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Reloading Stocks 

U.S. shares failed to erase losses last week and so sent the S&P 500 index to its lowest level since 2014. 
World equities descended, oil prices slid to a 12-year low, while the Japanese yen climbed. 

HSBC Holdings Plc (HSBA:L) dragged down the Hang Seng index in Hong Kong capping a 8.1% two-day 
drop on February 12 amid concern over European banks’ credit amounts and value. Tencent Holdings Ltd 
(700:HK), which has the largest weighing on the index, sank 1.9%. Hong Kong stocks have lost almost $2 
trillion in market value from an April peak, financial media reported.  

While investors are fleeing company debt for safer assets, London-based HSBC has looked for deals in 
corporate debt worldwide, thinking the fears about slowing growth are overblown. In Canada for instance 
the central bank would use help from fiscal policy in a buy signal for corporate bonds that reached the 
cheapest levels in four years. A budget stimulus package in Canada is expected in March. 

“It is possible that, in a situation of sustained weak aggregate demand, relying primarily on monetary 
policy to provide stimulus may lead to financial vulnerabilities that macro-prudential policy cannot, or 
should not, offset,” said Bank of Canada Deputy Governor Tim Lane quoted at Bloomberg. 

HSBC, one of the largest banking and financial services groups in the world, had assets of $2.5 trillion 
through September 2015. Its profit before tax rose 34% in 2015 third quarter to $6.1 billion. Adjusted 
profit before tax fell 14% mainly due to lower revenues. The bank has offices in 72 countries. The capital 
ratio of common external tariffs inched up to 11.8% at 30 September from 11.6% at 30 June. 

Barclays Plc (BCS) had its shares slump 34% in the past three months, with that executive insider holdings 
as well. The leaving-behind effect from the bank’s investment segment is the main symptom in the past 
two years for shares to slide and the company trade 40% below its book value. Compared with “rock solid” 
Deutsche Bank AG (DB) - the bond buybacks and risks there, Barclays is also cutting jobs to trim costs. 

The U.K. lender has further ways to comply with the Bank of England’s equity requisites, with a capital 
cushion of 11.1% against the 12% required, but its strong showing in the 2015 stress tests is comforting. 
In a sign of buying opportunity the stock is now valued 9.1 times earnings and yield 4.1%. Barclays may 
benefit from competitor Deutsche Bank's departure from operations in Mexico. 

The Cost of Flexibility 

Following changes in pension flexibility in the U.K., it is expected that new and innovative products will 
be available in the market, Barclays wrote on its webpage. Annuity holders may take out as much of their 
pension pot as they want, how one wants and when they want from age 55. The lifetime allowance that 
now applies is £1.25 million and £1 million starting from April 6, 2016.  

Participants can take 25% of their pot tax-free as a lump; then further take all in one go or withdraw it 
gradually, or buy an annuity. Commercial and other property value can be added in a pension scheme, just 
as annuities are bought with non-retirement funds. Lending is free from capital gain tax, but the tenants 
must prove ability to pay back the loan. 



There are a variety of options with an annuity; one could shop around for suitable rates that are typically 
oversold. U.S. investors in 401(k) can place a portion of their account into an annuity, but expectations 
from after-tax money may disappoint later in retirement. Annuities called “enhanced” or “impaired life” 
take into account certain health conditions, HSBC writes on its webpage.  

In a charitable account one would make tax-deductible donations and then receive a portion as income 
stream. A low-cost fixed or variable annuity is preferred to others that tie investors down with 4% to 3% 
annual fees and up to 15 years or longer surrender penalties. 

Buying Back Bonds 

Rebalancing between stock and bond holdings is not always a cut-and-dried winning strategy. More fund 
managers today are shifting to quarterly or monthly weighing of portfolios over time from semiannual 
practices before. Buying bonds and selling stocks made sense at the end of January and early February, 
given the 10-year Treasury footed the lowest level since a year ago with yields of 1.67% to 1.63%.  

