
European shares are now down to their lowest since October 2014 following losses in U.S and Asian stock 
markets. Oil prices have dropped while the intraday gold prices occasionally jumped by around 1.08%.  

Very low prices of oil and diesel are weighing down on energy stocks, and the reason is debt. It is difficult 
to pay the interest expense on more than $353 billion worth of debt — the amount of long-term debt 
saddled on North American producers.  

According to investorplace.com, more than 30 small energy stocks and producers have filed for 
bankruptcy, and as many as one-third of all American energy stocks could file for bankruptcy by mid-2017.  

Facing problems are companies such as Energy XXI Ltd (EXXI), Goodrich Petroleum Corp (GDPM), 
Halcón Resources Corp (HK), Penn Virginia Corp (PVAH), and SandRidge Energy Inc (SDOC).  

In the short term, the fall in oil is damaging to risky asset prices, as oil and stocks are positively correlated 
to expected profitable investments, in addition to continuing and sidewise businesses or non-profit 
organizations. Consumer savings and spending on the other hand make for a slower path to economic 
growth. 

The global wealth distribution might be shifting direction with the 1% of the U.S. annual budget becoming 
more significant, also in light of pharmaceutical and biotech research advancements. Further to 2016 
markets perspective is the Chinese yuan that is included in the international basket of reserve currencies. 

Growth Perspective 

Apple Inc (AAPL) applied to set up its own stores in India where the smart phone market is dominated by 
cheaper brands. In its capacity of a local sourcing provider, the company aims to boost its 2% share that 
has been achieved via third party resellers, and so tap in the world’s third most advanced tech era.    

In November India’s government eased foreign investment restrictions in fifteen major sectors, 
emphasizing on “cases of cutting-edge technology” products by single-brand retailers. The local smart 
phone segment is dominated by Samsung Electronics Co Ltd (SSNLF) and Micromax Informatics Ltd 
(MICRO:IN).  

Apple has been an aggressive seller in China since its iPhone launch in 2007.  The Indian market is 
expected to become the second most popular in 2017 internationally. 

Defiant Stocks 

Small-cap companies fast moving in comparison to the major U.S. indices are: 4Kids Entertainment Inc 
(OTCMKTS:KIDEQ), América Móvil SAB (AMX), HollyFrontier Corp, Envirodyne Technologies Inc, 
IPSCO Inc, L.A. Gear Inc (LAGR), Monster Beverage Corp (MNST), NutriSystem Inc (NTRI), Optical 
Coatings Laboratory Inc, Photon Dynamics Inc, Tenaris SA (TS), and Valero Energy Corp (VLO). 

Among large-caps, many biotech stocks are crushed to start 2016, with the iShares NASDAQ 
Biotechnology Index ETF (IBB) down more than -15% in what is a correction to previously stretched 
valuations. The following decliners may provide a renewed buying opportunity: Acadia Pharmaceuticals 
Inc (ACAD), Alexion Pharmaceuticals Inc (ALXN) Amgen Inc (AMGN), Biogen Inc (BIIB), Celgene Corp 
(CELG), Gilead Sciences Inc (GILD), and Regeneron Pharmaceuticals Inc (REGN). 



Health care REITs often provide outsized dividends making such portfolio holdings less correlated to the 
overall market direction. The following started out year 2016 better than the S&P 500 and Dow Jones 
Industrial Average are: HCP Inc (HCP), LTC Properties Inc (LTC), National Health Investors Inc (NHI), 
Omega Healthcare Investors Inc. (OHI), and Universal Health Realty Income Trust (UHT). 

Pharmaceutical and beauty products giant The Procter & Gamble Co (PG) is leading during the week of 
January 20 fifty stocks that are going “ex-dividend.” Among them are Apache Corp (APA), CLARCOR Inc 
(CLC), Cooper Co (COO), Core Labs NV (CLB), C.R. Bard Inc (BCR), Marsh & McLennan Corp (MMC), 
Tyco International plc (TYC), U.S. Ecology Inc (ECOL), and Williams-Sonoma Inc (WSM). 

If investors buy the stock one day prior to the record date, their name goes on the company’s record books 
and they receive the dividend on the record date. A stock with the least correction off its 52 week high—in 
addition to high Data Attribute Rating System ratings—has the least downside potential on its ex-
dividend date. 

Savings 

The market shifts often result in overall savings. Johnson & Johnson (JNJ) is going to cut about 3,000 jobs 
during the next two years to restructure its health care operating segments. The international health care 
conglomerate will place a fourth-quarter charge of $600 million to change its medical device prospects.  

