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Market Update: The U.S. fourth-quarter revised GDP is  announced on Friday.  No major advances are

expected on the stock markets Thursday. 

European Union ministers meet today to assess the terror bombings gathering forces to avert further threats.

U.S. Secretary of State John Kerry will fly to Brussels on Friday to express condolences and support in the

attack investigation.

The U.S. market on Tuesday remained flat in its second-lowest volume day of 2016, after atrocious jihadist

attacks  in  Brussels  that  killed  31  people  and found 300 injured.  The bombings  exploded  in  the  city’s

international airport and the busy central subway station “Maalbeek.”

The Belgium authorities have identified two brothers as possible suicide bombers in addition to a suspect

caught on security cameras wearing a light-colored jacket and dark hat pushing large bags at the airport, and

a man possibly involved in the bombing at the metro station. The two brothers, born in Brussels and both

Belgian citizens, had an “extensive criminal record, but not related to terrorism,” prosecutors said.

Crowds  of  many  people  gathered  Thursday  to  pay  respect  to  the  victims’  families  and  associates.

Meanwhile, the Islamic State of Iraq and Syria has claimed responsibility for the bombings.

Earlier this week, the market looked to favorable data for home sellers. As the average loan size declines,

mortgage agencies return to more balanced levels of refinance applications. In the week of March 22, the

average contract interest rate for 30-year fixed-rate mortgages with conforming balances decreased by a

notch, as points dropped to 0.35 from 0.42 including the origination fee. 

This data reviewed loans of $417,000 or less at 80% of loan-to-value ratios, according to the Mortgage

Bankers Association. The volumes of refinancing and total mortgage applications decreased, as the lack of

homes for sale continues to place upward pressure on home prices. 

Geopolitical Vote: British Prime Minister David Cameron is aiming at a clear vote for the U.K. to stay in

the European Union, although such “obsession” of his Conservative Party could have Cameron hand over to

his  finance  minister,  George  Osborne,  in  time  to  win  the  2020 election.  Meanwhile,  traders’ concerns

inflame over the pound falling to levels last seen in the 1980s.

“Should Britain opt to leave the EU, Scotland would undoubtedly seek independence again,” Bloomberg

News wrote. Therefore it is “watching two bitter divorces unfold after he leaves office.” The referendum is

scheduled on June 23 with many “undecided” voters for the time being.

The worst outcome for David Cameron would mean jihadist attacks on the continent and more migrants

heading west. If he quits after failing to sell the social benefits, a replacement could follow up by long-term

rival, London Mayor Boris Johnson.

Investors are betting an amount almost the size of Iceland’s economy on the pound falling to levels at or

below $1.3502, a 4% drop from current levels, after the BREXIT opinion poll. The drop is based on options

bets of at least 11 billion pounds ($15.5 billion) so far this year, which would profit given such currency

devaluation. 



In addition, credit ratings of U.K. manufacturers, retailers and universities may slide while investments and

migration circumstances turn out more costly. “Re-negotiating market access to European countries may

take years in the event of a British exit,” Moody’s Investors Service Inc (MCO) said.

Stocks to watch: Zillow Group (ZG), the new home advertiser and indirect beneficiary from low interest

rates, gained a healthy +5.29% to $23.48 in the past month. Shares hovered around its two-month range to

$35.47 from $23.31. The real estate listing company based in Seattle is valued at $4.15 billion. Last year it

acquired Trulia Inc for $2.5 billion.

Among food-related stocks, the market is attentive to the proper buy-timing of Hershey Co (HSY), provider

of  consumer  goods  like  chocolate  and  baking  items,  and  global  snacks  and  cookies  maker  Mondelez

International Inc (MDLZ). Christian Easter Sunday is on March 27, 2016, as celebrated by the Catholic

Church. The Orthodox Easter comes on May 1.

HSY gained +0.64% or $0.57 to $89.92 on Wednesday, and MDLZ also inched up +0.08% or $0.03 to

$39.94.  The  Kraft  Heinz  Company (KHC),  wholesale  supplier  of  cheese,  meat,  sauces  and beverages,

jumped +0.48% or $0.37 to $76.81, but Cal-Maine Foods Inc (CALM) eased -1.56% or $0.80 to $50.50.

The eggs producer will post third-quarter earnings results on Monday, March 28.

Yum! Brands Inc (YUM), the owner of KFC and Pizza Hut, is looking to sell a minority 20% stake in its

China unit, and so spin off the business into a separate publicly traded company. A $10 billion valuation

cited for Yum China would price the business at eight times its 2017 earnings before taxes of $1.25 billion.

Netflix  Inc  (NFLX),  the  digital  television  network,  is  tapping  the  $100-stock-trading  level,  but  it  still

measures up to  industry old time connoisseur  Twenty-First  Century Fox Inc (FOXA) valued at  $53.30

billion and The Walt Disney Co (DIS) at $157.98 billion. Driven by extended advertisings, Netflix also

competes with Amazon.com Inc (AMZN) and BestBuy Co Inc (BBY).  

