
Year 2015 

Investing in advanced economies today is ever more important in sectors of transportation, defense, urban 
infrastructure, agriculture, and healthcare in addition to the production and exploration of oil, natural 
resources and raw materials. The technology sector is leading most countries’ production and export-to-
import growth ratios in times of stunning innovations, such as the Android and other systems’ access to 
online data and communications. The biotechnology sector continues to require investors’ greater patience 
and the pay-offs are strong. Excluding pensions, government health care spending in fiscal 2014 increased 
to $921.1 billion from $856.1 billion a year earlier. Of that amount welfare coverage comprised $374.6 
billion last year compared to $321.8 billion in 2013. 

Government Spending 

In fiscal year 2014, the federal government spent $3.5 trillion, or 20% of the nation’s gross domestic 
product. Of that amount, over $3.0 trillion was financed by federal revenues. The remaining $485 billion 
was financed by borrowing. 

The U.S. government must make regular interest payments on the national debt held by the public, which 
reached nearly $13 trillion by the end of fiscal year 2014. These interest payments claimed $229 billion, or 
about 7% of the budget. One- fifth of the budget in the same year went to support a wide variety of public 
services such as environment protection, investing in education, scientific and medical research, and 
construction of roads, bridges, and airports. 

U.S. safety net programs, other than health insurance or Social Security benefits, have been among the best 
pillars of keeping millions of people out of poverty each year. About 11% of the federal budget in 2014, or 
$370 billion, supported programs that provide aid including food stamps, school meals, and low-income 
housing assistance such as monthly electricity bills. However, spending on safety net programs declined in 
both nominal and real terms between 2013 and 2014 as the economy improved.  

“The programs kept 39 million people out of poverty in calendar year 2013. Without any government 
income assistance, either from safety net programs or other income supports like Social Security, the 
poverty rate would have been 28.1% in 2013, nearly double the actual 15.5%,” the Center on Budget and 
Policy Priorities said.    

The federal Medicaid and the Children’s Health Insurance programs require matching payments from the 
states. Four health insurance programs together accounted for $836 billion or 24% of the budget in 2014. 
Nearly two-thirds of this amount, or $511 billion, went to Medicare, which provides health coverage to 
around 54 million people who are over the age of 65 or have disabilities. The remainder has sponsored in a 
typical month about 70 million low-income children, parents, elderly people, and people with disabilities. 
Similarly, another 29% of the federal budget, or $985 billion, was paid for defense, international security, 
and safety net programs altogether. 

New & Growing 

Overall access to credit has been easier due to low interest rates. As usual trading contracts in 2015 
depend on the participant personal risk tolerance and financial situation. In every case a long-looking 
portfolio will include retail, technology, insurance and real estate, and leisure stocks – and the more 
winning companies the better your sector outcome. Ambitious gainers that floated atop of recession are 
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retailer Alibaba Group Holding Ltd (BABA), camera devices provider GoPro Inc (GPRO), maker of digital 
games King Digital Entertainment plc (KING), and loans issuer LendingClub Corp (LC). 

Average gainers in the past year and during the crash of 2008, including some new company names with 
managers of the millennial generation, are:  

ABM Industries Inc (ABM), Alphabet Inc (GOOG), Ambarella Inc (AMBA), Athlon Energy Inc (ATHL), 
Flushing Financial Corp (FFIC), Ingredion Inc (INGR), Innospec Inc (IOSP), Miller Industries Inc 
(MLR), Methode Electronics Inc (MEI), National HealthCare Corp (NHC), Owens & Minor Inc (OMI), 
Rocky Brands Inc (RCKY), Rockwell Automation Inc (ROK), Scholastic Corp (SCHL), Selective Insurance 
Group Inc (SIGI), TEGNA Inc (TGNA), Teradata Corp (TDC), Tesla Motors (TSLA), Ubiquiti Networks 
Inc (UBNT), UFP Technologies Inc (UFPT). 

Tech Leaders 

Microsoft Corp (MSFT) introduced a laptop-tablet hybrid named the Surface Book. The company shrank 
the display of its latest Windows 10-powered Surface Pro 4 with battery lifetime of one full year. The first 
compatible Windows 10 smart phones are now sold -- the Lumia 950 and Lumia 950 XL. Users can plug 
the devices to an adaptor that connects to their desktop monitor and lets them view the phone like a 
regular PC. The cameras feature a 20-megapixel rear screen for optical image stabilization. 

Vizio Inc, which filed for an IPO in July, revealed its automatic content recognition (ACR) technology, 
which automatically recognizes viewing patterns and habits of consumers. The firm’s flat panel high 
definition TV sets are more affordable yet similar to those of Apple Inc (AAPL) and other industry giants. 
Vizio designs the sets in-house but outsources manufacturing to other firms, and it targets the North 
American market, where heading out are Sharp Corp (SHCAY) and Toshiba Corp (TOSYY).  

