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Market Update: Year to date the S&P 500 advanced 2.34% to 2,091.70, the Dow Jones Industrial Average

rose 3.24% to 17,990.32, and the Nasdaq NMS Composite Index slid 2.38% to 4,888.28 at the close of April

26.

AutoZone Inc (AZO) shares gained 0.53% or $4.14 to $778.79 on Tuesday since the auto parts retailer is

expected to report third-quarter earnings on May 24. The company sells auto and light truck parts, chemicals

and accessories in the U.S., Brazil, Mexico and Puerto Rico. In a 50-day equity resurge, shares still trade

down 2.63% on the month.

Inovio Pharmaceuticals Inc (INO) lost  0.19% or $0.02 to $10.47 two weeks before the immunotherapy

developer issues first-quarter results on May 9. The company does not have any drugs on the market yet, but

shares surged 30% in March following phase-one approval of its efficient Ebola vaccine. AstraZeneca Plc

(AZN) recently paid a substantial amount to acquire Inovio’s patents for human papillomavirus.  

Peers that were early-April stock gainers include: Acadia Pharmaceuticals Inc (ACAD), Apricus Biosciences

Inc (APRI), ContraVir Pharmaceuticals Inc (CTRV), Genocea Biosciences Inc (GNCA), Opko Health Inc

(OPK).

J. C. Penney Co Inc (JCP) inched up 0.21% or $0.02 to $9.49 after the fashion retailer decided to add sixty

new Sephora  beauty  shops  inside  JCP’s  locations,  including  a  flagship  opening  in  the  fall  in  Salinas,

California.  The  partnership  increases  revenue  per  customer  with  back-to-school  and  holiday  activity.

Sephora is a beauty brand of LVMH SE (LVMUY) of Paris, France. 

Linear  Technology  Corp  (LLTC)  closed  flat  at  $45.96  nearing  its  52-week  high,  four  days  after  the

integrated circuits designer posted third-quarter 2016 revenue of 361.13 million or 2.93% lower on year. Net

earnings came in at $128.39 million or 52 cents a share, compared with $135.19 million or 55 cents a year

ago. Results represent sequential increases in both sales and earnings.

Ryman Hospitality Properties Inc (RHP) last fell 0.68% or 35 cents to $51.12 while also nearing a new 52-

week high on the month. The REIT owns and operates hotels in the U.S., and insiders are buying the stock

into notable strength recently. Ryman’s cash position on its balance sheet is $56.29 million, while its total

debt is $1.43 billion.

The Walt Disney Co (DIS) jumped 0.31% or 32 cents to $104.89 as the entertainment company gained

6.95% on  the  month  although  Chinese  regulators  might  stop  Disney’s  films  and  cartoon  shows  from

streaming. The company relies on its cable TV channels worldwide, and parks and resorts. 

Disney built a China Park and planned in December monthly-subscription-based digital shows together with

Alibaba Group Holding Ltd (BABA) but reportedly issued refunds to users this year. The rationale behind

suspension by the Chinese communist government is double-sword, either user involvement in education

programs, or “keeping Western-influence at the side of the nation’s education and culture” areas. 

Positive quarterly results of $5.91 a share should reflect strong box office from Zootopia and  The Jungle

Book films while Captain America: Civil War hits theaters on May 6. Peers are CBS Corp (CBS), Netflix

Inc (NFLX), Time Warner Inc (TWX), and Twenty-First Century Fox Inc (FOXA).



Exchange-traded funds with exposure to J.C. Penny are: Guggenheim S&P Midcap 400 Pure Value (RFV),

iShares Morningstar Small-Cap Value (JKL), Oppenheimer Mid Cap Revenue (RWK), PowerShares Russell

Midcap Pure Value (PMXV), and SPDR S&P Retail (XRT).

Exchange-traded funds with exposure to AutoZone are: Huntington US Equity Rotation Strategy (HUSE),

Market  Vectors  Retail  (RTH),  PowerShares  DWA  Consumer  Cyclicals  Momentum  Portfolio  (PEZ),

PowerShares Dynamic Retail Portfolio (PMR), and SPDR SSgA Risk Aware (RORO). 

Profit  Warnings:  Fewer  U.K.-listed  companies  issued  profit  warnings  during  the  first  quarter  due  to

optimism of higher oil prices. However, However, Ernest & Young LLP warned that profit warnings were

still running at “remarkably high” levels given the substantial downgrade in profit expectations at the end of

last year.

“Support services, general retailers and media were among the sectors that issued the most,” the accounting

company said. “Almost half of companies that warned on profits had issued at least one warning last year

too.”

Perhaps unsurprisingly and seen as healthy market re-positioning, the sector with the highest percentage of

companies warning so far in 2016 has been the oil equipment, services and distribution industry, where half

of companies have issued warnings.

