insurance, so the policy ruling guaranteed companies like UNH millions more customers. 

Stocks to Watch: Addidas AG (ADDYY) plunged 0.80% or 52 cents to $64.20 after the German maker of 
athletics products announced restructuring. The company sold its U.S. sportswear business Mitchell & 
Ness Nostalgia Co to an entity formed by private equity firm Juggernaut Capital Partners LP. Proceeds 
from the transaction will be used to reinvest in the company’s “Creating the New” strategy. 

American Eagle Outfitters Inc (AEO) is another strong retail stock keeping up with Amazon.com Inc 
(AMZN). The brick-and-mortar store chain is expanding online revenue, and its operating margins have 
grown roughly 180 basis points to 9.1% over the last four years.  

Big Lots Inc (BIG) surged 10.37% or $4.63 to $49.29 at 11.16 a.m. after the Ohio-based discount retailer 
said that its first-quarter earnings grew 37% or 82 cents a share alongside a 3% rise in same-store sales at 
outlets open more than a year. Revenue jumped 2.5% to $1.31 billion.  

Value retailers Five Below Inc (FIVE) and Ollie’s Bargain Outlet Holdings Inc (OLLI) will report 
earnings in the coming week. 

Multi-Color Corp (LABL) gained 0.66% or 41 cents to $62.19 in morning hours after the print and digital 
services provider reported fiscal fourth-quarter earnings of $8.3 million, or 49 cents per share. Adjusted 
earnings to merger costs came to 70 cents per share. Quarterly revenue was $227.1 million. 

For the year, the company reported profit of $47.74 million or $2.82 per share compared with $45.72 
million or $2.71 per share. Revenue increased 7% to $870.8 million. 

NQ Mobile Inc (NQ) dropped 4.75% or 19 cents to $3.81 after the Beijing-based Internet services provider 
posted first-quarter net loss of $7.8 million or eight cents per share. Adjusted net income came to six cents 
a diluted share. Quarterly revenue declined 17.6% to $73.5 million. 

Ulta Salon, Cosmetics & Fragrance Inc (ULTA) leaped 9.38% or $20.04 to $233.73 after the beauty 
products retailer announced first-quarter earnings of $1.45 per share on $1.07 billion in revenue. Shares 
were trading at all-time highs, back to the company’s IPO in October 2007. 

Ulta had the third largest impact on the Nasdaq 100 on Friday.  

For fiscal 2016, the cosmetics company expects to grow same-store and online sales in the double-digit 
range to a raised net total between $1.06 billion and $1.04 billion.  



In biotech stocks in the past three months to May 27 Array BioPharma Inc (ARRY) picked up 43.4% to 
$3.60, Bristol-Myers Squibb Co (BMY) advanced 15.2% to $71.31, Edwards Lifesciences Corp (EW) 
gained 15% to $100, and Neurocrine Biosciences Inc (NBIX) jumped 25.6% to $46.19. 

Notably, companies with accelerating earnings are: workflow tech services provider Broadridge Financial 
Solutions Inc (BR), mid-west bank Commerce Bancshares Inc (CBSH), defense products and tooling 
materials supplier Hexcel Corp (HXL), diversified real-estate company in Argentina IRSA Inversiones y 
Representaciones S.A (IRS), and global mining firm Randgold Resources Ltd (GOLD). 

Dividend Growth: Beverage maker and bottler Pepsico Inc (PEP) is paying 75 cents dividend on June 1, 
and leading about a hundred more stocks going ex-dividend.  

Dominion Resources Inc (D), an energy producer and transporter, is paying 70 cents dividend on June 1.  

L Brands Inc (L), the specialty retailer of women’s beauty and personal care products, is paying 60 cents 
dividend on June 1. Nike Inc (NKE), the manufacturer and retailer of footwear, equipment and accessories, 
is paying 16 cents on June 2.  

The Allstate Corp (ALL), Danaher Corp (DHR), Fluor Corp (FLR), The Home Depot Inc (HD),  Nielsen 
Holdings N.V. (NLSN), Northrop Grumman Corp (NOC), Praxair Inc (PX), Principal Financial Group Inc 
(PFG), Ross Stores Inc (ROST), Waste Management Inc (WM) will pay dividends next week as well. 

Among small-cap financial stocks that pay dividends are: Chemical Financial Corp (CHFC), Columbia 
Banking System Inc (COLB), Financial Institutions Inc (FISI), Stock Yards Bancorp Inc (SYBT), and 
Tompkins Financial Corp (TMP). The market cap of regional banking and brokerage firms, other than the 
large conglomerates, range between $2 billion and $300 million. 

Fixed-income investors year-round embrace the real-estate industry for historical reasons of upward 
relative percentage returns. Standing out in a recent video forum were the names of Tanger Factory 
Outlet Centers Inc (SKT), owner of outlet style shopping centers, and healthcare REIT Ventas Inc (VTR). 
Their average dividend grew about 7.5% over the 10-year stretch.  