Jaunt Inc is a private company of virtual reality products based in Palo Alto, California. It was founded in 
2013 and taps into a science fiction niche, where for example Oculus Rift got purchased by Facebook Inc 
(FB) in March of 2014 for $2 billion. In September, Jaunt reaped $65 million in venture capital from 
prominent backers including The Walt Disney Co (DIS), Google Ventures, and China Media Capital. The 
round was also backed by The Madison Square Garden Co (MSG).   

In addition to video data and headsets and once again on the threshold of media technology revolution - 
Sony (SNE) announced the Play Station VR for 2016. 

So, worldwide capital is invested in youth-driven concepts, but also anything from natural and renewable 
specialty chemicals to homebuilding materials and brand name retail, restaurants, medicine, healthcare 
management software, payroll services, and cloud-based learning systems. The high-profile deals of largest 
merger or buyout sizes have been in the pharmaceutical, communications, defense, and infrastructure 
industries. Smaller transactions are also quite explanatory of median portfolio development, risk tolerance 
and financial situation.  

Google Ventures for instance is moving strongly into health care and life-sciences startups, mirroring 
shifts at the Internet giant. The fund placed 36% of capital in health care and life-sciences companies in 
2014, up from 9% each of the prior two years, the Wall Street Journal said. Its consumer and commerce 
bets shrank, while the mobile and enterprise networking routes expanded. 
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Mobile networking companies are closely monitored because high-volume trends may reflect activity that 
is not readily apparent. T-Mobile US Inc (TMUS) in July traded at a price-to-earnings ratio of 98.29 due 
to new investments in a customer care facility and community in Alabama. Shares at $36.89 picked up 
+36.93% to date as of November 29. The market cap is $30.10 billion.  

Liberty Global plc (LBTYA) is another peer that is trying to bring more flexibility to clients’ contracts via 
easier phone upgrades. The mobile services giant at $41.99 is down -16.37% to date, but had weak growth 
in its earnings a share. Liberty Global based in London distributed tracking stock for operations in Latin 
America and the Caribbean. This stock allows shareholders to invest directly in those regions, which have 
significant potential.  

Blackstone Group LP (BX), a financial advisory firm based in New York, has caught on both the 
traditional and futuristic business approach. The firm is now buying $320 million in equity from ATM 
machine maker NCR Corp (NCR). In September, it acquired Ideal Shopping Direct Ltd, a UK operator of 
TV stations dedicated to retail, from advisor Inflexion plc. The California Public Employees' Retirement 
System (Calpers), the nation’s largest public pension fund recently sold $3 billion in real estate holdings to 
a unit of Blackstone - Strategic Partners Fund Solutions. 

Blackstone had reached its deal-making peak in terms of hotels hospitality in 2007 when it took Hilton 
Worldwide Holdings Inc (HLT) private for more than $18 billion and $7 billion in assumed debt. This fall 
Blackstone agreed to pay about $4 billion for Strategic Hotels & Resorts Inc, a REIT that owns luxury 
properties like Hotel del Coronado near San Diego. Lodging analysts expect more merger activity or 
privatizations of hotel REITs because many again own hotels with asset values greater than their market 
values. Following struggles during the recession period, Hilton is last valued at $23.01 billion. 

Private Contracts 

Heat Software USA Inc acquired Absolute Manage and Absolute Service, a provider of enterprise mobility 
management software, IT services and desk help, respectively, from Absolute Software Corp (ABT.TO). 
Heat Software is a portfolio company of Clearlake Capital Group LP. In September the company 
announced executive changes and a new web access deployment at the University of Oxford. 

Platte River Equity based in Denver, Colorado, acquired Huskie Tools Inc, a provider of battery-operated 
hydraulic hand tools, hoists and related accessories. The firm appointed Eric Crawford as vice president. 
He had worked with Jefferies LLC in Charlotte, North Carolina, and JPMorgan Chase & Co’s (JPM) New 
York office.  

Symrise AG (SYIEY) headquartered in Germany paid $417 million to acquire Pinova Holdings Inc, a 
maker of natural and renewable specialty chemicals, from TorQuest Partners Inc. Valued at $8.60 billion 
Symrise makes health products in the cosmetics market and competes with Albermarle Corp (ALB), Dr 
Reddy's Laboratories Ltd (DRRD:IN), International Flavors & Fragrances Inc (IFF), and McCormick & 
Co Inc (MKC).  