The second half of the year for U.K. and Ireland could see a rush of action in new debt and equity issues and

deals, if oil finds a sweet spot, inflation remains within acceptable bounds and geopolitical uncertainties

raise confidence, EY said.

Source: United Kingdom, EY LLP



Japan-watchers  evaluate  Tokyo  as  “very  keen”  to  raise  wages  because  higher  salaries  encourage

consumption and are vital in raising inflation.

Ahead of Bank of Japan’s meeting on Wednesday, April 27 most economists point out that “a stronger yen is

weighing  on  corporate  profits”  and  also  lowering  companies’ readiness  to  boost  payouts.  Japan  holds

negative banking rates and a record 250%-of-GDP debt pile – the highest of any developed country in the

world. Interest rates “on excess reserves” might be cut to -0.3% from -0.1%.

On the other hand Bank of Japan’s Governor Haruhiko Kuroda might decide to provide funds to commercial

banks in compliance to already existing lending programs. In case of further monetary easing, inflows would

significantly increase in both government bonds and equity-linked exchange-traded funds.

Stocks to Watch: Fiat Chrysler Automobiles NV (FCAU) lost 0.75% or $.0.06 to $7.98 in the aftermarket

Tuesday after  the  Italian-American reported a  3% increase in  first-quarter  revenue to  26.6 billion euro

($30.01 billion), improved net earnings, and higher debt. 

The stock dropped 2.6% on the five days before the earnings report. Fiat Chrysler based in Auburn Hills,

Michigan,  issued a  voluntary recall  of  about  1.1 million vehicles  to  add warnings  sounds to  prevent  a

potential parking driver error. 

The company in the past six years was first owned by Daimler AG (DAI.DE), then by private-equity firm

Cerberus Capital Management LP, and finally by Fiat USA in a bailout-and-bankruptcy deal. To win a price

war today, a favorable recourse the carmaker could line up, well in advance, is a merger deal, financial

media said. 

However, the company might not be able to keep up with issuing car loans in non-U.S. regions. Importantly

too, the Jeep models are difficult to include in a merger deal. 

Allegations  with  regard  to  environmental  protection  found  hazardous  emissions  in  a  number  of

manufacturer‘s new models. Toyota Motor Corp (TM) has produced hybrid cars and so limited emissions

via the electric engine’s function.

The real-drive tests erased earlier gains for stocks of major auto producers in five days. Daimler fell 3.48%

to $62.93 and Mitsubishi Corp (MSBHY) dropped 5.27% to $34.37. Meanwhile Ford Motor Co (F) gained

2.16% to $13.75 and Volkswagen (VOW.F) jumped 6.09% to $136.85 in five days as of April 24. 

China is  home to the world’s largest vehicle producing market  with 24 million vehicles sold last  year,

Bloomberg  said.  The  country  aims  to  improve  fuel  practices  significantly,  already  financing  start-up

companies to catch up with electric vehicles.

Great Lakes Dredge & Dock Corp (GLDD) opened higher 2.48% or $0.11 to $4560 in a signal of solidarity

from investors because a month ago the heavy construction company posted fourth-quarter loss of $835,000

or one cent a share, compared to a profit a year ago. Quarterly revenue was $222.6 million. 

For the year, the dredging and dock-contracting company reported a loss of $6.2 million or 10 cents per

share, swinging to a loss in the period. Revenue was reported as $856.9 million. The stock closed higher to

4720. Peers Matrix Service Co (MTRX) and Dycom Industries Inc (DY) posted results in the same week.

Magellan Midstream Partners LP (MMP) traded up 0.36% or 25 cents to $69.55 at the close Tuesday after

the  petroleum and crude  oil  distributor  gained 1.98% in the  five-days.  Magellan  boosted  the  quarterly



dividend by 12% to $3.21 per unit on annualized basis that is payable on May 13. The stock is now yielding

4.49%. Since going public in 2001 the company tapped organic growth via acquisitions.

Oneok Inc (OKE) is the general partner of Oneok Partners LP (OKS) with a 41% ownership position, and

operates natural gas pipelines in the U.S. Shares climbed 1.53% or 54 cents to $35.92 on Tuesday morning

and gained 27% on the month. The company posted quarterly dividend of 61.5 cents or $2.46 annualized, to

be paid on May 13. Oneok has increased the dividend five times or 54% since February 2014.

Vermillion Energy Inc (VET) surged 2.1% or 68 cents to $32.84 and similarly in Toronto on Tuesday, soon

after the energy company announced a cash dividend of C$0.215 per share payable on May 16. Vermillion

Energy based  in  Calgary,  Canada,  produces  crude  oil  and  natural  gas  in  North  America,  Europe,  and

Australia. The stock gained 21% in New York year to date. 

Exchange-traded funds with exposure to  Vermillion Energy are:  Guggenheim Canadian Energy Income

(ENY) 3.76%, SPDR S&P International Energy Sector (IPW), iShares MSCI Canada (EWC), iShares MSCI

Global Energy Producers (FILL), and SPDR S&P North American Natural Resources (NANR).

