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Crude prices bounced off a technical level just below $31 in the past week. Related securities Energy Select 
SPDR Fund (XLE) was up $0.34 or +0.60% to $57.23 on Friday, United States Brent Oil Fund LP (BNO) 
up $0.03 or +0.27% to $11.05, United States Oil Fund LP (USO) down $0.02 or -0.23% to $8.78. 

Public Debuts 

Silver Run Acquisition Corp (SRAQU), the investment firm targeting to buy assets of oil and gas 
companies, sold 450 million shares at $10 each in an initial public offering (IPO) that allowed for unit 
warrant buying of $16 per class A share.  

Deutsche Bank AG (DB), Citigroup Inc (C) and Goldman Sachs & Co (GS) were underwriters for the 
Silver Run offering. The company granted the banks a 45-day option to purchase up to 6.75 million 
additional units at the debut price. 

There were four other IPOs so far this year. Neurological medicine provider Avexis Inc (AVXS) offered at 
$20 per share, cancer therapies developer Beigene Ltd (BGNE) at $24, and wellness products maker P-Kay 
Boutiques Inc (PKAY) at $1 per share. In addition, Proteostasis Therapeutics Inc (PTI), the researcher to 
control protein biosynthesis, launched 6.25 million shares at $8 each.  

In 2015, a total of twenty-two companies debuted on the U.S. stock market. Upcoming in March are asset 
reorganization firm KLR Energy Acquisition Corp (KLREU) and Syndax Pharmaceuticals Inc (SNDX), 
the therapies developer against multiple cancer, at $149.50 million and $80.96 million, respectively.  

Company Changes 

Yahoo! Inc (YHOO) is doing business as usual ahead of auctioning its most popular operations of Internet-
based news, research, and advertising. The board of directors agreed with shareholder Canyon Capital 
Advisors LLC about the urgency of the spin-off deal, to nominate directors through March 26 as well. 

Next Plc (NXT.L) may consider buying back its own shares following weak holiday sales season. The 
department clothes retailer last bought back stock in October 2014. Competition at the e-commerce 
channel increased to very wide margins. On January 5, 2016, shares fell the most in almost 10 months. 
Next expects full-price sales and profit growth of between 1% and 6%, and material reductions. 

Shares of Marks & Spencer Group Plc (MSK.L) are down about -19% to $422.30 in the past six months, 
after the fashion retailer posted semi-annual 2016 earnings rise of 5.26% to 140 pence a share on revenue 
of 4.95 billion pounds, 0.96% higher than a year ago. The dividend in 2015 was 18 pence or 5.88% above 
the previous year.    

Alphabet Inc (GOOG) is revising its international tax rules after U.K. officials said that the American 
Internet search and advertising company’s $183 million tax settlements is significantly small in light of 
operations in Britain.  

Philip Knight, co-founder and chairman of Nike Inc (NKE), has pledged to give Stanford University $400 
million to recruit graduate students around the globe to address society's most intractable problems, 
including poverty and climate change. Another hedge fund manager granted $400 million to Harvard 
University last year to improve its engineering school. 



Emerging Market Bonds 

Emerging market securities exchanged as local currency bonds now offer higher-yield price levels. 
Investors look into developing economies, having included solid-income and warranted bonds from the 
topmost industrial economies. Japan's benchmark 10-year government bond slid to below zero for the first 
time in early February and yields on 10-year German bonds also slid to multi-month levels. 

Beta negative funds in local-currency denomination are: Market Vectors JP Morgan EM LC Bd ETF 
(EMLC), Market Vectors EM Aggregate Bd ETF (EMAG), PowerShares Emerging Markets Sov Dbt 
ETF (PCY), SPDR Barclays Capital Emerging Mkts Lcl Bd ETF (EBND), and WisdomTree Emerging 
Markets Lcl Dbt Fund (ELD). 

Year to date these funds are EMLC +0.59% to $17.10, EMAG +2.02% to $20.21, PCY +0.33% to $27.40, 
EBND +1.06% to $24.84, and ELD -1.25% to $33.85, respectively. 

Private Deals 

London City Airport Ltd agreed to be acquired by investors led by the Ontario Teachers’ Pension Plan for 
more than 2 billion pounds. The pension plan (www.otpp.com) was founded in 1990. Now owning the 
airport group are Global Infrastructure Partners with a 75% stake and Highstar Capital LP with 25%.  

Seagram Co Ltd, the Canada-based distributor of distilled spirits, is the latest brand entrant to the hard 
soda trend, while Anheuser-Busch InBev SA/NV (BUD) also unveiled a new flavor in its line. 

Ibibo Group Ltd (www.ibibo.com), an Indian online travel booking platform, raised $250 million with 
investors such as Naspers Ltd (NPSNY), an e-commerce services provider of Cape Town, South Africa. 

Signifyd Inc, a provider of fraud prevention and chargeback prevention for e-commerce merchants, raised 
$20 million in Series B round of funding. Menlo Ventures XLP led the round, which also included Allegis 
Capital, IA Ventures, and QED Connect Inc (QEDN). 

