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Terror Over:  Terrifying  news spread  across  the  European  Union  ahead  of  stock  market  and  earnings

announcements.  The  EU  capital  city  in  Belgium,  Brussels,  was  hit  by  multiple  terror  explosions  at

international airport and a central bus station that found thirty-one people dead.

In stocks at a glance, several publicly-traded firms are posting a fourth-quarter net loss on Tuesday like

Identiv Inc (INVE) and Luna Innovations Inc (LUNA).

Merger Deals: Ardian, a financial services firm founded in 1996, sold its majority stake in Novacap Group,

the French provider of cosmetics, chemicals, construction, automotive and environmental services. The new

owners are Eurazeo SA (RF:FP) and Mérieux Développement SAS, while Ardian will retain a minority

stake.

EMCOR Group Inc (EME), the construction and engineering group based in Cincinnati, paid $205 million

to acquire Ardent Services LLC and Rabalais I&E Constructors. Both added firms provide electrical and

instrumentation services to the infrastructure market in North America; they are backed by Cadent Energy

Partners LLC. 

EMCOR’s gross margins in fiscal 2015 widened to 14.06% from 13.99%, but before-tax margins slightly

narrowed to 5.38% from 5.54%. The company measures up with peers like Dycom Industries Inc (DY),

Fluor  Corp  (FLR),  Integrated  Electrical  Services  Inc  (IESC),  Quanta  Services  Inc  (PWR),  and United

Technologies Corp (UTX).

EME’s yearly revenue was $6.72 billion from $5.61 billion a year before.  Net income rang in $172.35

million or   $2.72 a share, compared with $121.74 million or $1.78 a share last year.

WL Ross Holdings Corp (WLRH) acquired Nexeo Solutions Holdings LLC, a distributor of chemicals and

plastics and provider of environmental services, for approximately $1.67 billion in cash and stock. Texas-

based Nexeo is a portfolio company of TPG Capital LP, which will retain 35% ownership. 

Meanwhile, TPG’s business development fund TPG Specialty Lending Inc (TSLX) priced a public offering

of five million shares at $16.42 each, after posting fourth-quarter dividend of 39 cents a share. 

TSLX incurred a net loss of -$4.34 million or -$0.08 a share, compared to net income of $13.80 million or

26 cents a year ago. Third-quarter net was $9.34 million or 17 cents a share. Net asset value per share was

$15.15 at the end of December, compared to $15.53 a year ago, and $15.62 at the end of September 2015.

In the red: Expected to post fourth-quarter earnings results today are:

Haydale Graphene Industries Plc (HAYD:LN), sensors, coatings and energy storage, net loss -0.15 pounds a

share on revenue of 2.70 million

Identiv Inc, identity and security technology, loss -$2.29 per share on revenue $62.76 million

Infrastrata Plc (INFA.L), fossil fuels and distribution, net loss of -0.01 a share

Luna Innovations Inc, fiber optics, loss -25 cents a share on revenue $42.10 million

Science in Sport Plc (SIS.L), sports nutrition products, loss of -0.02 pounds a share on revenue 9.60 million

pounds     



Synairgen Plc (SNG.L), respiratory drugs, net loss of -0.03 a share 

Synety Group Plc (SNTY.L),  telephony communications,  net loss 0.40 pounds a share on revenue 3.20

million pounds

Toumaz Ltd (TMZ:LN), microprocessors, loss -0.01 pounds a share on revenue 31.10 million pounds

Xeros Technology Group Plc (XSG:LN), cleaning systems, loss -0.20 pounds a share on revenue 10.90

million pounds.

Market Update: Following the terror attacks in Brussels, the stock reaction is reflecting a cautious attitude

from  investors,  although  it  could  only  be  short-lived.  Airlines  and  hotel  stocks  eased  after  multiple

explosions in the European Union’s capital city, leading a second day of declines in European shares.

Groupe Eurotunnel SE (GET:FP), which operates rail tunnels between England and France, slid -3.6%.

Air France-KLM Group (AF:FP), Ryanair Holdings Plc (RYA:ID) and hotel operator Accor SA (AC:FP)

slipped -3% or more, dragging travel and leisure shares to the worst performance on the Stoxx Europe 600

index. The benchmark fell -1% at 1:18 p.m. in London.

Deutsche Lufthansa AG (LHA:GR) erased losses trading up 0.64% or +0.09 euro cents to 14.21 euro in the

afternoon. Lufthansa is operating a second A320neo jetliner delivered by Airbus Group SE (AIR:FP), doing

so within routes in Germany to easier reach of technicians amid concerns about an engine glitch.

Swedish firm Securitas AB (SECUB:SS), whose services include airport security, rose +2.8%. Assicurazioni

Generali  SpA (G:IM),  Standard  Life  Plc  (SL/:LN)  and  Axa  SA (CS:FP)  are  leading  declines  among

European insurers, down at least -2.3%.

Partners Group Holding AG (PGHN:SW) jumped +6.1% after the global asset management firm said its

sales and earnings exceeded estimates. Bellway Plc (BWY:LN) gained +3.9% after the home builder had a

first-half profit surge.

Thomas Cook Group Plc (TCG:LN) lost -4.8% after the travel-services provider had 2016 summer bookings

drop lower than last year. Sports Direct International Plc (SPD:L) tumbled -8.3% after the Times newspaper

cited founder Mike Ashley as saying the clothing retailer can’t match last year’s profit.

Banks  and miners,  which  led  the  recent  rally,  were the  worst  performers  after  travel-related  shares  on

Tuesday.

Banco Popolare SC (BP:MI) fell -3% after the Italian bank was cited as planning to “raise funds through a

share sale, bad loan and asset disposals” to meet the European Central Bank’s approval for a merger with

Banca Popolare di Milano Scarl.

It is possible that Britain may exit the European Union and referendum results on June 23 will herald the

nation’s decision. Credit ratings of manufacturers, retailers and universities may slide while investments and

migration circumstances turn out more costly. 

“Re-negotiating market access to European countries may take years in the event of a British exit,” Moody’s

Investors Service Inc (MCO) said.


