
Statistics 

The apparel industry, which transforms textiles into clothing, consumed only 12% of U.S.-manufactured 
fibers in 2013. About 40% of textile output went into home textiles and furnishings, while almost half was 
used in technical textiles such as conveyor belts and automotive floor coverings. The home segment 
includes towels, sheets, pillowcases, curtains and drapes.  

The U.S. textile industry generated $57 billion in shipments and directly employed about 230,700 
Americans in 2013. The industry hired 2% of factory staff producing 86.6 million metric tons of textiles. 
The country exported about $14 billion in yarns and fabrics worldwide. According to its North American 
and the Dominican-Central American trade relations, exports contributed to a surplus of $2.4 billion in 
yarns and fabrics. 

The U.S. produced 5% of global hand-made fibers in 2013, while no other country produced more than 4% 
of the global total. China and India are the world’s two largest silk and cotton producers.  

Consumption of cotton by U.S. textile mills peaked in 1997. Due to the decrease in domestic textile 
production caused by competition from imported textile and apparel products, the manufacturing use of 
cotton dropped about 70%. With regard to other natural fibers, Australia and New Zealand are among the 
world’s leading wool-growing nations.  

”Clothing imports outpace the domestic production. U.S. apparel shipments totaled more than $13 billion, 
and apparel manufacturers directly employed 143,600 workers in 2013,” official statistics show. “The 
country rang approximately 1% of $460 billion in global apparel exports.” 

The U.S. home furnishings industry has fared better against import competition than the apparel industry, 
mainly because manufacturing of carpets, curtains, and tablecloths is highly automated.  

For example, the development of larger, faster carpet-tufting machines contributed to a decline in 
employment at U.S. carpet and rug plants, from 49,000 workers in 2003 to 31,200 in 2013. Shipments from 
U.S. carpet and rug plants totaled $8.9 billion in 2012.  

“The health of the carpet and rug sales is tied in large part to conditions in the domestic housing and 
commercial building markets, raw material prices, and competition from foreign producers,” according to 
opinion polls. 

Unifi Inc (UFI) is one of the world's largest producers and processors of textured polyester and nylon yarn 
found in apparel, home furnishings, automotive fabrics, upholstery and legwear. Founded in 1971, Unifi 
has grown beyond its North Carolina roots, and today partners with leading retailers to sell world-popular 
yarn and related raw materials, produced on four continents. Its unique retail items are elastomeric, 
wrapping and twisting materials.  

Starting January 6, Unifi hires a Harvard Business School graduate as its new chief financial and chief 
accounting officer. The new manager previously worked with Swiss energy and consulting firm 
Landis+Gyr AG, acquired by Toshiba Corp (TOSBF), and also with Home Depot Inc (HD).  

The fabrics company is last traded at a price-to-earnings ratio of 13.23. Over the past five years, P/E ratios 
of the textiles and leather sector ranged from 26.80 to 14.81. Currently it is estimated at 19.05. 
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For the first quarter of fiscal 2016, Unifi’s net sales dropped to $162.2 million from $175.5 a year earlier. 
Earnings tapped $8 million or 45 cents a share compared to $7.1 million or 39 cents last year. A $10-
million expansion is expected in Yadkinville as well as the recycled fiber distribution in Taiwan and 
Turkey. The firm’s value is $532.42 million as shares jumped +9.36% in two years.  

Gildan Activewear Inc (GIL) supplies branded family apparel like T-shirts, socks, underwear, and fleece. 
The company in the third quarter ended October reported adjusted net earnings on a diluted basis of 
$126.4 million or 52 cents a share, and up 2.9% compared to $122.8 million and 50 cents a year earlier.  

Gildan is involved in environmental practices. It owns and operates manufacturing facilities which are 
located in Central America, the Caribbean Basin and the United States. 

This month Gildan paid a cash dividend of $0.065 per share to its shareholders. An increase in 
consolidated sales within the branded apparel segment was lower than anticipated because of weaker 
inventory goods demand during the back-to-school period. Total net sales, including the print-wear 
business of narrowed operating margins, were $674.5 million, or up 1.28% compared to $666 million a year 
ago. 

The company’s value is $7.58 billion and shares are up a hefty +20.29% in two years. 

Culp Inc (CFI) makes and supplies mattress and upholstery fabrics to furnishing retailers and 
manufacturers in North America and internationally. Its typical bedding materials are woven jacquard and 
suede. The company’s market cap is $338.82 million, while shared surged +37.16% in the past two years.  