The company’s global human resource plan will focus on its orthopedics, surgery and cardiovascular 
businesses. It won't affect pharmaceuticals and the consumer segment. The move amounts to more than 
2% of JNJ’s global workforce of 127,000 people and 6% to 4% of its employee total in medical devices. 

Layoffs in the financial services industry surged 560% to 5,177 in December 2015 from 784 job cuts in 
November marking the highest level of layoffs since May. Executives at Barclays Plc (BCS) might cut 20% 
of its investment banking staff with most losses coming in Asia and from its global cash equities business.  

Morgan Stanley (MS) will take a division charge of about $150 million in the fourth quarter as the bank 
pares back its fixed-income trading business to improve profitability. Dutch lender Rabobank Group will 
eliminate 9,000 jobs over the next three years, while Citigroup Inc (C) is to cut at least 2,000 positions 
starting in January at a fourth-quarter $300 million charge. 

Regulations in 2016 push banks to hold more equities thereby expecting increased profitability – including 
the set-ups of new sell-side research departments. It might come as no surprise if the finance industry 
announced 100,000 fewer jobs by January next year.  

Earnings 

Investors can leverage up with casino stocks before their companies post earnings and sales. Many fund 
managers might short casinos not believing their companies would pay back amounted debts. 

Wynn Resorts Ltd (WYNN) has guided fourth-quarter revenues at $962 million to $939 million, while 
annual sales are expected at $4.08 billion to $4.06 billion, below 2015 estimates.  

Similar stocks to watch are Boyd Gaming Corp (BYD), Caesars Entertainment Corp (CZR), Isle of Capri 
Casinos Inc (ISLE), Las Vegas Sands Corp (LVS), and MGM Resorts International (MGM). Revenue 
growth in the Macau region of China is compared to the clients flocking at Las Vegas hotels and casinos.  



ETFs are also preferred as tools to level losses from stock trading. ProShares S&P 500 Ex-Energy ETF 
(SPXE) is an example of how the fund managers take the S&P 500 and remove exposure to the energy 
sector while dividing up the allocations across other market differentials. 

Hospitality Properties Trust (HPT), New Residential Investment Corp (NRZ), and New Senior 
Investment Group Inc (SNR) are businesses to watch on bargain price-to-earnings metrics. Improved 
earnings are expected from gas distributor AGL Resources Inc (GAS) and electricity provider Sempra 
Energy (SRE). 

Trading at 52 week lows are Comstock Resources Inc (CRK), McDermott International Inc (MDR) and 
Transocean Ltd (RIG). These energy companies have maintained favorable track of earnings history.  

Industrial companies today face the important challenge of using more clean energy. Since 2012 the 
United Nations has expectations that renewable energy should outpace the combined of coal, oil and 
nuclear sources. 

“It is easier to run plants that only burn coal,” say executives at IHI Corp (7013: JP), the Tokyo-based 
provider of paper and heavy equipment. The company used 25% wood pallets in its generator, and that 
might be boosted to 50% in addition to securing biomass power with investment help from the Japanese 
government. 

According to federal data on energy infrastructure, sources of wind, solar, biomass, hydro and geothermal 
origins accounted for 24.93% of all new U.S. electrical generating capacity installed in the first six months 
of 2013 for a total of 2,144 mega watts. Electricity generated by renewable peaked up 51.4% in 2015 
during the wind speeds and higher solar capacity. Meanwhile, consumption of coal by electricity 
generators was down 27% to 6.1 million. 

Finally, medical companies are soon to balance out portfolio holdings with positive earnings revisions from 
Air Methods Corp (AIRM), AMN Healthcare Services Inc (AHS), Charles River Laboratories 
International Inc (CRL), Healthways Inc (HWAY), and INC Research Holdings Inc (INCR).  

Government healthcare spending has surpassed $3.8 trillion, matched to medical companies adding more 
equity and private capital from banks and shareholders. Meanwhile, poverty levels in many emerging 
countries are higher and bourses not functional to involve peoples’ money. The U.S. is already the 
advanced and aware society with excellence in overcoming difficulties across all industries.   

Further to this awareness, it maybe that the U.S. considers left-wing social actions to boost the overall 
consumption figures, by unusually providing state-based social monthly payments to most citizens, in 
addition to payments by companies, families and organizations.  

U.S. safety net programs comprised 11% of the federal budget in 2014 supporting food stamps, school 
meals, and low-income housing assistance such as monthly electricity bills. Social Security has been a 
separate benefits support.  

The Medicaid and the Children’s Health Insurance programs required $836 billion or 24% of the budget. 
Of that, two-thirds went to Medicaid that reached out via health coverage to 54 million people who are 
over the age of 65 or have disabilities. One-third has sponsored in a typical month about 70 million low-
income children, parents, and elderly people. 