In the second quarter ended June 30, Symrise’s revenue increased about 14% to $735.87 million from 
$648.45 million a year earlier. Earnings jumped 7.3% to $72.8 million from $67.9 million, a steady 14 cents 
a share after taxes. Net margins shrank to 9.89% from 10.47% a year ago. Returns on equity and returns 
on assets changed at +0.70% to -1.65% levels respectively. 
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Deciphera Pharmaceuticals LLC, a clinical-stage biotechnology company, raised $75 million in a series B 
round of funding. New Leaf Venture Partners LLC led the deal. Based in Lawrence, Kansas, Deciphera 
engages in the development of kinase-inhibiting drugs for the treatment of cancers and immunological 
diseases. Its therapies fight against leukemia, invasive cancers, melanoma, gastrointestinal tumors, and 
bone metastases. Executives look to take the firm public by the end of 2016. 

Bioceres SA is an agricultural, agro-industrial, and bio-products company based in Argentina. The 
company filed its IPO with the Securities and Exchange Commission, seeking to raise $81 million on the 
NYSE under the ticker symbol BIOX. Piper Jaffray Co (PJC) and Banco Itau BBA SA are the joint 
advisors on the deal. 

Booking hospital appointments raised focused venture interest too. Practo Technologies Ltd, India’s 
largest doctor discovery platform, acquired smaller rival Qikwell Technologies Ltd, which has expertise in 
appointment scheduling at hospitals. The move is aimed at Practo servicing 40 million appointments every 
year, up from previous 10 million, the chief executive said. 

Advances with blood glucose reductions hold much desired relief on diabetes and obesity therapies. To 
better combine antibody and other treatment approaches like mini implantable pumps and alpha blockers, 
Boston-based Intarcia Therapeutics Inc acquired researchers Phoundry Pharmaceuticals Inc and Swiss 
Numab AG this year. Phoundry was founded in 2015 after six years of work as part of the enteroendocrine 
discovery performance unit of GlaxoSmithKline plc (GSK). 

Making Headlines 

WGBH, the non-commercial radio station in Boston, acquired GlobalPost, an online news provider 
established in 2009. The companies want to achieve ambitious foreign news coverage amidst plunging 
advertising rates, and journalists’ awareness about terror threats. Meanwhile, New York-based New 
Media Investment Group Inc (NEWM) paid $5.2 million in cash to support Monroe Publishing Co, a 
media and newspaper publisher headquartered in Michigan.  

Nikkei Inc paid $1.3 billion in cash to purchase the Financial Times Group from Pearson plc (PSO), the 
global newspaper’s proud proprietor for 60 years. The FT publishing formats remain unchanged as 
successful models of journalistic and commercial approach. Now Pearson remains entirely focused on its 
international education workshops. The company’s pension plan provided employee compensations as well 
as self-sufficiency in the near term. 

Worldwide markets are still reacting to geopolitical tensions of consecutive organized bombings and 
terror attacks, in addition to indebted countries like Peru and Brazil. The weaker Greek and Portuguese 
economies in Europe were raising bond market concerns while Greece voted whether to stay in the 
European Union or abandon the euro currency. Emerging markets’ growth slowed down significantly in 
the BRIC group of countries Brazil, Russia, India, and China in the face of loans growth and lower-risk 
access to credit. Once they were seen as a combined cyclical and sector opportunity to downsize any 
international investment risk.    

Performance overseas may flounder further after Goldman Sachs Group Inc (GS) pulled its BRIC fund due 
to a lack of "key asset growth in the foreseeable future," according to a filing to the U.S. Securities and 
Exchange Commission. In a localized follow-up, Brazil’s economy is suffering because of its larger reliance 
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on commodities. Russia’s imports are shut off by sanctions. India is still a relatively closed market and 
China is hurt by debt creation at levels higher than its GDP. 

Following often non-logical trading months, the Standard & Poor’s 500 Index is flat for the year. Advisors 
using electronic screening of options and stocks, also referred to as global positioning systems (GPS), 
came on with repetitive short-betting gains to bundles of popular companies and many more. Most have 
been making news headlines at any point in time worldwide. 

Apple Inc (AAPL) - mobile equipment and media devices. 

Amazon.com Inc (AMZN) – online retail, payments, and advertising. 

Cemex SAB (CX) - building materials internationally. 

The Coca-Cola Co (KO) - beverages internationally. 

Crocs Inc (CROX) - textile apparel, footwear, accessories.  

e-Bay Inc (EBAY) – electronic retail and payments. 

Expedia (EXPE) - online travel, hotels & leisure. 

Exxon Mobil (XOM) - crude oil, natural gas, chemicals. 

Ford Motor Co (F) - automobile manufacturing. 

Goldcorp Inc (GG) - precious metals properties. 

Halozyme Therapeutics Inc (HALO) - biotechnology, human enzymes, tissue structures.  

Harley-Davidson Inc (HOG) - touring and cruiser motorcycles. 

Humana Inc (HUM) - health care, insurance, home-based, military services. 

McDonalds (MCD) - fast-food restaurant chains internationally. 

