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Sector Earnings 

Apple Inc (AAPL), Alphabet Inc (GOOG), and Facebook Inc (FB) make for the topmost listings on the 
S&P 500 in times when the rock-solid knots of ExxonMobil Corp (XOM) or IBM Corp (IBM) are already 
unstringing.  

Valuations of technology-related companies continue to reshuffle a series of industries through the 
volatility and sale-testing of new products and services: in the enterprise computer clouding, 
biotechnology or wellness training for some.   

While provider of fitness watches Fitbit Inc (FIT) missed on fourth-quarter results and issued weak 
forward guidance, mobile app store RingCentral Inc’s (RNG) revenue surged +34% to $317.4 million. Its 
flagship application connects more than 300,000 subscribers like Box Inc (BOX), Century 21 Department 
Stores LLC, Intuit Inc (INTU), Lyft Inc, Subway Sandwich Shops Inc, and Twitter Inc (TWTR). 

The oil sector is the maximum drag on the total index’s earnings i.e. the combined reported results from 
345 members and estimates of the remaining 155 firms. Combined earnings in 2015 fourth quarter are 
projected to decline by -6.5% on -4% lower sales in comparison to the previous year. 

Energy earnings plunged -79.4%, basic materials -23%, industrial products -17.9%, and aerospace -13%. 
Transportation earnings grew at +14.4%, medical +9.1%, autos +8.2%, finance +3.1%, consumer 
discretionary +0.8%, and construction at +0.2%. Technology earnings declined to -1.2% but technology 
revenue was up +1.7% higher.   

Most companies in the index beat research estimates that had been more subdued across all sectors, and 
towards cash-flow and forward ratios. 

Warren Buffet’s Berkshire Hathaway Inc (BRK-A) opened a new 26.5 million stake in pipeline operator 
Kinder Morgan Inc (KMI). Billionaire investor George Soros also sensed opportunity there and purchased 
over 50,000 shares of KMI and added 685,000 shares of Baker Hughes Inc (BHI). 

The Energy Select Sector SPDR ETF (XLE) may rise at least +15% in 2016 after it dropped -24.7% last 
year. Such correction may not happen early enough to lift the fortunes of oil and gas companies, as prices 
remain depressed for another six months. The average spending on natural gas is now ranging between $3 
and $2 million British terminal units.  

As of early January, the highest price on crude contracts expiring in 2016 was at $43.73 per barrel. 
Deliveries for February were $36.14 per barrel. The highest futures price through year 2024 would gauge 
$56.07 per barrel at the most.  

Businesses associated with additional value and stable dividends get more frequently profiled in research 
reports. One is Wells Fargo Inc (WFC) that lends out to car leases, mortgages, and home improvement at 
rates higher than the borrowed money. The company’s business stiffed through the housing collapse in 
2008. Now yielding 3.2%, the stock has long made portions of successful retirement portfolios. 

Looking for growth in non-U.S. companies is found in index heavy-weights like drug maker Roche 
Holding AG (ROG.VX), consumer products giant Nestle SA (NSRGY), and beverage blue chip Anheuser-



Busch InBev SA (BUD). Coca-Cola Bottling Co (COKE) and the Coca-Cola Co (KO) gained +7.90% and 
+15.58% in the past six months. 

Unique companies expanding operations also are: online retailer Amazon.com Inc (AMZM), amusement 
park and resorts owner The Walt Disney Co (DIS), and café chain Starbucks Corp (SBUX). Restructuring 
is happening at General Electric Co (GE) and UnitedHealth Group Inc (UNH). Both went down a few 
steps yet they are in the top-twenty list this year.  

Visa Inc (V) had its shares climb +7.29% to $71.85 in the past six months. However MasterCard Inc (MA) 
did not rise although it introduced facial recognition payment services dubbed “selfie pay” as means of 
innovative identity verification. These credit card payment networks are outside the scope of investors 
who are looking for pricing of up to $35 in the mid-cap range.  

Keeping the investors’ attention as drivers of global economy through the current volatility are 
entertainment and telecom provider AT&T Inc (T), health care and beauty retailer Johnson & Johnson 
(JNJ), and technology conglomerate Microsoft Corp (MSFT) among many more optimistic businesses. 

The U.S. government said that 2017 interest rates will be finalized in April. Prices of health coverage 
could be affected including adjustments of around 3.5%. 

