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Market Update: Earnings in the fourth quarter marked the biggest decline in the fourth consecutive weak

quarter, dragged down by energy and financial services sectors. 

Cincinnati Financial Corp (CINF) is scheduled to report first-quarter earnings on Wednesday, April 27. The

stock is up +9.26% to $64.65 year to date since fourth-quarter earnings of $1.10 beat by 20 cents while

revenue of $1.26 billion remained flat on the year but missing estimates by $20 million. 

Northstar Realty Finance Corp (NRF) is among hedge funds’ most short-held positions lately. The stock is

down about -25% to $12.66 year to date as the real estate investment company struggles with net losses for

seven years in a row, though revenue grew manifold to $2 billion from about $300 million.

Favored REITs for the long term also are American Tower Corp (AMT), Crown Castle International Corp

(CCI),  Equinix  Inc  (EQIX),  and  Vereit  Inc  (VER).  Networking  provider  Equinix  plans  to  open  new

international business exchange data centers in Tokyo, Dallas, Sao Paulo and Sydney as part of its expansion

strategy. 

Money sentiment increased toward Equinix, while investor Glenview Capital Management LLC reduced its

stake in Vereit by 23% during the December quarter to 17.37 million shares. Vereit’s funds from operations

jumped to $585.2 million in 2015 from $436.1 million a year before.

Hertz Global Holdings Inc (HTZ), the rental services provider of cars and trucks worldwide, is estimated to

report earnings on May 30. The stock slumped in February then picking up to $9.70, the mid-52-week range.

The company is expected to have sales growth of 2% this year, Goldman Sachs Group Inc (GS) said.

Among ETFs with exposure to Hertz are: Global X Guru Activist Index Fund (ACTX) 2.37%, SPDR S&P

Transportation (XTN) 1.85%, iShares MSCI USA Value Factor (VLUE) 0.38%, iShares Morningstar Mid-

Cap Fund (JKG) 0.29%, and Etho Climate Leadership US ETF (ETHO) 0.27%.

Santander Consumer USA Holdings Inc (SC), the Texas-based provider of vehicle leases and dealer loans,

improved its  stock  market  performance in  March since  the  company had revised  the  methodology for

estimating credit-loss allowances, not re-filing previous financial statements.

Santander’s price-to-book ratio of 0.85 is about median in its peer group that includes Credit Acceptance

Corp (CACC), Consumer Portfolio Services Inc (CPSS), and Nicholas Financial Inc (NICK).

Stocks to watch: Avis Budget Group Inc (CAR) attracted 2,900 option calls on April 8 at volumes four

times bigger than average. Investors locked in the stock at $24.27 until the auto-rental company reports next

quarterly results after the close on May 2, three weeks before the long calls expire.

Kinross Gold Corp (KGC) fluctuates with the price of gold, which is higher to foreign currency holders

when the dollar is strong. Investors following the Market Vectors Gold Miners ETF (GDX), an exchange-

traded fund that includes gold mining stocks, said that “another upside break is on the way” in relation to

gold. Peers are Barrick Gold Corp (ABX), Goldcorp Inc (GG), and Royal Gold Inc (RGLD). 

Kinross Gold began phase one of upgrading and expanding its Tasiast mine, to reach full capacity by late

March 2018, with estimated 87% increase in annual production and significant cost of sales reduction. The

company will decide on its phase two project by the end of 2017.



Lions Gate Entertainment Corp (LGF), the motion picture production company based in Santa Monica,

California, is trading at $20.20 or twice lower than its 52-week high. The studio behind franchise films

Twilight and The Hunger Games, reportedly contacted Viacom Inc (VIAB) about taking a minority stake in

Viacom's Paramount studio.  A third studio partner is MGM Resorts International (MGM).

Pandora Media Inc (P),  the slightly similar  hedge-fund favorite,  is  involved in music streaming on the

Internet. The radio company also offers advertising services and events promotions. Pandora sold 10,700

options on April 8 to expire three weeks before its next quarterly results, expected on April 28. 

Peers are Cumulus Media Inc (CMLS), Sirius XM Holdings Inc (SIRI), privately-held SoundCloud Ltd and

Spotify AB. 

Retailers: Nordstrom Inc (JWN) shares jumped 11.5% in March after the apparel and accessories retailer

met its  stated growth goals.  Fourth-quarter net sales surged 5.2% to $4.1 billion helped by one percent

growth in same-store sales. The company expects nets sales to increase between 3.5% and 5.5% in 2016.

Alongside its expansion to new outlets last year, Nordstrom returned $2.4 billion to shareholders through

share repurchase and dividends.

Lowe’s Companies Inc (LOW), the home improvement retailer and competitor of Home Depot Inc (HD), is

up +2.67% to $51.14 year to date, near its 52-week high. Shares jumped 12% in March with strong fourth-

quarter and fiscal 2015 results. 

Quarterly sales rose 5.6% to $13.2 billion and annual revenue climbed 5.1% to $59.1 billion. Same-store

sales surged 5.2% on the year. Lowe’s declared a quarterly cash dividend of 28 cents per share payable on

May 4, in addition to socially responsible and health screening programs, and the firm’s charitable giving. 

Tiffany & Co (TIF) advanced about 12% in March although the jewelry and luxury accessories retailer had a

disappointing fourth quarter. In what is generally strong holiday season, revenue slid 2% to $1.21 billion and

net income dropped 5% to $260.9 million on higher prices and lower input costs.

Tiffany projects earnings to decline between 15% and 20% in the first quarter this year, followed by a 5% to

10% drop in the second quarter. The company however anticipates annual earnings to remain flat or decline

by a mid-single-digit compared with $3.83 in fiscal 2015.  

Exchange-traded  funds  with  exposure  to  TIF  are:  Guggenheim  S&P  500  Equal  Weight  Consumer

Discretionary (RCD) 1.11%,  SPDR S&P Retail  (XRT)  0.99%,  iShares  MSCI USA ESG Select  (KLD)

0.96%, iShares Morningstar Mid-Cap (JKG) 0.53%, and Vanguard Mid-Cap Growth (VOT) 0.52%.   

Exchange-traded funds with exposure to stocks in the same focus area as TIF are: SPDR S&P Retail (XRT)

0.99%, Consumer Discretionary Select Sector SPDR (XLY) 0.34%, iShares U.S. Consumer Services (IYC)

0.27%, Market Vectors Retail (RTH), and PowerShares Dynamic Retail Portfolio (PMR).

Hydraulic Fracturing: Cypress Energy Partners LP (CELP) wasn’t spared the downturn in the oil and gas

industry, yet its distributable cash flow remained intact last year from 2014 levels. The company is involved

in hydraulic fracturing, which is now responsible for over 50% of U.S. oil production.

Cypress’ shares are down -7.84% to $8.11 year to date with a -40% loss on the year. The company provides

saltwater disposal and other water and environmental services to onshore oil and gas producers in North

Dakota and West Texas. The partnership also has a pipeline inspection and integrity services division. 


