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With respect to economy incentives one should not underestimate policies elaborated by The White 
House. The President has just proposed tax changes that may support 13.2 million low-income workers in 
the U.S. In what is income tax expansion, the tax credit for workers who are not raising children could be 
cut off to a maximum of about $1,022 a year.  

The earned income incentive should be expanded, the policy notes read, to cover workers with earnings up 
to 150% of the poverty line, so about $18,180 for a single person per year. Under current law the cutoff 
comes at about $15,040. The president also favors expanding eligibility to single workers between ages 24 
from 21 to draw them into the workforce; currently they must be 25 to qualify. 

Whether spending will increase or the method will close in tax loopholes is to be discussed among 
politicians. A total of $68.1 billion was claimed by 28.8 million tax filers under the program in 2013, the 
congressional research services said. However a quarter of payments were filed “improperly” in view of 
complexity.  

The budget also proposed $12 billion over 10 years to supplement food stamps for poor families when 
school meal programs are closed in the summer, Yahoo! Inc (YHOO) said. 

The proposal aimed $2 billion in emergency aid for families in crisis, a $1.2 billion increase in rental 
assistance to poor families, $328 million in education and housing grants to poor neighborhoods, and a $15 
million pilot program to help poor families move to better neighborhoods. 

Meanwhile, higher-wealth individuals would pay a tax rate of no less than 30% of their income after 
charitable contributions. 

In addition, the U.S. government plans over the next decade to raise approximately $319 billion via its oil 
tax plan, and this amount is now based on prices of $10.25 a barrel compared to $10 posted last week.  The 
estimated budget would be steered to “21st century” clean transportation upgrades with improved 
resilience and reduced emissions. 

Further incentives in the U.S. budget of $4.1 trillion mean that (1) home heating oil would be temporarily 
exempted, (2) tax would be collected once oil is fully phased in, (3) exported petroleum would not be 
subject to initial fee, (4) average oil reserves are estimated at $10 billion barrels a day in 2026 from $4 
billion barrels a day in 2022. The fee would be $10.25 a barrel. 

Spending on health care research and development should increase year-over-year 4% to $152 billion, 
according to the 2017 budget proposal. Some $375 billion would be saved in new 10-year federal 
healthcare programs, including Medicare changes for seniors.  

Overall the budget deficits would average 2.5% of the country’s economic output over 10 years, compared 
to the 4.0% congressional estimate based on existing tax and spending laws. In fiscal 2017 the deficit is 
forecast at $503 billion following a gap of $616 billion in fiscal year 2016 ending on September 30. 