ETFs 

Exchange-traded funds linked to the euro minted mediocre returns in view of the stronger dollar. Year to 
date through February 24, CurrencyShares Euro Currency Trust (FXE) is up +1.18%, EUR/USD 
Exchange Rate ETN (ERO) +0.05%, EUR/USD Exchange Rate ETN (URR) +1.00%, Short Euro 
(EUFX) -1.51%, Ultra Euro (ULE) +2.26%, and UltraShort Euro (EUO) -2.90%.  

Many of the S&P 1500 components and top 100 ETFs include dividend-paying companies like Realty 
Income Corp (O), People's United Financial Inc (PBCT), and TransCanada Corp (TRP). 

Drug manufacturer, Eli Lilly & Co (LLY) has been in a bullish trend for the past several weeks, and the 
positive momentum suggests it will continue, at least in the short term. 

Early in this quarter vulnerable to the crash have been American Express Co (AXP), Archer-Daniels 
Midland Co (ADM), The Boeing Co (BA), Broadcom Corp (BRCM), CBS Corp (CBS), Cigna Corp (CI),  
GameStop Corp (GME), Lehman Brothers Holdings Inc (LEH), and Royal Caribbean Cruises Ltd (RCL).  

In what is “safer income” move, utilities CenterPoint Energy Inc (CNP) and Energy Future Holdings Inc 
(EFH.TO) may be placing their transmission and distribution assets into a REIT structure, investing news 
wrote. CenterPoint is likely to sell its stake in master limited partnership Enable Midstream Partners LP 
(ENBL). 

Sysco Corp (SYY) is aiming to expand European operations. The distributor of food products paid $3.1 
billion to acquire London-based Brakes Group, owned by Bain Capital Private Equity. Sysco caters to a 
variety of organizations such as restaurants and educational establishments. The deal includes $2.3 billion 
in debt.  

Several venture capital funds in addition to technology companies are seeking to acquire 60.4% stake in 
MphasiS Ltd from Hewlett Packard Enterprise Co (HPE), financial media said. The target is an 
information technology and services firm based in Bangalore, southern India. 



Among interested parties are Apollo Global Management LLC (APO), Bain Capital, the Blackstone Group 
LP (BX), TPG Capital LP, and Tech Mahindra Ltd (TECHM:BO). 

Maisons du Monde SAS, the textiles and furnishings producer and retailer headquarterd in France, is 
planning to launch an initial public offering (IPO) by the end of June 2016. Bain Capital is going to lead a 
syndicate of banks. The company sells outdoor equipment, tableware, and cutlery among other produce. 

Heavy Weights 

Company Ticker  Market cap* Share price* 
Abercrombie & Fitch Co ANF $1.87 billion $27.80 
Abiomed Inc ABMD $3.43 billion $80.89 
Activision Blizzard Inc ATVI $23.19 billion $31.71 
Acuity Brands Inc AYI $8.61 billion $196.75 
Aetna Inc  AET $37.28 billion $106.65 
Alcoa Inc AA $11.52 billion $8.76 
American Airlines Group Inc AAL $25.63 billion $40.66 
Amgen Inc  AMGN $110.64 billion $147.11 
Analog Devices Inc ADI $16.06 billion $51.81 
Avangrid Inc AGR $12.13 billion $39.26 
BP Plc BP $87.58 billion $28.54 
Cablevision Systems Corp CVC $8.96 billion $32.37 
Casey's General Stores Inc CASY $4.27 billion $109.37 
Calumet Specialty Products Partners LP CLMT $698.51 million $9.22 
Canadian Solar Inc CSIQ $1.22 billion $21.81 
Canadian Natural Resources Ltd CNQ $21.83 billion $19.95 
Cenovus Energy Inc CVE $8.84 billion $10.61 
Centene Corp CNC $6.89 billion $57.27 
Cirrus Logic Inc CRUS $2.18 billion $34.49 
Chevron Corp CVX $160.48 billion $85.27 
China Biologic Products Inc CBPO $2.96 billion $111.75  
ConocoPhillips COP $40.99 billion $32.96 
Corning Inc GLW $20.02 billion $17.99 
Cracker Barrel Old Country Store Inc CBRL $3.51 billion $146.77 
Credit Acceptance Corp CACC $4.08 billion $202.84 
Deere & Co DE $25.02 billion $79.00 
Devon Energy Corp DVN $8.57 billion $19.41 
Dollar Tree Inc  DLTR $19.17 billion $81.65 
Dominion Resources Inc D $42.40 billion $71.22 
Duke Energy Corp DUK $51.57 billion $74.95 
Eagle Pharmaceuticals Inc EGRX $943.04 million $60.49 
Eldorado Gold Corp  EGO $2.03 billion $2.84 
El Pollo Loco Holdings Inc LOCO $483.91 million $12.64  
EOG Resources Inc EOG $38.22 billion $69.52 
Exxon Mobil Corp XOM $338.80 billion $81.52 



