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U.S. consumer spending rose solidly in January and underlying inflation picked up by the most in four 

years. Despite lowered economic forecasts, the Federal Reserve’s interest rate increase remains on the 

table this year. 

Fourth-quarter GDP grew at 1% year-over-year reflecting federal government spending, residential fixed 

investing, and personal consumption. Private inventory spending slowed down just like exports and 

nonresidential fixed lending. 

Personal incomes increased in January by 0.5%, the largest increase since June. The core inflation reading 

rose at a 1.4% annual rate, the fastest growth rate in two years.  

Excluding energy and food, inflation grew at a healthy 2.2%, while increases in health care and retail gave 

positive leverage signs. 

U.K. consumer spending grew in January at its fastest rate in eight months, according to figures from 

payment card company Visa Europe (V). Seasonally adjusted consumer spending rose by 2.7% year-on-

year, the fastest rate since May 2015 and up from 2.2% in December. 

European health care is improving with survival rates of heart disease, stroke, and cancer are all 

increasing. This is evident from the performance of 2015 Euro Health Consumer Index (EHCI), first 

started in 2005 by the Health Consumer Powerhouse Ltd. 

The index is assessment of national healthcare systems in thirty-five countries on the bases of forty-eight 

indicators, such as patient rights and information, access to care, treatment outcomes, range and reach of 

services, prevention and use of pharmaceuticals. 

“The increasing equity gap between wealthy and less wealthy European countries, noted in the 2013 and 

2014 index performance, shows signs of closing again in the 2015 edition,” the EHCI website points out. 

The eight least affluent countries gain on average 32 score points between 2014 and 2015. 

Leading the group with highest-quality scores are the Netherlands, Switzerland, Norway, and Finland. 

The Czech Republic is closing in now only 14 points behind twelve-ranked Austria.  

Britain is placed 28th based on the number of doctors for every 100,000 of populations. The 

Commonwealth fund however said the U.K. offered the best overall health provision of eleven nations that 

it had studied. 

In terms of infant mortality, only three countries are still not copying well: Romania, Bulgaria, and 

Macedonia in 2015. The country average dropped to 4.01 last year from 4.49 in 2012, 

healthpowerhouse.com said.  

The Health Consumer Powerhouse, that is managing the index, is a private independent company of 

health analysts in Sweden.  

It is yet to start its own assessment of the cost efficiency of member state health systems whereby open 

benchmarks and European Union statistics will be considered. 



Stocks to Watch 

Anika Therapeutics Inc (ANIK) will repurchase $25 million of its outstanding shares in the third quarter 

2016, to return value to shareholders, while continuing with long-term investing. The company provides 

medicines to alleviate pain and restore joint function, based on its palliative acid technology. 

Anika is committed to degenerative orthopedic diseases. Product revenue surged 43% in the fourth quarter 

2016. Total sales jumped 33% to $30.9 million, compared to $23.3 million a year ago. Net income grew 

41% to $11 million or 72 a share, compared with $7.8 million or 51 cents a share. 

For the fiscal 2015, total revenue dropped to $93.0 million from $105.6 million year-over-year. Net income 

was $30.8 million or $2.01 per diluted share, compared to $38.3 million or $2.51 per share a year ago. The 

result counted 2014’s $30 million in license revenue and $5 million reimbursements.  

Baxalta Inc (BXLT) will be acquired by Ireland-based Shire Plc (SHP.L), a drug developer treating rare 

diseases such as attention deficit hyperactivity, colitis, or short bowel syndrome. The stock near its 52-

week high is worth selling, Investopedia.com said. 

The merged companies will collaborate with genome editing company Precision BioSciences Inc to 

develop antigen receptor cell therapies targeting areas of major unmet need in cancer. 

Gilead Sciences Inc (GILD) last traded at $81.21 with a market value of $124.01 billion. This is below the 

recent 52-week range of $123.37 to $81.89 per share. 

The company markets more than eighteen drugs throughout the world, with over fifteen pipeline 

candidates in various stages of research and approval. It develops antiviral products targeting hepatitis C 

virus, hepatitis B virus, and human immunodeficiency virus, and medicines treating cardiovascular, 

inflammation and oncology conditions. 

Gilead generated annual revenues of $32.15 billion in fiscal year 2015, up 31% from 2014. The top three 

most profitable antiviral products account for over 65% of the company's total sales through the nine 

months ending September 30.   

GW Pharmaceuticals Plc (GWP.L) posted a net loss and disappointing revenue year-over-year, yet lower 

than analysts had expected. Loss came in at -$1.20 compared to -26 cents a share last year. Revenue slid 

64% to $5.4 million in the quarter. The company of Cambridge, U.K. has patent treatments against 

multiple sclerosis and the gastaut syndrome. The stock is down more than -50% in the past six months. 

Unmet Areas 

Raptor Pharmaceuticals Corp (RPTP) is focused on antibiotics against pulmonary infections, and 

nephropathic cystinosis. Products are sold in the U.S., the European Union states, Norway, Liechtenstein, 

and Iceland. The stock has modestly stepped up since plunging 13% in February. 

Unexpectedly, “there are 90,000 patients with pulmonary non-tuberculous mycobacteria in the U.S., 

Europe and Canada,” Raptor said. “A significant need remains to treat patients who don’t respond to 

existing treatment.” 