“You just put half your money to work in stocks, only to see it fall 10.3%, and now are supposed to buy 
more,” wrote Dan Wiener from Invesorplace.com. “Easier said than done.” 

Companies in the sectors of financial services, utilities and household services usually take in the greatest 
percentage stake in mutual funds and ETFs as well. Slight trimming with respect to energy-related 
holdings is observed while riskier international futures and swaps are better understood and hence 
introduced into investment portfolios despite stronger dollar against foreign currencies. 

“Vanguard regularly talks about the moves clients can make for themselves, or the regular rebalancing 
that occurs within its funds-of-funds as cash flows in and out.”  

The 30-year Treasury bond dropped to less than 2.50% on February 5 when Federal Reserve chairman 
Janet Yellen again talked about rising risk premiums. If committed to retirement accounts, the principal 
purchasing power might deteriorate knowing that inflation will have returned long before the far-fetched 
maturity date arrives. 

Annuities for instance offer safer investing in regular deposits to a savings account, monthly home 
mortgage, monthly insurance and pension payments. It could also be a mortgage loan to children to buy 
their first house. The deposits can be made at any time interval with that the remainder of an individual’s 
lifetime.  

Athene Annuity & Life Assurance Co is a subsidiary of Athene Holding Ltd of Greenville, South Carolina. 
This insurer offers fixed annuity solutions to the U.S. consumer marketplace through agents. Products are 
income riders, fixed indexed annuities, and multi-year guarantee. The company was founded in 1905 with 
an office in Wilmington, Delaware. 

Athene was in talks in September 2015 to acquire control in Fidelity & Guaranty Life (FGL) from HRG 
Group Inc (HRG). FGL posted in fiscal first quarter 2016 revenue of $329 million and net income of $48 
million or 82 cents per share. Anbang Insurance Group Co Ltd acquired a stake in the life insurer at 
$26.80 per share in cash. FGL is valued at $1.49 billion through February 15. 

In the same period HRG received dividends of $3.1 million from FGL. The group of New York posted 
quarterly dividend of $0.065 per share that is payable on March 7. Revenue in the first fiscal quarter 



climbed 7.4% to $1.2 billion. Net income from operations came to $11.1 million or $0.06 per share, 
compared to net loss of $123.5 million or $0.63 per share a year ago. 

HRG has reduced expenses and anticipates tax efficiency with the FGL transaction upcoming in the 
second quarter. The unfavorable foreign exchange is offset by the organic revenue growth and 
acquisitions. Asset-based loans made for a $153.1 portfolio through December 31, a decline of $73.6 
million from the year-ago balance. 

A loss of $35.6 million from discontinued operations is to reflect the impact of FGL’s results. Assets under 
management dropped 25% to $6 million, while the segment of consumer products jumped 14.1% to $1.22 
billion. The oil and gas revenue fell 51% to $16.8 million, the insurance sales declined by $10 million to 
$44 million. 

Overall products like batteries, hardware and home improvement items sold better and HRG faced lesser 
amount of impairments and bad debt payments. 

Retaining Jobs 

General Motors Co (GM) will invest $356 million in its subsidiaries: Flint Engine’s new line, Saginaw 
Metal Casting’s drive line, and Grand Rapids’ power train components. The move will create fifty-five jobs 
and retain 500 skilled workers as part of GM’s $1 billion plan in Michigan by 2030. A tax credit 
agreement has been reached with the Michigan Economic Growth Authority. 

The company is about to sell its new 2017 Cadillac XT5 crossover SUV, Chevrolet Bolt electric car, Opel 
Ampera-e, the European-market version of the first-generation Chevrolet Volt plug-in hybrid sedan, and 
more.  

GM’s four brands rang their best combined July total and retail sales since 2007, partly boosted by 
continuing auto parts production and reductions in daily rental deliveries. A well-ranked smaller peer in 
the industry is American Axle & Manufacturing Holdings Inc (AXL) that sprang from GM division 
twenty-one years ago. It posted record 2015 revenues and still targeting more non-GM customers. 