In the second quarter of 2016, Culp had net income of $3.8 million, or 30 cents a share. Revenue jumped 
4% to $77 million year-over-year. Adjusted earnings climbed to $5.2 million or 41 cents per share from 
$4.1 million or 33 cents a year earlier. The firm has operations in the United States, Canada and China. 

Tifico Fiber (TFCO. JK) is based in Indonesia and primarily engaged in primarily engaged in 
manufacturing polyester fibers. Its price-to-sales and price-to-cash flow ratios are at respective 1.40 and 
45.92, near the industry’s average measures. 

Parkdale Mills Inc. is a privately-held yarn manufacturer based in Gastonia, North Carolina. It produces 
and markets spun yarns in the U.S. and internationally. The firm offers knitting, weaving, military, 
hosiery, and home furnishing yarns. Founded in 1916, the company operates as a subsidiary of Parkdale 
Inc. 

Zagis USA LLC is another private manufacturer of yarn products. The company manages textile mills 
with its focus on the processing of raw cotton into yarn. Zagis is headquartered in Lafayette, Louisiana.  

Pendleton Woolen Mills Inc based in Portland, Oregon, makes blankets, jackets, sweaters, footgear, home 
décors, gifts, and more sewn accessories. In what is a complicated post-farming wool classification, the firm 
also deigns pillows, beddings, table cloths, and linens. 

The wool exporting sector is consolidated of late. A case in point is New Zealand, where Wool Services 
International Ltd was the largest exporter in 2010 with 35% to 30% of the market. The firm is now 
acquired by Australia’s private livestock company WSI Holdings Pty Ltd.  

The wool value system started with 12,000 farmers spread around the country. Historically farmers would 
sell their wool through auctions. In 2009 approximately 40% of wool was auctioned, 44% sold directly and 
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16% was sold as wool taken from the hide of the sheep. Prominently leather as a raw material and ready 
products has an estimated global trade value of approximately $100 billion per year. 

On the other end of the apparel cycle are retailers like Paris-based Kering SA (KER: FR), the luxury 
designer of Gucci, Puma, lifestyle goods, and footgear brands. Top-heading a recent supply-chain 
sustainability chart are Adidas AG (ADDYY), Hennes & Mauritz AB (HMB: SS), Levi Strauss Japan KK 
(LVISF), Nike Inc (NKE), and the North Face Inc – acquired by VF Corp (VFC).  

Conclusion 

The textile industry has not fully recovered from the sharp downturns of 2008 and 2009. In what is a very 
dynamic market, there are more than 2000 suppliers and manufacturers of towels and related fiber 
products, including providers of basic raw materials. Domestic cotton production for one has dropped 70% 
since its peak in 1997 because of automation and competition from imported textile and apparel products. 

The exchange prices and grades of linear processes like 1) spinning 2) weaving and knitting 3) dyeing, 
printing and finishing 4) cutting, and 5) sewing depend on much negotiated free trade agreements among 
various countries. Rules of origin rules usually specify how much of the content of textile and apparel 
products must come from the region in order for the products to qualify for duty-free access. Exceptions 
may include limited quantities of fibers, yarns, and fabrics to be sourced from outside partner countries 
under certain conditions. The United States via the Trans-Pacific Partnership agreement aims to establish 
a free-trade zone across Asia and surrounding nations, similar to Mexico and West European countries. 

Paper Sheets 

Albany International Corp (AIN) is a growing company headquartered in Rochester, New Hampshire. It is 
focused on making custom-designed fabrics and belts that are used in industrial applications like paper, 
paperboard, and cement. In addition, its engineering department provides aerospace composite parts and 
defense technologies. Albany’s market value is $1.21 billion as shares have gained +2.84% for two years. 

During the third quarter ended September its revenue dropped to $178.79 million from $179.86 million 
last year. Earnings were $9.66 million or 30 cents a share, compared to $11.81 million or 37 cents a year 
ago. At the end of November the company had more than ten hedge-fund bullish positions that could have 
been on short sales. 

Xerium Technologies Inc (XRM) is a peer manufacturer of paper and packaging. In its machine clothing 
segment industrial textiles are made using machine applications, such as non-woven material, cement 
fibers and auto-sheet equipment. Xerium’s value is $183.36 million, but shares have sunk -14.28% in the 
past two years. Net sales declined 7% or $9.9 million to $118 million during the third quarter in reflection 
of weak grade commodities and a stronger dollar. This month a new product manager is stepping up. 

Business in Eastern Europe 

Morgan Stanley Eliminates 1,200 Jobs 

Italy's UniCredit Fires 10,000 of Staff 
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