News Alert: Buckeye Partners LP (BPL) shares last fell 0.73% or 52 cents to $70.42 in expectation of first-

quarter 2015 results on May 6. The stock is still trading way below levels printed in May of last year. 

The energy company outperformed some peers in the midstream sector, although most industry members

were losing market value in 2015. Sentiment compares with NGL Energy Partners (NGL), VTTI Energy

Partners  (VTTI),  and  World  Point  Terminals  (WPT).  The  related  exchange-traded  fund  Alerian  MLP

(AMLP) dropped 44% on year to $9.60 as of February 17, 2016.

Buckeye is indirectly exposed to commodity prices through production levels. Therefore the direction of

crude oil  and natural gas prices would impact the company’s divisions: (1) pipelines and terminals, (2)

global marine terminals, and (3) merchant services.

Christopher & Banks Corp (CBK) rose 6.08% or 16 cents to $2.19 at midday Tuesday and gained 17.8% on

the month, since the women apparel and accessories retailer  reported fourth-quarter earnings.  For fiscal

2015, net sales declined 8.3% alongside with cash and cash equivalents. The company operated 518 stores in

45 states as of January 30, 2016. 

The retailer is primarily focused on multi-product format of selling, but net loss in fiscal 2015 was $48.1

million or $1.33 a share, compared to net earnings of $47.1 million or $1.24 a diluted share in 2014. The

valuation allowance on the company’s deferred tax assets was significantly lower. 

Exchange-traded funds with minimal exposure to CBK are: PowerShares FTSE RAFI US 1500 Small-Mid

Portfolio (PRFZ), PowerShares Russell 2000 Equal Weight Portfolio (EQWS), Vanguard Extended Market

(VXF), Vanguard Russell 2000 (VTWO), and Vanguard Russell 2000 Value (VTWV).

Enterprise Products Partners LP (EPD) gained 0.40% or 11 cents to $27.28 attracting investors in search of

high dividends. The energy company has $6.6 billion lined up in growth projects at least through 2018. Now

yielding 5.8% the stock might become “a value” trap if oil price and production correction is to be inserted.

The company’s quarterly cash dividend is $0.395, or $1.58 per unit annualized.

EPD is scheduled to report first-quarter results on Thursday, April 28. Peer companies are Antero Midstream

Partners (AM), Genesis Energy (GEL), and Tallgrass Energy Partners (TEP).



The E. W. Scripps Co (SSP) jumped 1.29% or 20 cents to $15.75 on Tuesday afternoon soon after the TV,

radio and media services company acquired a digital media brand from Demand Media Inc (DMD) for $39

million. The new property is mostly satirical, currently has over one million on-demand audio and video

subscribers and more than 20 million monthly video views across YouTube and Facebook Inc (FB).

Scripps is expected to report first-quarter earnings before market open on Friday, May 6. In the third quarter,

the network group attracted more adults age between 18 and 34, or near the target segment of 25 to 54 olds.

MGM Resorts International (MGM) climbed 0.57% or $0.125 to $21.89 in late afternoon but fell 5.53% in

the past five days before the hospitality company’s first-quarter results, expected on Thursday, May 5. The

company is expanding in Las Vegas, National Harbor, and Springfield.

The company through its Escrow subsidiaries issued $1.05 billion in senior notes that would carry a 5.625%

interest due 2024.

PPG Industries Inc (PPG) picked up 0.57% or 65 cents to $113.25 soon after the industrial coatings and

glass manufacturer announced quarterly dividend of 40 cents a share, payable on June 10. The company

logged flat first-quarter revenue on year while adjusted earnings rose 11% to $1.31 per share.

SeaChange International Inc (SEAC) dropped 2.59% or 10 cents to $3.76 one week after the application

software company presented its multi-screen video products and services, including streaming to android TV

devices,  at  the  National  Association  of  Broadcaster’s  2016  show.  Insiders  have  bought  the  stock  into

temporary weakness, since shares plunged 42.33% over the last six months.

Tangoe Inc (TNGO) inched up 0.11% or $0.01 to $8.72 as the management software provider is  again

recovering from its 52-week low of $5.32. In what is a cash-rich balance sheet, the company lists $36.56

million in cash while total debt is $5.04 million. On April 20 a beneficial owner bought over 1.20 million

shares, or about $8.71 million worth of stock at $7.25 per share.

Tango’s latest partner is Vodafone Group Plc (VOD.LN) with respect to upgrading the Newbury, England-

based firm’s Telecom Expense Management (TEM) services. 

Meanwhile,  Vodafone has  started  the  process  of  choosing arrangers  for  a  listing  of  its  Indian  wireless

business, in what could become the country’s second-largest wireless carrier after Bharti Airtel Ltd, bankers

of initial public offerings said. The offering might be valued at $20 billion and be launched in May.