FedEx Corp FDX $36.79 billion $133.49 
Fortinet Inc FTNT $4.70 billion $27.30 
Fortis Inc FRTSF $7.84 billion $27.80 
Golar LNG Ltd GLNG $1.54 billion $16.55 
HCP Inc HCP $13.45 billion $28.89 
Heron Therapeutics Inc HRTX n/a $18.06 
The Home Depot Inc HD $159.26 billion $125.61 
Hyatt Hotels Corp  H $6.25 billion $46.09 
iShares 20+ Year Treasury Bond TLT n/a $131.21 
iShares iBoxx $ High Yield Corporate Bd HYG n/a $78.28 
iShares Russell 2000 IWM n/a $101.61 
iShares US Healthcare Providers IHF n/a $115.39 
ITC Holdings Corp ITC $6.21 billion $40.68 
J. C. Penney Co Inc JCP $2.36 billion $7.70 
JinkoSolar Holding Co Ltd JKS $716.50 million $22.97 
Joy Global Inc JOY $1.18 billion $12.03 
MagelLan Health Inc MGLN $1.38 billion $56.21 
Marketaxess Holdings Inc MKTX $4.33 billion $116.00 
Molina Healthcare Inc MOH $3.49 billion $62.38 
Morgan Stanley MS $45.52 billion $23.71 
Navistar International Corp NAV $636.87 million $7.81 
NetEase Inc NTES $21.04 billion $159.90 
Netflix Inc NFLX $39.22 billion $91.61 
NutriSystem Inc NTRI $683.94 million $23.44 
Occidental Petroleum Corp OXY $53.06 billion $69.47 
Palo Alto Networks Inc PANW $10.99 billion $127.94 
People’s United Financial Inc PBCT $4.41 billion $14.56 
Questar Corp STR $4.32 billion $24.71 
Realty Income Corp O $14.91 billion $59.53 
RingCentral Inc RNG $1.27 billion $17.90 
Rockwell Automation Inc  ROK $13.46 billion $102.41 
Royal Dutch Shell Plc RDS-B $141.93 billion $44.37 
Schlumberger Ltd SLB $90.61 billion $72.21 
The Sherwin-Williams Co SHW $24.18 billion $259.71 
Silicon Laboratories Inc SLAB $1.68 billion $40.42 
SolarCity Corp SCTY $1.85 billion $18.90 
Southern Co SO $44.67 billion $48.98 
SPDR S&P Homebuilders ETF XHB n/a $30.85 
Stancorp Financial Group Inc SFG $4.89 billion $114.94 
Suncor Energy Inc SU $34.86 billion $24.11 
SunPower Corp SPWR $3.10 billion $22.71 
Texas Roadhouse Inc TXRH $2.97 billion $42.39 
Tesla Motors Inc  TSLA $23.44 billion $179 



Time Warner Cable Inc TWC $53.78 billion $189.86 
The Travelers Companies Inc TRV $32.00 billion $108.48 
Triple-S Management Corp GTS $650.70 million $26.45 
Twitter Inc  TWTR $12.29 billion $18.00 
Tyler Technologies Inc TYL $4.39 billion $121.67 
United States Oil USO n/a $8.59 
United Technologies Corp UTX $78.30 billion $93.61 
Valero Energy Corp VLO $29.18 billion $60.61 
The Wendy's Co WEN $2.60 billion $9.49 
Williams-Sonoma Inc WSM $5.10 billion $56.81 
*Data through February 24, 2016 

Solar Energy 

Solar energy use is up +418% since 2010, while its cost is more affordable down -76%. Last year U.S. solar 
businesses created more jobs than the oil and gas industries combined, and 10 times more than the overall 
economy.  

High-wealth individuals Warren Buffet, Bill Gates and George Soros already placed billion of dollars in 
the alternative energy perspective.  

Similarly, companies making solar investments are Dell Inc (DELL), Intel Corp (INTC), IKEA 
Einrichtungen Handelsgesellschaft mbH, Macy’s Inc (M), Kohl’s Corp (KSS), Wal-Mart Stores Inc 
(WMT), and Whole Foods Market Inc (WFM). 

