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Market  Update: Foxconn  Technology  Co  Ltd  (2354:TT)  dropped  -1.97%  to  NT$1.40  to  NT$69.80

although the monitors and computers manufacturer is pursuing acquisition of Sharp Corp (6753:JP), the

electronics maker that built Japan’s first television sets. 

Foxcom is the main assembler of Apple Inc’s (APPL) iPhones, now paying 389 billion yen ($3.5 billion) for

a controlling 66% stake in Sharp. Foxconn is also the parent of Hon Hai Precision Industry Co (2317:TT),

manufacturer of electronic products.

Honda Motor Co Ltd (7267:JP) may see shares rising a day after the maker of 2016 Civic auto brand won

the North American car of the year award. Like all automakers, Honda was under financial stress itself so

making the series “more austere.” Civic sales are up 37% so far this year, compared with 2015.  

Northrop Grumman Corp (NOC) jumped +0.92% or $1.80 to $196.68 amid strong CEO approval with the

defense systems provider valued at $35.59 billion. The company’s $3.20 per share annual dividend provides

a 1.6% dividend yield, despite the uncertainty of contracting defense budgets.

Sales in 2015 declined by one percent from the prior year, but diluted earnings rose 7% to more than $3

billion  and  in  stock  buybacks  during  the  year.  Northrop  Grumman  is  consistent  in  returning  cash  to

shareholders, with $1.9 billion of cash in 2015.

Takata Corp (7312:JP) dropped -19.46% or 100 yen to 4,140 yen soon after the supplier of vehicles airbags

spent more than expected on its latest  inflators. On the other hand, Takata must prove the safety of its

products because of warnings from the National Highway Traffic Safety Administration.

Tata Steel Ltd (TATA:IN) gained +6.73% or Rs20.45 to Rs324.30 in India amid risks of the country losing

thousands of industrial jobs and so placing pressure on the British government too. The Mumbai-based steel

producer will undergo restructuring, with that divesting the U.K. unit.

Commodities including oil and copper are at risk of steep declines as recent advances aren’t fully grounded

in improved industry fundamentals with many producer countries. Raw materials are ‘’vulnerable to a wave

of investor liquidation,” oil dropping to low $30s a barrel in selloff, Barclays Plc (BARC:LN) said. 

Copper could slump to the low $4,000s a metric ton, from $4,945 in London last week, while oil could fall

back to the low $30s a barrel, according to the research bank analysts, warning that prices may tumble as

investors rush for the exits.

Stocks to Watch:  Activision Blizzard Inc (ATVI) fell  -1.02% or 34 cents to $32.90 as the video-game

publisher has picked off from its recent two-month low. In February the company fell short of Wall Street

expectations, reporting adjusted fourth-quarter earnings of 83 cents a share on revenue of $2.12 billion. 

Chipotle Mexican Grill Inc (CMG) slid -3.2% or 66 cents to $460 amid concerns that the restaurant operator

could be overvalued. Despite last year’s Escherichia coli and norovirus outbreaks, Chipotle tapped a two-

month stock market high of $758.61 a share. 

Dave & Buster's Entertainment Inc (PLAY) gained +2.19% or 84 cents to $39.24 as the chain of restaurants

and live sports pubs topped analysts’ fourth-quarter estimates. For fiscal 2015 revenue was $867 million and

profits reached $59.6 million, or $1.39 per share.



Iconix Brand Group Inc (ICON) is now trading above its 50-day moving average and below its 200-day

moving average, which is neutral trend-wise. This is an apparel brand management company based in New

York City. Peers are Cherokee Inc (CHKE) and The Gap Inc (GPS).

Lennar Corp (LEN) jumped +3.17% or $1.48 to $48.18 after the homebuilder said first-quarter revenue

surged 21% to $1.99 billion. Net profit also rose to $144.1 million or 63 cents a share, compared with $115

million or 50 cents a year ago. 

McCormick & Co Inc (MKC) advanced +2.29% or $2.23 to $99.59 as the global spice and flavors maker

confirmed its buyout proposal to Premier Foods Plc (PFD:LN) in a cash exit opportunity, raised to 66 pence

a share. Approval is awaited from Premier Foods' shareholders, employees, pensioners, creditors, and other

stakeholders.

Restoration Hardware Holdings Inc (RH) climbed +1.09% or 42 cents to $39.01 as the retailer of home and

garden items posted profit of 98 cents a share, one notch below its preliminary number of late February. The

company has pointed to shipping problems and the cost of new line advertising, so giving weaker than

projected 2016 revenue guidance. 

Transocean Ltd (RIG) is offsetting crude prices, last gaining +0.68% or $0.06 to $8.88 despite tethering for

the long haul. The offshore driller is pulling back from a recent rally as the oil market remains oversupplied.

Investors are skeptical ahead of meeting among producers next month. 