The Detroit-based supplier posted 2% rise in fourth quarter revenue to $958.29 million. Net income rose 
to $62.9 million or 81 cents per share, from $13.2 million or 17 cents a year earlier. AXL’s merger and 
acquisition contracts lead to certain skeptical vehicle deliveries outlook, amid more validating of driveline 
and drive train systems and related components and modules. 

Commercial auto parts makers are Dana Holding Corp (DAN) of Ohio and Meritor Inc (MTOR) of 
Michigan. Their shares are lifting off with gains of 5.92% and 1.29% in the past month, respectively.  

Jaguar Land Rover Ltd, the car manufacturing subsidiary of India’s Tata Motors Ltd (TTM), will build a 
factory in Slovakia, to employ 2,800 people and produce 150,000 cars annually at first. Jaguar and Land 
Rover were spun-off in 2008 from Ford Motor Co (F) for $2.5 billion. 

Electric car start-up Faraday Future is about to bring a high-tech new car to market in 2017. Pooling in 
employee talent from Tesla Motors Inc (TSLA), Faraday will build a $1 billion plant in North Las Vegas, 
Nevada to create 4,500 jobs in the area. Sites in California, Georgia and Louisiana are also in the wings.  

Tesla is building a lithium-ion-battery factory outside Sparks, Nevada. It expects to produce 500,000 cars 
per year there in 2017. Tesla currently makes vehicles in Fremont, California. 



A number of manufacturers carry out apprenticeships successfully like Switzerland’s Daetwyler Holding A 
(DAE:SW), Germany’s Siemens AG (SIEGY), and Volkswagen AG (VOW:GR) in addition to private 
firms Bosch Rexroth Corp, MTU America Inc, Oberg Industries Inc, and Penn United Technologies Inc.   

Looking ahead, favorable traders’ picks could be homebuilder PulteGroup Inc (PHM), regional banker 
First Horizon National Corp (FHN), and industrial engineering provider Kennametal Inc (KMT), said 
traders-choice.com. 

Below $5 

XLI Technologies Inc (XLIT) currently sits at $1.03 per share as the printed light sheets maker expects 
shares to rebound. Founded in 2015 and backed by Hollywood media experts, XLIT has exclusive 
distribution rights to the U.S. entertainment industry and the automotive industry. The North American 
automotive aftermarket is projected to reach $85 billion in revenue through 2016. 

The movie-going business is competitive with anything from art posters to studio motion pictures. Major 
studios spend between $300 and $500 million on marketing each year. The average cost to market a major 
studio motion picture is $45 million. In 2014, there were more than 5,800 cinemas in the U.S and together 
they offered nearly 40,000 screens. 

Emagine Entertainment Inc of Troy, Michigan, is going to utilize nanotechnology printed lights after the 
theatre chain went 100% digital earlier. It is believed that frequent moviegoers “tend to own more 
technology products than the general population,” therefore printed light sheets should improve viewers’ 
experience. The technology may replace light-emitting diodes in countless movie industry applications. 

Based on recent closing prices, account managers at traders-choice.com expect to see XLIT start trading 
towards $1.53, thanks to the company’s reducing the common outstanding shares from 105.5 million down 
to 65.5 million. A target price of $2.60+ is seen upon follow-up restructuring, and +$3 along with its 
December sales statement.  

Among small-cap companies, Anadigics Inc (ANAD) now sits at $0.74 per share as the integrated circuits 
maker is to get acquired by private company GaAs Labs LLC for 35 cents a share. A competing bidder 
may offer 78 cents a fully-diluted share in cash. Anadigics has been incurring losses over the last few 
quarters and its revenues have dropped.  

Optronics Corp (AUO) is a semiconductor company based in Taiwan that creates thin film crystal displays 
(TFT-LCDs) for flat panel HDTVs, computers, tablets and mobile phones. The company also has a solar 
business that develops solar panels, systems and supporting hardware. The stock fell -40% though October 
2015, trading at $2.52 on February 19, 2016. 