ThousandEyes Inc, a network intelligence company raised $35 million in Series C round of funding.  
Leading the deal was Tenaya Capital, among others Goldfield Corp (GV), Sequoia Capital Operations LLC 
and Sutter Hill Ventures.  

Arctic Sand Technologies, a semiconductor company raised $19 million in Series B round of funding.  
Murata Manufacturing Company Ltd led the round, which also included GE Ventures, Northwater Capital 
Inc and Arsenal Venture Partners Inc. 

Private equity firm HIG Capital acquired a portfolio of compensation product offerings from IBM Corp 
(IBM). One advisor on the deal was Stifel Nicolaus Corp Co (SF). Among acquired holdings was 
Salary.com Inc that had planned an IPO. 

Stocks to watch 

Boston Scientific Corp (BSX) is down -0.06%, Caterpillar Inc (CAT) +14.66%, Emerson Electric Co 
(EMR) +13.83%, Freeport-McMoRan Inc (FCX) +59.78, Garmin Ltd (GRMN) +19.70%, Next Plc 
(NXT.L) -2.59%, Rambus Inc (RMBS) +8.08%, Sony Corp (SNE) +2.38%, the Western Union Co (WU) 
+9.55% in the past month.  



BlackBerry Ltd (BBRY) is moving from smart phones to enterprise software. The company of Waterloo, 
Canada, acquired U.K.-based cyber security consultancy Encription Ltd to integrate the firm into its 
professional cyber-security services division. Shares of BlackBerry moved up +2.63 to $7.46 in the past 
week. Its previous two mergers came from Good Technology Corp and AtHoc Inc.  

Viacom Inc (VIAB) is considering selling a "significant" minority stake in movie studio Paramount 
Pictures Corp. Shares surged +3.31% to $36.23 in the past week, but down more than -25% in the past 
three months. According to Gamco Investors Inc (GBL), that owns a 10% stake in Viacom, it could 
consider selling the business to Alibaba Group Holding Ltd (BABA). 

The SPDR S&P 500 ETF (SPY) is the index on the negative market momentum. It gained +3.70% in the 
past month, while large-cap technology-focused PowerShares QQQ ETF (QQQ) was up +2.83%. 

Now “category killers” these companies were the darlings of 1990s: private toys maker Toys R US Inc, 
bath items retailer Bed Bath & Beyond Inc (BBBY), and even books retailer and news provider Barnes & 
Noble Inc (BKS). Shares of BBBY slumped -35.26% to $48.99 in the past year, while BKS is down -44% to 
$9.34. Toys R is not public since its 2005’s leveraged buyout from Bain Capital, KKR & Co LP (KKR), and 
Vornado Realty Trust (VNO). 

Penny stocks that may rise above the $5 line are Alpha Natural Resources Inc (ANR) now at $0.26 per 
share, Aéropostale Inc (ARO) $0.20, Castle Brands Inc (ROX) $0.87, DryShips Inc (DRYS) $0.10, Gerdau 
SA (GGB) $0.87, Star Bulk Carriers Corp (SBLK) $0.60, and StemCells Inc (STEM) $0.37.  

Earnings 

This week Lowe's Co Inc (LOW) reported earnings that matched estimates and revenue that was slightly 
higher than expected. Home Depot Inc (HD) beat on the top and bottom lines with sales rising 9% from 
the previous year. HP boosted its quarterly dividend by 17% to 69 cents a share from 59 a year earlier.  

Lowe’s fourth-quarter revenue grew 5.5% year-over-year to $13.2 billion as the home repair and building 
supply retailer benefited from exterior products and interior projects in warmer weather. Earnings per 
share minus one-time items rose 28.3% to 59 cents, in line with estimates.  

For fiscal year ending February 2, 2017, Lowe’s earnings are seen at $4 a share topping estimates of $3.97, 
with sales up 6%, also above views. 

Salesforce.com Inc (CRM) in the fourth quarter had revenue up 25% to $1.81 billion as the global software 
retailer pushed up cash flows 37% higher to $1.6 billion from a year ago. Net loss narrowed to $25.51 
million from $65.76 million. The GAAP loss was $0.04 while diluted earnings came in at $0.19 per share.   

Monster Beverage Corp (MNST) agreed to buy flavor supplier and long-time business partner American 
Fruits & Flavors for $690 million. The energy drink company last year bought Coca Cola’s global brands 
NOS, Full Throttle, Ultra and Burn. Revenue in the fourth quarter rose 6.6% to $645.4 million year-over-
year.  

Earnings decreased 5.9% to $138.7 million or 67 cents per share in view of higher tax rate, currency 
transfers and higher share volumes. Monster Beverage transferred its non-energy business to Alianza 
Minerals Ltd that includes Hansen natural sodas, and juice products Peace Tea and Hubert Lemonade. 



HP Inc (HPQ), which separated from Hewlett-Packard Enterprise Co (HPE), reported first-quarter 
revenue down 12% to $12.25 billion from $13.86 billion on weaker PC and printer sales within its legacy 
hardware house. The company forecasts adjusted profit of 40 to 35 cents per share for its second quarter 
ending April 30. 