The average cost of solar-powered electricity plunged to five cents per kilowatt-hour by the end of 2015 
from about 21 cents per kilowatt-hour in 2010. That is a 76% drop in just six years. 

Working to provide solar energy are Ameresco Inc (AMRC) now trading at $4.75, First Solar Inc (FSLR) 
$64.23, Johnson Controls Inc (JCI) $35.83, Lear Corp (LEA) $105.95, Raytheon Co (RTN) $124.51, 
SunEdison Inc (SUNE) $1.43, and SunPower Corp (SPWR) $21.88.  

Success with integrated defense and aircraft technologies has come from Northrop Grumman Corp (NOC) 
last trading at $192.27 and Lockheed Martin Corp (LMT) $215.01. 

With respect to photovoltaic (PV) technology, it is relatively small-scale. The solar panels convert 
sunlight directly into electricity via semiconductors – usually panels on rooftops or outside homes and 
offices. 

Break–Through 

Investing in drug development means helping fund life-saving research for millions of people, in addition 
to equity percentage returns. About fourteen million Americans are battling cancer, as 1.6 million are 
newly diagnosed every year. Spending counts to more than $91 billion on cancer treatments each year. 
Unfortunately, this projected amount could swell to $173 billion. 

Regeneron Pharmaceuticals Inc (REGN) in recent years surged to $540 from under $5. The company of 
Tarrytown, New York, received special federal status for several of its drugs, including its bestselling 
muscular degeneration drug. 



Questcor Pharmaceuticals Inc is acquired by U.K.-based Mallinckrodt Public Ltd Co (MNK). Before the 
$5.6 billion deal, Questor received a special status for Acthar, a drug designed to treat a devastating 
disease that affects infants. Shares surged to over $95 in 2014 from 21 cents in 2007. 

Jazz Pharmaceuticals Public Ltd Co (JAZZ) received approval for JZP-8, a drug designed to control 
seizures in epilepsy patients. The stock soared to over $170 in 2014 from fifty-five cents in 2009. 

Genentech Inc of San Francisco marketed seven medical products directly in the U.S. before it got 
acquired by Swiss group Roche in March 2009. 

Five Prime Therapeutics Inc (FPRX) faced stock price pressure since year-start after its major valuation 
gap all the way back to last October. The company is focused on protein therapeutics treating patients 
with cancer. The lift-off to $32.81 per share is growth of more than 70% in six months.   

Applied Genetic Technologies Corp (AGTC) develops gene therapy products for inherited and acquired 
diseases: respiratory problems, blindness, etc. The stock has gone through some volatile periods, including 
the year-end rally that fell apart just as quickly as it materialized. 

Similar to the Nobel Prize-winning science, pharmaceutical and biotech opportunities point to a solid 
market factor of “history is about to repeat itself” or “theory is turning into practice.” The so-called T-
Cells, B-Cells, macrophage are now “killer cells” that can be eliminated in future.  

The outlook is optimistic with respect to medical devices firms as well as healthcare software and services 
networks. Raising more money in 2016 are Ebix Inc (EBIX), FireEye Inc (FEYE), Gigamon Inc (GIMO), 
Paycom Software Inc (PAYC), and Silicon Motion Technology Corp (SIMO). 

Growth & Value 

More than 12.5 million jobs were added over the past five years in the U.S. The economy improved after 
the Federal Reserve had accumulated $4.5 trillion of government bonds compared to less than $800 billion 
seven years ago. However the interest rate hike of only twenty-five basis points in December discerned 
troubles among people who are saving for income. 

The main themes behind market predictions today lie on whether (1) stocks are overvalued, (2) the 
government should limit spending and (3) comparison to Japan’s stimulus program of 2006 from 2001 is 
risky. Companies are showing signs of growth, although the S&P is on track to post first-quarter 
combined profit increase of just +0.4%.  

The index is priced at a premium valuation well above the trailing five-year average of 15.7, with a price-
to-earnings ratio of 18.79, and inflation like in 2001. The stock market’s value is 25% bigger than the gross 
domestic product, this has not happened since 2001. 

In Europe, the central bank began helping sovereign credits via purchasing assets worth 60 billion euro 
per month. The bank cut deposit rates to negative -0.3% from -0.2%. The inflation 2017 target of 1.6% is a 
long way from the current 0.2%. Increased liquidity in Europe could result in more capital seeking risk 
assets, with U.S. low-yield-curve bets being a sound choice. 