In view of multiple pipeline programs, the company is “well-capitalized, without any material capital raises 

to get into the first half of 2018.” In the fourth quarter 2015, global net revenues from its Procysbi 

medicine jumped 43% to $24.7 million from $17.3 million a year ago. 

For the full year, the adjusted net loss on a non-GAAP basis was -$52.4 million or -66 cents a share, 

compared to a net loss of -$40.5 million or -64 cents a year ago. Annual global net product sales reached 

$94.2 million compared to $69.5 million in 2014. 

Both (1) research and development and (2) administrative expenses grew in 2015 reflecting clinical trial 

precision and commercial promotional support worldwide. Raptor Pharmaceuticals projects 2016 total 

revenue ringing in the range between $125 million and $115 million, excluding cash operating expenses. 

Under $10 

Advaxis Inc’s (ADXS) shares gained 20% in 2015 as the cancer treatment developer has been working on 

bio-engineered bacteria. Annual operating net loss narrowed to -$14.69 million from -$48.67 a year ago. In 

the first quarter 2016 revenue was $250 million.  

Advaxis will present its business strategy and drug trials at the Cowen & Co LLC 36th annual health care 

conference in Boston on March 9. It will also participate in the 27th annual ROTH Capital Partners LLC 

conference in Dana Point, California, on March 15.  

The company of New Jersey presented at the 2016 RBC Capital Markets global healthcare conference in 

New York City on February 23.  

Akebia Therapeutics Inc (AKBA) of Cambridge, Massachusetts, explores biology of patients with kidney 

disease, dialyses and non-dialyses. The company presented at the 18th annual BIO CEO & Investor 

Conference on February 9 in New York City. The stock lost gains from December, now trading at $7.82. 

Akebia, also focused on anemia cases, will offer $75 million shares in a public offering underwritten by 

Morgan Stanley (MS) and UBS Investment Bank among others. Additional $11.25 million shares will tap 

on the over allotment.   

Karyopharm Therapeutics Inc (KPTI) is a clinical-stage drug developer targeting nuclear transport to 

cancer and other major diseases. The stock at $7.88 is hovering up +$1.5 from a 52-week low, and up 

+36.81% in the past month through March 4.  

Revenue in the third quarter was $8,000 compared to $2,000 in the same period 2014. The company posted 

net loss of -$30.37 million or -85 cents a share, compared to net loss of -61 cents a year ago. 

Lion Biotechnologies Inc (LBIO) was added in December to the Nasdaq Biotechnology index. The 

company develops cancer immune-therapies based on tumor-infiltrating lymphocytes. The stock now at 

$5.64 is hovering near a two-month low, shares surging +5% in the past week and +10% in the month. 

Sorrento Therapeutics Inc’s (SRNE) stock is down about -50% in the past six months, now pulling off 

above the upper end of its recent sideways trading. The company of San Diego, California, is focused on 

oncology, immunology, and infectious diseases. Its drugs treat chronic conditions as well. 



Verastem Inc (VSTM) has attempted last week to re-gain from its latest two-month low, now trading at 

$1.37 or down about -75% in the past six months. The company discovers and develops proprietary small 

molecule drugs targeting cancer stem cells. 

Verastem of Needham, Massachusetts, presented at the 18th annual BIO CEO & Investor Conference on 

February 9 in New York City. 

“Short Squeeze” 

Several stocks that have recently made big runs upwards are Endonovo Therapeutics Inc (ENDV), 

Epizyme Inc (EPZM), Medtronic Plc (MDT), and Trevena Inc (TRVN) among others. 

Endonovo is involved in the regenerative medicine aiming to prevent liver failure via its non-implantable 

bio-electronic device named “immunotronics.” The liver disease every month affects about 80,000 people 

worldwide. 

The commercial application for this device could be huge and typically medical devices are quicker to 

market than drugs with a much lower development cost. 

Epizyme at the clinical stage is researching epigenetic therapeutics for cancer patients. The company uses 

small molecule inhibitors of chromatin modifying proteins, such as histone methyltransferases.  

Medtronic is an Irish company with operational headquarters in Minnesota. The company produces and 

sells medical devices used for cardiac and spinal therapy. 

Trevena is developing products to treat acute heart failure, moderate to acute pain intravenously, chronic 

pain orally, migraine, and other preclinical conditions. 

Insurance Patents 

Aetna Inc (AET) and private companies CareConnect Health and EmblemiHealth Inc were among sixteen 

health insurers asked by the New York state attorney general to provide documentation on patients who 

had been denied coverage of drugs that cure hepatitis C, according to Reuters.  

The request also called for details on procedures followed by the companies to authorize the drugs usage. 

Gilead Sciences, with its two patent drugs Harvoni and Sovaldi, has dominated the market for hepatitis C, 

which affects about 185 million people worldwide. Harvoni's total sales were $13.86 billion in 2015. 

The U.S. senate, via a special committee on aging, is carrying out hearings to investigate the causes behind 

extreme drug price increases.  

Bottom line for investors: health care is a defensive sector because demand for it does not rise and fall with 

the health of the economy. People prioritize their health when times are bad, with stocks suffering more 

sedated losses when the market falls.  

Conversely, health care stocks tend to underperform the market when it is rising, with people more 

involved in discretionary purchases, such as a new car, vacation or dinner at an expensive steak house. 


