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Momentum Options 

Shortage of currency value in relation to a foreign exchange is only one of prognostic frontages to stay 
alert. It means bringing export, import or research work in non-U.S. countries to updated levels, perhaps 
with listings on specific nations’ bourses as well.  

Some leading and fast-changing stocks have pointed to favorable optional directions since 2008. The 
investor moves on options trading have many times turned the negative market momentum on stocks and 
funds into profit-line hedged portfolio gains.  

That is why in addition to macroeconomic readings, any new theoretic focus may be winning according to 
interim business advances and decisions by company managers and their key portfolio inclusion requisites. 
Further even to the oil prices impact are the comprehensive insurance policies to respond to geo-natural 
phenomena and climate shifts. 

American Water Works Co Inc (AWK) is the largest investor-owned water and wastewater utility in the 
United States. In what is a low-risk investment, the stock has gained +23.08% in the past six months and 
+18.13% year over year. It is now trading $2.74 below a 52 week high of $66.46 per share.  

Since its April 2008 IPO, the stock's total return is 260%, whipping the S&P 500's gain of nearly 66%. 
With its current 2.3% dividend yield, the company offers a dividend reinvestment plan as well. 

Aqua America Inc (WTR) has acquired its way through to growth, now valued at $5.62 billion. The water 
utilities company in December 2015 completed acquisitions of assets and customers in Virginia and 
Pennsylvania. At what are very fragmented operations, earnings this year are projected to be in the range 
of $1.35 to $1.30 per share. 

Industry consolidation is expected to continue for the next few years as many states are enacting private-
public partnership laws to upgrade the aging water utility systems. Infrastructure capital investment in 
Aqua America is anticipated to reach $1.1 billion through 2018, of which $350 million is seen in 2016. 

U.S. Steel Corp (X) and Nucor Corp (NUE) are paying dividends at yields 2.8% and 4.3%, respectively. 
Shares of both steel producers are starting to lift off from their 52 week lows representing a correction 
momentum. U.S. Steel posted a loss in the third quarter, mostly due to a loss related to the shutdown of 
certain operations at its Fairfield Works plant.  

Peer steel and mining company in Luxembourg ArcelorMittal (MT) last had negative earnings per share 
and did not pay dividends. The stock is down –61.11% in the past six months and -63.43% year over year. 

On the earnings watch-out list are AK Steel Holding Corp (AKS), Cliffs Natural Resources Inc Co (CLF), 
and Commercial Metals Co (CMC).  

The US Architecture Billings Index is an economic indicator that remained at 50.9 to 50 in the eight 
months of 2015. It means non-residential construction spending did not increase, while in 2016 some 8.2% 
rise is expected by the American institute of architects. 

Brookfield Infrastructure Partners LP (BIP) is starting to lift off from its 52 week low of $35.80 per share, 
with very few competitors along the way. The industrial assets management company via its Australian 



subsidiary acquired in November 188 million shares in Asciano Ltd (AIO: AU), getting 14.9% interest in 
the transportation company.  

Asciano runs essential services in the rail and ports and stevedoring industries in Australia and New 
Zealand. It operates container terminals, export port facilities and bulk rail haulage services. 

Waste Management Inc (WM) handles habitual garbage waste needs of households and factories. Its 
leadership tops out the immense barriers of entry related to owning and operating landfills. The company 
pays a 3.1% dividend yield thanks mostly to its fuel-savings program, experienced collection and 
decomposing. The stock is trading $0.62 below a 52 week high of $53.19 per share. 

Company Ticker  Market cap Current price* 
American States Water Co AWR $1.62 billion $44.16 
American Water Works Co AWK $11.44 billion $63.72 
Aqua America Inc WTR $5.57 billion $31.56  
California Water Services Group CWT $1.13 billion $23.53 
Chesapeake Utilities Corp CPK $958.98 million $62.81 
Cleco Corp CNL $3.22 billion $53.16 
Connecticut Water Services Inc CTWS $456.64 million $40.84 
El Paso Electric Co  EE $1.67 billion $41.29 
The Laclede Group Inc LG $2.78 billion $64.04 
National Grid plc NGG $52.76 billion $70.14 
MGE Energy Inc MGEE $1.69 billion $48.88 
PG&E Corp PCG $27.58 billion $56.24 
Portland General Electric Co POR $3.57 billion $40.23 
PNM Resources Inc PNM $2.56 billion $32.14 
Sempra Energy SRE $23.59 billion $95.06 
Southwest Gas Corp SWX $2.80 billion  $59.14 
UGI Corp UGI $6.19 billion $35.92 
WGL Holdings Inc WGL $3.28 billion $65.72 
Data on February 5, 2016 

Spirit Airlines Inc (SAVE) is a less popular provider of discount flight services, now talking about benefits 
from lower fuel prices. The stock is trading down $41.02 from a two-month high of $83.45 per share. 
Improved dividend yields have come out from peer companies like Allegiant Travel Co (ALGT), American 
Airlines Group Inc (AAL), JetBlue Airways Corp (JBLU) and Southwest Airlines Co (LUV) - the latter 
comprises 4.8% of the Dynamic Leisure & Entertainment portfolio. 