CBS Corp’s (CBS) shares last dropped -0.67% or $0.36 to $53.50 before the media company rolls Andrew

Dice Clay’s new comedy series starting April 10. The story unveils semi-autobiography moments of the

comedian trying to re-start his career from his home base of Las Vegas. Audiences can watch the series on

Sunday night, and all six episodes will be broadcast online the same day.

FireEye Inc’s (FEYE) shares last dropped –3.09% or $0.55 to $17.81 although the cyber security company

launched new networking technologies -  like people,  process,  and incident response tests,  and received

increased investor positions from Millennium Management LLC. For 2016 and 2017, revenue will grow

33% and 25% respectively.

FEYE was hired by the Bangladesh central bank to investigate the latest battering down in its systems,

similar to what happened at the Federal Reserve Bank of New York too. Both incidents listed for a $101

million theft.

Morning Gains: Wal-Mart Stores Inc (WMT) opened higher Thursday, up +0.21% or $0.14 to $67.59, soon

after the grocery and consumer items chain announced it is constructing by the end of 2017 its own dairy

processing plant. The facility, expected to provide private-label white and chocolate milk, will be based in

Fort Wayne, Indiana, to create 200 jobs. 



Dean Foods Co (DF) also gained +0.12% or $0.02 to $17.33 at 10.20 a.m. The diary products expert based

in Dallas, Texas, operates 70 plants around the U.S. Therefore long-term trading affects are not feasible from

its newest competitor.

Tech  Data  Corp  (TECD)  inched  up  +0.39% or  $0.30  to  $76.97  few days  after  the  hardware  devices

wholesaler posted fiscal fourth-quarter revenue of $7.48 billion from $7.34 billion a year ago. Earnings rang

in $96.15 million or $2.14 per share, compared with $80.68 million or $2.11 per share last year.

Competitors include Arrow Electronics Inc (ARW), Avnet Inc (AVT), CDW Corp (CDW), Ingram Micro Inc

(IM), Insight Enterprises Inc (NSIT), PC Connection Inc (PCCC), PCM Inc (PCMI), and ScanSource Inc

(SCSC) that also reported for this period.

Central Garden & Pet Co (CENT) jumped +0.32% or $0.05 to $15.64 in morning hours. Leading a niche

market of quality branded products for the lawn and garden and pet supplies too, CENT is projecting fiscal

2016 adjusted earnings to surge at least 35% to $1.00 per share or higher.

Delta Apparel Inc (DLA) advanced +0.34% or $0.06 to $17.95 in morning hours. Once again affirming its

strong position in the apparel market, the branded active wear designer and exporter is projecting fiscal 2016

earnings of $1.50 per share, depending also on results to be announced May 3. 

Health Efforts: The Coca-Cola Co (KO) traded shares up +0.15% or $0.07 to $45.53 in late afternoon in

reminder  of  how the  beverages  provider  allocated  $132.8  million  between  2010  and  2015  toward  the

nation’s research and health-related efforts. 

Coca-Cola gave $507,000 to the University of South Carolina to collaborate with the Global Energy Balance

Network, a non-profit project claiming that lack of exercise could cause obesity epidemic. Other sponsored

groups were the Juvenile Diabetes Research Foundation, National Park Foundation, a health fair for the

National  Organization  for  Mexican  American  Rights,  American  Council  for  Fitness  and  the  American

Diabetes Association.

Coca-Cola in its capacity of a high-quality business appeals to both individual investors and hedge funds.

The stock gained +14.88% in the past six months, last valuing the business at $197.04 billion.

UnitedHealth Group Inc (UNH) is one of the best-performing large-cap stocks in 2016 with roughly 9%

return year-to-date, compared to a flat S&P 500 market. The insurer’s stock contains a relatively low risk

and steady growth potential, with a reasonable forward price-to-earnings of 14.6 and 1.6% dividend.

UnitedHealth is looking to grow revenues beyond insurance policies via producing drugs with help from

partner Walgreens Boots Alliance Inc (WBA). Growth rate in fiscal 2016 is projected up 15% in revenues

and 20% in profits. First-quarter results will be released on Tuesday, April 19.

Volunteers from UnitedHealth created 450 arts and crafts kits Monday, March 22, for patients at Miller

Children's & Women's Hospital Long Beach. The donation was part of Project Sunshine, which provides

programs that educate and entertain children facing medical challenges. The children got relief from the

stress and monotony of treatment.

Since 2010, nearly 26,000 UnitedHealth volunteers have created over 86,000 arts and crafts kits and more

than 29,000 greeting cards “Sunny Grams” for pediatric patients across the country in partnership with

Project Sunshine.