Wesfarmers Ltd’s (WFAFY), the chemicals and fertilizers distributor, remained loyal to customers in 
terms of dividend contracts despite erasing nearly all fiscal 2016 profit, or roughly AUD2.3 billion ($1.65 
billion) - much against the valuation of its Target Corp (TGT) discount-store business. Wesfarmers’ 
current payout is $1.98 yielding at 6.45%. 

The agriculture sector is undervalued, yet growth prospects may be nurtured if industrial conglomerate 
Bayer AG (BAYRY) of Germany manages to buy genetically modified seed and fertilizer specialist 
Monsanto Co (MON). The rivals would then create the world’s largest agrochemicals supplier despite 
criticism from some of its own shareholders.  

In light of their talks, DuPont & Co (DD) and The Dow Chemical Co (DOW) followed suit about joining 
forces amid lower produce prices and high short-term inventories. The merger of equals was very much 
about seeds, crop nutrients and weed killer rather than commodity chemicals.  

Dividend paying bargains in the sector are plentiful: nitrogen and fertilizers expert Agrium Inc (AGU), 
food commodities and transportation firm Archer Daniels Midland Co (ADM), tractors and equipment 
provider Deere & Co (DE), and global potash and phosphates producer The Mosaic Co (MOS).  



The slowdown in China is reflected in vague demand for turf and food crops, evident from the fertilizer 
heavy Global X Fertilizers/Potash ETF (SOIL) that declined about 12.28% in the past six months.  

Meanwhile, government-owned China National Chemical Corp offered in February to buy Swiss pesticide 
and seed company Syngenta AG (SYT) for $43 billion in cash, the most ambitious foreign takeover 
attempt by a Chinese company to date.  

Tech Update: 3D Systems Corp (DDD) developed digital manufacturing solutions after knowledge about 
lithography. In a difficult earnings period, the company is expanding into bigger, titanium-based systems 
and so offers customizable 3-D print products including plastics, medical implants, and metals. The metal 
parts are improved in terms of a lot less weight, some of the materials still awaiting regulatory approval.  

The company has partnered with Align Technology Inc (ALGN) that makes orthodontic liners in a 
completely automated factory. 3D Systems has worked out at a health products facility in Belgium as well. 
Peer Stratasys Ltd (SSYS) is the by-side largest 3D printing company by revenue. 

Apple Inc’s (AAPL) attempt to open retail stores in India hit the rocky ways because the Indian 
government would require that the media and smart phone company should sell at least 30% locally 
sourced goods. The government’s decision is not welcoming because Apple has relied on having “complete 
control” in its strategy, from sourcing components to the point of sale.  

The company wants to open retail stores within eighteen months in Delhi, Mumbai and Bangalore, along 
with a number of initiatives, Apple chief executive said during his visit in India the week of May 18. India 
is looking to benefit from manufacturing facilities and job creation resulting from capital investments. 

Caterpillar Inc (CAT) shares gained 6.3% to $71.96 on the three months to May 27 and since the engines 
manufacturer restructured its forest equipment division. In February the company closed its plant in 
Prentice, Wisconsin. Eight more plants are closing including the fuel-systems factory in Thomasville, 
Georgia, for approximate operating savings of $1.5 billion amid weak mining and construction demand. 

Caterpillar reported first-quarter profit of 46 cents a share compared with $2.03 in the same period last 
year. Revenue declined 26% to $9.46 billion. Adjusted earnings were 67 cents per diluted share. Fiscal 
2016 sales are forecast 2% lower than 2015, the first time in the company’s background history that sales 
will have decreased for four consecutive years.  

Fitbit Inc (FIT) last traded down 1.19% or 17 cents to $14.15 in aftermarket and below its IPO price of 
$20 per share on June 20, 2015. The maker of health and fitness devices aims to develop a digital payment 
solution, so last week Fitbit acquired Coin, a Silicon Valley consumer electronics and financial technology 
company. Coin 2.0 combines clients’ credit, debit and gift cards into one. 

A new study shows that wearable monitors like digital wrist devices do not motivate exercise. Such 
gadgets are useful for clients to be modeling good health. Experts advise that, for example, 10,000 steps is 
the low-to-moderate scale to healthy movement in addition to sunlight. Alike measure is the physical daily 
activity for 30 minutes at a light-to-moderate pace. 

Toyota Motors Corp (TM) partnered with international ride-sharing company Uber Technologies Inc to 
lease vehicles to Uber drivers on a trial basis in countries where such services are expanding. The drivers 
can then make payments from their Uber earnings to Toyota Financial Services. In a similar move General 
Motors Co (GM) invested $500 million in California-based taxi services rival Lyft.  