First-quarter earnings from continuing operations fell to $650 million or 36 cents per share, compared to 
$770 million or 41 cents a year earlier. HP Inc maintained its 2016 adjusted profit forecast at $1.69 to 
$1.59 per share. Shares are down about -15% to $10.64 in the past three months. 

The Gap Inc (GPS) matched on earnings, but revenue fell short. The retailer warned on full-year profits, 
blaming a strong dollar and weak sales at several brands. Fourth-quarter net sales of $4.38 billion dropped 
6.9% from the year ago. Earnings dropped 29.3% to 53 cents a share. The apparel retailer trades at a price-
to-earnings of 11.14, however Jefferies Group LLC lowered its price target to $34 from $42 on the firm. 

 

Company Ticker symbol Market cap* Share price* 
Alliance Resource Partners LP ARLP $758.21 million $10.22 
American Express Co AXP $53.39 billion $55.38 
American Tower Corp AMT $27.34 billion $90.01 
American Intl Group Inc  AIG $61.00 billion $51.09 
Atmel Corp ATML $3.41 billion $8.09 
AutoZone Inc  AZO $53.39 billion $55.38 
Banco Santander SA SAN $57.14 billion $3.97 
Barrick Gold Corp ABX $15.76 billion $13.53 
Bristol-Myers Squibb Co BMY $103.92 billion $62.25 
Cal-Maine Foods Inc CALM $2.54 billion $52.44 
Canon Inc CAJ $31.80 billion 29.12 
Cardinal Health Inc CAH $27.34 $83.03 
Cedar Fair LP FUN $3.21 billion $57.27 
Chipotle Mexican Grill Inc CMG $15.20 billion $506.01 
Citigroup Inc C $116.66 billion $39.50 
Cree Inc CREE $3.17 billion $31.53 
Crown Castle Intl Corp CCI $28.63 billion $85.79 
Demandware Inc DWRE $1.31 billion $34.79 
Diamond Foods Inc DMND $1.19 billion $37.56 
Direxion Daily Emerging Markets Bear 3X ETF EDZ n/a $52.98 
Direxion Daily Energy Bear 3X ETF ERY n/a $29.70 
Darden Restaurants Inc DRI $8.17 billion $63.74 
Dollar Tree Inc DLTR $19.17 billion $81.63 
Emerson Electric Co EMR $31.76 billion $49.80 
Energen Corp EGN $2.11 billion $26.77 
Fastenal Co  FAST $13.04 billion $45.22 
Federal National Mortgage Association FNMA $9.12 billion $1.59 
Five Below Inc  FIVE $2.11 billion $38.73 
Ford Motor Co F $49.50 billion $12.47 



Garmin Ltd GRMN $7.66 billion $40.40 
GNC Holdings Inc  GNC $2.11 billion $28.45 
Gogog Inc  GOGO $909.13 million $10.59 
GrubHub Inc GRUB $2.02 billion $23.83 
Hilton Worldwide Holdings Inc HLT $20.44 billion $20.70 
Incyte Corp INCY $13.92 billion $74.34 
Intel Corp INTC $140.78 billion $29.80 
iRobot Corp IRBT $904.28 million $31.19 
KB Home KBH $1.11 billion $12.05 
Krispy Kreme Doughnuts Inc  KKD $895.08 million $14.20 
Las Vegas Sands Corp LVS $38.14 billion $47.92 
L Brands Inc  LB $24.42 billion $84.38 
Marvell Technology Group Ltd MRVL $4.94 billion $9.54 
Mattel Inc MAT $11.02 billion $32.47 
MBIA Inc  MBI $1.03 billion $6.71 
Medtronic Plc MDT $108.68 billion $77.29 
Merck & Co Inc MRK $141.46 billion $50.64 
Mylan NV MYL $23.19 billion  $47.14 
Occidental Petroleum Corp OXY $53.31 billion $69.80 
Phillips 66 PSX $41.72 billion $79.10 
Proofpoint Inc  PFPT $1.96 billion $48.08 
ProShares UltraShort Russell 2000 TWM n/a $45.38 
ProShares Ultrashort Nasdaq Biotech BIS n/a $44.88 
Rambus Inc RMBS $1.42 billion $12.98 
Rigel Pharmaceuticals Inc  RIGL $205.38 million $2.32 
Russell LifePoints 2050 Strategy R1 RYLRX n/a $5.45 
Ryland Group Inc  Acquired  n/a n/a 
SAP SE SAP $91.55 billion $76.42 
Sears Holdings Corp SHLD $1.95 billion $18.26 
Semtech Corp SMTC $1..21 billion $18.59 
Tesoro Corp TSO $9.67 billion $80.35 
TiVo Inc  TIVO $811.13 million $8.29 
Ulta Salon Cosmetics & Fragrance Inc  ULTA $10.49 billion $164.75 
Under Armour Inc  UA $18.09 billion $83.81 
United States Steel Corp X $1.22 billion $8.31 
Vasco Data Security Intl Inc VDSI $572.43 million $14.46 
Wal-Mart Stores Inc WMT $212.96 billion $66.51 
Yodlee Inc YDLE $536.33 million $17.37 
*Data through February 26, 2016 

 

 