On Tuesday afternoon, crude oil measured by the West Texas Intermediate declined by 2.44% to $38.43 per

barrel and brent crude sank by 2.41% to $39.30 per barrel. 

Verint Systems Inc (VRNT) picked up +0.95% or 33 cents to $35.19 when the enterprise software and

services provider missed fourth-quarter results and its board authorized $150 million in stock buybacks. 

Verint had adjusted quarterly earnings of $17.5 million, or 90 cents a share, on revenue of $281.8 million.

For fiscal 2015, the company reported profit of $17.6 million, or 28 cents per share, on revenue unchanged

at $1.13 billion.

Tossing Point: Portfolio advisers consider reshaping the clients’ REIT holdings if the valuation appears in

excess relative to the S&P index and industry averages. Equity and bond reductions occur although income

and dividend yields in this area are steady in the full calendar year. Decisions may depend on what kind of

investments the companies are headed to.

CubeSmart (CUBE), Equity One Inc (EQY), General Growth Properties Inc (GGP), and First Industrial

Realty Trust Inc (FR) all reached their 52-week highs on the stock market, working in areas from self-

storage, retail shops and malls to industrial enterprises. Their shares are up +7.31%, +3.92%, +2.38, and

+5.08% on the month, respectively. 

In their capacity of tax-advantaged companies, REITs are valued according to the current market price in

comparison to the funds from operations. In addition, the amount of assets is measured to the companies’

liabilities: cash and accounts receivable added to the current market value of property and debt is subtracted.

The REITs’ total market cap is the calculated sum of the equity and debt market values.

Earnings March 30: Akers Biosciences Inc (AKER), a provider of medical devices, posted a net loss of

$1.81 per share in full-year 2015, wider than 66 cents recorded in 2014, while revenue slumped 52.2% to



$2.1 million. While international sales had been deferred, the U.S. sales of the company’s heparin allergy

test surged 12%. This test was approved in China leading to $2.5 million of placed orders so far this year.

Asure Software Inc (ASUR) said its revenue and earnings in the fourth quarter and full-year decreased, as

part  of  the  company’s  partnership  strategies.  In  its  capacity  of  provider  of  workplace  software,  Asure

negotiated successfully with Thompson Reuters Corp (TRI), Rogers Communication Inc (RCI), Royal Bank

of Canada (RY), SAP SE (SAP) in the U.S., Florida State University, and Morgan Stanley (MS).

Dollarama Inc (DOL.TO) posted improved earnings and revenue in the fourth quarter and full-year period.

The Canadian dollar-store operator selected the successful product mix amid cautious currency pricings as

well. Yearly revenue jumped 14% to $2.65 billion from 2014, earnings before taxes rose 29.6% to $597.5

million, or 22.5% of sales, compared to 19.8% of sale last year.

Odyssey  Marine  Exploration  Inc  (OMEX),  the  leader  in  gold  and  resource  exploration,  returned  to

profitability in the fourth quarter and revenue increased significantly, offsetting last year’s net loss of -$5.2

million. For the full 2015, total revenue jumped to $5.3 million from $1.3 million a year ago. Net loss came

in at -18.2 million or -$2.46 per share, compared to -$26.5 million or -$3.74 per share last year.

TIO Networks Corp (TNC.V) based in Vancouver, British Columbia, said its fourth-quarter revenue rose

7.3% to $16.4 million on-year. Earnings before taxes surged 397% on-year to $2.65 million, and 32% from

the third quarter. The information technology company recovered from last year’s net loss of $252,000. Net

income came in at $1.66 million or 3 cents a share.

Five-year Sales Change for S&P 500 Companies

Sector Top company Gain Bottom company Loss
Consumer Discretionary Michael  Kors  Holdings  Ltd

(KORS)
46% Best Buy Co Inc (BBY) -6%

Consumer Staples Constellation  Brands  Inc
(STZ)

23% Mondelez  International  Inc
(MDLZ)

-
13%

Energy Range  Resources  Corp
(RRC)

25% Murphy Oil Corp (MUR) -
41%

Financials Leucadia  National  Corp
(LUK)

64% Regions Financial Corp (RF) -8%

Health Care Regeneron  Pharmaceuticals
Inc (REGN)

67% Abbott Labs (ABT) -
16%

Industrials United Rentals Inc (URI) 25% Tyco International Plc (TYC) -
14%

Information Technology Facebook Inc (FB) 51% Motorola Solutions Inc (MSI) -
12%

Materials Ecolab Inc (ECL) 23% Newmont  Mining  Corp
(NEM)

-8%

Telecom Level 3 Communications Inc
(LVLT)

16% Frontier  Communications
Corp (FTR)

1%

Utilities AGL Resources Inc (GAS) 22% Ameren Corp (AEE) -6%

S&P 500 Average   6% Source: Zacks Investment Research

*Data through March 30, 2016