Spirit Airlines had to cut its earnings estimate twice in the first half of 2015 to improve its margin 
guidance. Its fourth-quarter operating margin is now raised 5% to a range of 22.5% to 17.5%. The 
company posted its record operating margin of 19.2% in 2014. 

KB Home (KBH), the home building company based in Los Angeles, is valued at $965.2 million. First-time 
buyers make for 50% of sales, and the average unit price is above 100,000 in the past three years. The 
company’s stock is rising thanks to lower-priced offerings or in some cases appreciated homes over time. 
KB’s build time was 122 days in the fourth quarter, up from 108 days during the first three quarters. 

Healthcare Realty Trust Inc (HR), National Retail Properties Inc (NNN), and Rouse Properties Inc (RSE) 
are cited as companies that survived the market correction.  

GrubHub Inc (GRUB) provides an online network connection among 35,000 local restaurants with diners. 
The deliveries and pick-up run through grubhub.com and seamless.com. Shares of GrubHub fell a 



disturbing -33% last year and fluctuated in January because of competing services across the U.S. from 
Amazon.com Inc (AMZN) and Uber Technologies Inc.  

Nuts and snacks maker Diamond Foods Inc (DMND) is ready to get acquired by Snyder's-Lance Inc 
(LNCE) headquartered in Charlotte, North Carolina. The deal targets $1.9 billion including Diamond 
$640 million debt. Their combined popcorn brands and organic potatoes snacks will sell at Disneyland 
resorts in California and Florida, according to an agreement with The Walt Disney Co (DIS).  

First-quarter sales from snack products were $115.8 million, or down 0.7% compared to the previous year. 
Revenue from nut products dropped 16% to $109.1 million. Both segments have shown slower growth 
since the last three quarters. 

Campbell Soup Co (CPB), SUPERVALU Inc (SVU), and United Natural Foods Inc (UNFI) are better 
ranked in the industry.  

Boston Scientific Corp (BSX) posted record growth in its international markets during the third quarter. 
In early January this year the medical research company introduced lithium digital ureteroscope, aimed to 
destroy kidney stones, in Europe and the U.S., and its shares surged +6% to $18.16 in the day. After its 
presentation at the 34th annual J.P. Morgan Healthcare Conference on January 12, shareholders pushed 
the stock up to a confident two-month average of $19.06 per share.  

Other well ranked medical product stocks are: Abaxis Inc (ABAX), Capricor Therapeutics Inc (CAPR), and 
LeMaitre Vascular Inc (LMAT).  

Rigel Pharmaceuticals Inc (RIGL), the small-sized drug developer in clinical process saw, shares plunge -
17.88% in the past month and since posting a third-quarter loss of $6.7 million, or eight cents a share. Net 
loss a year earlier was $20.9 million, or 24 cents a share.  

Third-quarter revenue was $13 million counted an international sales contract with Aclaris Therapeutics 
Inc (ACRS) and amortization payments from Bristol-Myers Squibb Co (BMY). As of today the stock is 
trading only $0.23 above its two-month low of $2.28 per share. 

Atmel Corp (ATML), the experienced Californian provider of consumer and enterprise microcontrollers, is 
about to get acquired by Microchip Technology Inc (MCHP) headquartered in Chandler, Arizona. The 
deal is valued at $3.56 billion, or $8.15 per share in both cash and stock. Also bidding was Dialog 
Semiconductor plc (DLG: GR) amid the semiconductor industry’s consolidation. 

Intel Corp (INTC) bought Altera Corp last year and NXP Semiconductors NV (NXPI) purchased 
Freescale Semiconductor Inc. In January this year shareholders at EZchip Semiconductor (EZCH) 
approved their $811 million merger with Mellanox Technologies Ltd (MLNX). 

Semtech Corp (SMTC) purchased Gennum Corp for $494 million in 2012 after the chipmaker had shelled 
out $180 million for Sierra Monolithics Inc in 2009. Companies like Integrated Silicon Solution and 
OmniVision Technologies were acquired by Chinese buyers. 

