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Market Update: China raised tension over the U.K. steel crisis by imposing a 46% import duty on a type of

high-tech steel made by Tata Steel Ltd (TATA:IND) in Wales. The company earlier announced its U.K.

assets up for sale, including the Port Talbot plant in South Wales, which were once controlled by state-

owned British Steel Plc and bought for $12 billion a decade ago.

European steelmakers are struggling with prices that have fallen by more than 50% since 2008 and a glut in

global supply. The steel industry in the U.K. and India has been in decline for more than a century – hit by

high energy costs, inefficient production and a flood of Chinese exports.  

Demand for good quality steel used in buildings and railways still driving investor interest, and so Greybull

Capital LLP could purchase the giant Scunthorpe plant for about 400 million pounds (US$575 million).

Private company Liberty House Co is attracted to some of Tata’s plant assets in Scotland. 

The  agreement  with  Greybull  Capital  also  covers  mills  in  Teesside  and  northern  France,  the  Indian

conglomerate said.

Cisco Systems Inc (CSCO) jumped 1.04% or 29 cents to $28.19 on Monday and is flat on the month. The

tech  giant  partnered  with  car  maker  Hyundai  Motor  Co  (HYMLF;  005380:KS)  to  develop  Internet-

connected cars on the route to driverless vehicle pieces of technology. Hyundai gained 2.68% to 1530 Kwon

(US$136) year to date in Korea.

In addition, Cisco declared a 24% rise of quarterly dividend to 26 cents a share. The company’s revenue is

partly impacted by the strong dollar, so are share buybacks being used to boost earnings per share. With $60

billion in cash and just $21.5 billion in debt, Cisco sees the mature business reason to spare dividends from

its leaving $38.5 billion in net cash. 

Direct Line Insurance Group Plc (DLG:LN) surged 17.91% to 360.40 British pounds (US$518.11) on the

year on higher motor premiums after claims inflation. The company is the biggest U.K. car and household

insurance company by premiums sold. This past winter saw the costliest storms and flood damage since

Direct Line joined the stock market in 2012.

BREXIT: The official campaign for the European Union’s membership began three days ago in the United

Kingdom with the national referendum to decide on June 23. 

British finance minister George Osborne and officials from the International Monetary Fund have elaborated

the hypothetic negative consequences from leaving the EU, such as trade import and export difficulties,

higher household fees and taxes, while supporters are focused on possibly easing rules and regulations upon

leaving the unified trading practices. 

Osborne is rival of Johnson's for the future leadership of the British Conservative Party. Former finance

minister Norman Lamont said that “few forecasts are right for fourteen months, let alone fourteen years,” as

quoted by the Vote Leave group in social media.

Migration to Britain would remain unchanged in coming years. Currently the country lets about 500 new

emigrants every day. The national finance output leaving the British banks is higher than other less-migrated

countries. 



Politics: Republican Donald Trump and democrat Hillary Clinton, both front-runners with big leads in state

polls, hoped to emerge victorious from today's delegate-rich presidential primaries in New York. 

Even before the New York results were in, Ms Clinton had been more warmly greeted by voting campaign

audiences, drawing in 1,758 delegates to 1,076 by Sanders. Party insiders can back their candidate of their

choice regardless of how their state votes.

Hilary Clinton has made a feasible warning to democrat rival Bernie Sanders that he should not continue

with harsh criticism against the former secretary of state.  Otherwise,  democrats would risk damage the

party’s eventual nominee. 

Retail:  Costco Wholesale  Corp (COST) climbed 0.75% to $152.65 in the past  five days  and since the

retailer raised quarterly dividend by 12% to 45 cents per share to be paid on May 13. On an annualized

basis, the new dividend rate is $1.80 per share, which results in a 1.1% dividend yield. Employee relations

and cleaner stores differentiate Costco from similar businesses. 

Comparable sales were flat over the first half of fiscal 2016. The company sells gas at many of its stores but

has  not  benefited  much from lower  petrol  prices.  In  fact,  U.S.  consumers  have  used  their  gas  savings

primarily “to increase their own savings and pay down debt,” not spend more on retail items. 

Costco’s loyalty membership program pushed up new membership sign-ups by 4% last quarter. Overall

membership revenue rose 4%, or 7% growth excluding the effects of foreign exchange. Significantly too,

comparable sales excluding gas and currency rose 4% last quarter.

Target Corp (TGT) edged up 0.40% or 33 cents to $83.75 in early afternoon Tuesday and the stock has

gained 1.9% on the month since the discount retailer started raising employee wages to a minimum of $10

per hour, the second hike in a year. Target is matching a move implemented earlier this year by rival Wal-

Mart Stores Inc (WMT).

Meanwhile, luxury stocks do not appear too volatile and unexpectedly boast impressive dividend payout

track records. For example, companies like V.F. Corp (VFC) and Brown-Forman Corp (BF-B) have pushed

up the S&P Global Luxury Index TR by 16.84% to 2,460.62 annualized in five years, compared with the

S&P 500 (TR) surging 14.54% to 3,710.94 in the same period.

Raising dividend distributions are companies like varied goods retailers Coach Inc (COH) and Deckers

Outdoor Corp (DECK), and sports and footwear apparel retailer Nike Inc (NKE). 

Global Luxury Index holdings are: 

Carnival Corp (CCL), Diageo Plc (DEO), The Estee Lauder Companies Inc (EL), Ethan Allen Interiors Inc

(ETH), Harley-Davidson Inc (HOG), Harman International Industries Inc (HAR), Inter Parfums Inc (IPAR),

Las  Vegas Sands Corp (LVS),  Luxottica Group SpA (LUX), Melco Crown Entertainment  Ltd (MPEL),

Nordstrom Inc (JWN), Polaris  Industries Inc (PII),  PVH Corp (PVH), Ralph Lauren Corp (RL),  Royal

Caribbean Cruises Ltd (RCL), Signet  Jewelers Ltd (SIG),  Sotheby's  (BID),  Starwood Hotels  & Resorts

Worldwide Inc (HOT), Tiffany & Co (TIF), Williams-Sonoma Inc (WSM), Wynn Resorts Ltd (WYNN).