Nevsun Resources Ltd (NSU) is a mining company based in Canada and its main operation is within the 
Bisha property, located in Northeastern Africa. The company can produce 150 million pounds of copper 
per year, in addition to gold, silver and zinc. Nevsun had no debt through October 2015, with a profit 
margin of 28% and $2.27 cash per share.  

California Resources Corp (CRC) lost a quarter of its market cap in just one day February 11 as main 
investors reduced their stake at the oil and natural gas provider.  



Cliffs Natural Resources Inc (CLF) reduced its total debt by $125 million last year, and since then the 
mining company saw plenty of short-selling activity. The stock tumbled more than -70% even as Cliffs’ 
senior notes of $124.84 million shares, or 3.95%, expired before their due year 2018. When short positions 
were closed on February 10, 2016, borrowers returned approximately 4.5 million shares in circulation. 

Top coal producer Peabody Energy Corp (BTU) at $2.04 is down more than -90% in the past year. The 
Missouri-based company is making significant investments to restore lands that other companies mined. It 
had exhausted its revolving credit facility and had $902.6 million in liquidity as of February 9. A liquidity 
crisis may arise in Illinois and Indiana, according to an environmental legal advocacy group. 

Among biotech stocks, Agenus Inc (AGEN), Exelixis Inc (EXEL), and Geron Corp (GERN) could break 
out in 2016. Their current stock prices are $3.00, $4.09, and $2.72, respectively. 

Short Selling 

Short selling circles have tapped on well-priced stocks from securities lending perspective, including (1) 
3D Systems Corporation (DDD) now at $9.47, provider of computer-aided design and print, (2) GoPro Inc 
(GPRO) at $12.38, maker of software content devices, and (3) United States Steel Corp (X) at $8.10, the 
manufacturer of steel and iron products. 

More $5-below stocks followed by hedge funds are: Brazil-based energy provider discount marketplace 
Groupon Inc (GRPN), Petroleo Brasileiro Petrobras SA (PBR), broadcasting company Sirius XM 
Holdings Inc (SIRI), and social game developer Zynga Inc (ZNGA). In fact, Sirius XM is trading in the 
green up +10.5% last week, having launched four new channels in the commercial-free music space. 

6d Global Technologies Inc (SIXD) is managing a portfolio of companies focused on digital business 
solutions. The New York-based company reported a third-quarter loss of -$6.41 million, after posting a 
profit in the same period a year earlier. Revenues were $3.12 million. The net loss came in at -22 cents a 
share plus one-time loss of -2 cents. The stock is now trading at $2.90, trimmed by insider buying.  

Packaging company Forward Industries Inc (FORD) now trading at $1.41, having partnered with Bayer 
Healthcare AG (BAYRY) to supply custom carrying cases for Bayer’s diabetic products in the remaining 
two and half years. On August 11, 2015, the stock jumped from its previous close of $0.65 to $1.70, even 
reaching $3.90 intra-day before falling back. Shares closed +57% higher in the week of August 28. 

NQ Mobile Inc (NQ) at $3.78 is down -7.35% in the past year. The Chinese Internet products company 
had a disappointing third-quarter. Year-over-year revenue rose 8.3% to $87.9 million, below its guidance. 
Excluding share-based compensation net income came in at $950,000 or $0.01 per American Depository 
share, down from $6.4 million or $0.07 a year ago. 

$135 Billion Revenue 

In contrast, AmerisourceBergen Corp (ABC) is one of the largest global pharmaceutical sourcing and 
distribution services companies, with more than $135 in annual revenue. The company based in Valley 
Forge, Pennsylvania, moved up from recent stock slumps after posting quarterly dividend of 34 cents per 
share, payable March 7, 2016.  

Revenue in the fourth quarter rose to $36.71 billion from $33.59 a year ago. Net earnings came in $33.04 
million or $1.46 per share, compared to a net loss of -$19.99 million or -$0.91 per share. 