Merger bids have been discussed at Analog Devices Inc (ADI), China Resources Microelectronics Ltd 
(PRCH: CH), Hua Capital Management Co Ltd, Fairchild Semiconductor International Inc (FCS), Maxim 
Integrated Products Inc (MXIM), and ON Semiconductor Corp (ON). 



Now watched about excess valuation is diagnostics and bioscience developer Affymetrix Inc (AFFX), while 
shares of online security protector CyberArk Software Ltd (CYBR) are in the discount house.  

Reporting fourth-quarter earnings on January 28 is Check Point Software Technologies Ltd (CHKP) – it 
showed positive earnings surprise of 6.82% in the third quarter and average 3.16% in the past three 
quarters. The company competes with Cisco Systems Inc (CSCO), Fortinet Inc (FTNT) and Juniper 
Networks Inc (JNPR). 

Earnings from social online portal Facebook Inc (FB) and Microsoft Corp (MSFT) are estimated to rise 
2% and 1.45% respectively. Facebook has more than doubled in value since its IPO in May 2012.  

Driving the short to medium-term trading process are funds like iShares Russell 2000 ETF (IWM), 
iShares Russell 2000 Value ETF (IWN), Powershares QQQ ETF (QQQ), and S&P 500 SPDR ETF (SPY). 

The iShares Russell 2000 Value operates $5.3 billion assets at average daily volumes of 1.1 million shares. 
The fund comprises a broad range of 1,314 stocks with earnings lower than competitors. Financials 
dominate the portfolio followed closely by industrials, consumer discretionary and information technology. 
The fund’s price-to-earnings ratio of 15.26 is pointing to medium risk exposure. 

Bargain ETFs are now iShares Morningstar Small-Cap Value ETF (JKL), Global X SuperDividend U.S. 
ETF (DIV), Guggenheim S&P 500 Pure Value ETF (RPV), PureFunds ISE Cyber Security ETF (HACK), 
and SPDR S&P Oil & Gas Equipment & Services ETF (XES). 

Company Ticker  Market cap  Current price* 
3M Co MMM $93.23 billion $152.88 
Apache Corp APA $14.76 billion $39.05 
Atlanta Power Corp AT $213.73 million $1.75 
Bank of America Corp MIT MSC n/a $15.58 
Best Buy Co Inc BBY $9.66 billion $28.20 
Caterpillar Inc CAT $38.50 billion $66.12 
ConocoPhillips COP $40.62 billion $32.90 
CSX Corp CSX $22.26 billion $22.83 
Dillard's Inc DDS $2.56 billion $69.68 
GameStop Corp GME $2.81 billion $26.83 
General Electric Co GE $269.39 billion $28.54 
Halliburton Co HAL $26.83 billion $31.35 
Harley-Davidson HOG $7.86 billion $40.97 
International Paper Co IP $14.50 billion $34.97 
Kinder Morgan Inc KMI $34.95 billion $15.66 
The Kroger Co KR $36.68 billion $37.63 
Micron Technology Inc MU $11.41 billion $11.00 
Microsemi Corp MSCC $3.50 billion $31.15 
Microsoft Corp MSFT $396.73 billion $50.16 
Nike Inc NKE $97.37 billion $57.17 
NVIDIA Corp NVDA $14.22 billion $26.43 
Olin Corp OLN $2.23 billion $13.50 
PACCAR Inc PCAR $17.60 billion $50.11 



QUALCOMM Inc QCOM $65.81 billion $44.02 
Suncor Energy Inc SU $33.17 billion $22.95 
Tenet Healthcare Corp THC $2.58 billion $25.91 
Union Pacific Corp UNP $64.08 billion $75.03 
Valero Energy Corp VLO $27.50 billion $57.12 
*Data on February 5, 2016 

Outside the public bourses, global investment firm Rockway Capital paid $82 million to acquire Invia SAS, 
a European travel portal, from MCI Management. Invia was founded in 2006 by smart card veterans. 

Cisco Systems Inc (CSCO) paid $1.4 billion to acquire Jasper Technologies Inc, an internet-of-things 
company. Jasper had previously raised $200 million, but did not launch an IPO. 

iRobot Corp sold its iRobot Defense & Security division to Arlington Capital Partners LP for $45 million. 
The tech company is also popular as designer of the small robotic automated cleaning machine. The move 
will room on more in-home consumer production. 

Pawprint Labs Inc closed its second round of venture funding for a total of $53 million. Its Branch Metrics 
software product is free with links through the Internet. 