Microsoft Corp (MSFT) - software, cloud technologies. 

Market Vectors Gold Miners ETF (GDX) - equity precious metals, gold and silver. 

Newmont Mining Corp (NEM) - mining of gold, copper, silver. 

Nike Inc (NKE) – sports footwear, apparel, accessories. 

Nuveen Investment Quality Municipal Fund Inc (NQM) - municipal bond fund. 

Phillips 66 (PSX) - basic materials, aviation fuels, polypropylene. 

SanDisk Corp (SNDK) - data storage in cameras, tablets, automotive and home applications. 

Staples Inc (SPLS) - office products retail, online catalogue.  

The TJX Companies Inc (TJX) - discount apparel, home fashions. 

Twitter Inc (TWTR) - video, social media, internet information. 
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Wells Fargo & Co (WFC) - banking services; loans, leasing, payroll, cards. 

Workday Inc (WDAY) - enterprise cloud applications; revenue management, employee benefits. 

Driven by heavily weighted stocks, two-thirds of the S&P 500 stocks were trading 87% to 67% below their 
52-week highs as of November 23. In this difficult time however, Amazon.com Inc (AMZN) was up 112%, 
Microsoft Corp (MSFT) +15%, General Electric Co (GE) +20%, Facebook Inc (FB) +37%, and JP Morgan 
Chase & Co (JPM) +8%. If one had equally weighted all the stocks in the index, it would have been down -
1.9%.  

Falling stocks have outnumbered rising stocks this year on the NASDAQ. In fact, if it wasn’t for Amazon 
and Alphabet, the NASDAQ 100 would actually be down for the year. 

Also, more than half of Dow Jones Industrial Average’s (DJIA) stocks are in the red for the year. As it is 
evident from the very small number of stocks that are leading the market, the late-stage bull market was 
extremely narrow. That is why many investors sold weaker stocks, re-evaluated their index fund holdings, 
and focused more on growth and time-selective opportunities. 

The automated wealth management tools, aslo called robo-advisors, use algorithms to create investment 
portfolios and then reinvest dividends, harvest tax losses, and rebalance when appropriate. Asset allocation 
is created on the bases of data from exchange-traded funds, index funds and other low-cost investment 
vehicles or strategies. Then the human model portfolio only completes the process. 

Prominent technology companies in the automated advice business include Envestnet Inc (ENV), 
Betterment LLC, FutureAdvisor, Motif Investing Inc, Personal Capital Advisors Corp, Wealthfront Inc, 
WiseBanyan Inc, and Yodlee Inc (YDLE). 

Path to Innovation  

Continuing into 2015 Netflix Inc (NFLX) set revolutionary advances in the areas of digital film, online TV 
shows and streaming videos and content right to users’ smart devices like tablets and game consoles. The 
company has expanded internationally since it went public in 2002. In fiscal year 2012, shares of Netflix 
lost 83% of their value on a price hike and subscriber growth concerns. The media networking provider 
and advertiser still delivers DVDs to its subscribed members. 

Alongside publicly-traded firms and in light of today’s digital distribution boom, independent game 
developers have been on the market spotlight as well. Game stores and services like the Polish GOG.com 
Ltd, Swedish GamersGate AB, and Steam (developed by Valve Corp LLC) may be cost efficient – and their 
success is now unbound to what publishers would usually accept. Similarly, the music industry may also 
review results from amateur artwork in the media, in addition to professional recordings and live 
performances. 

The collection of music royalties in the media is undertaken by licensing companies on the one hand and 
performing rights members and associated organizations on the other. The amateur sector covers a full 
range of instruments and activities including private tuition, audiovisual roles, printed melody and lyrics. 
In 2015, music digital sales outpaced returns from physical shops. The overall music industry revenue has 
been quite flat - actually declining slightly - at around $7 billion since 2010. 
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While CD sales are still declining, demand for Internet radio services like Pandora Media Inc (P) and 
iHeartRadio is steady. Music royalties from Internet radio should be growing faster than 31%, according 
to the SoundExchange organization based in Washington DC. In comparison, digital radio and TV 
revenues in 2013 were growing at much slower rates.  

Data also tracks results from services like Music Choice that brings world music into the classroom and 
community to develop creative ideas and cultural diversity.  

A popular commercial-free radio service in the U.S. is Sirius XM that is streaming music, news, sports, and 
talk over 100 channels via satellite to continental United States. Other peers with positive earnings stories 
in the past year were also Charter Communications Inc (CHTR), Imax Corp (IMAX), Live Nation 
Entertainment Inc (LYV), SFX Entertainment Inc (SFXE), Sony Music Entertainment (SNE), Virgin 
Media Inc (LBTYA), Time Warner Inc (TWX), and Universal Music Group Inc (VIV:FR). 

The successful key to supplement the music industry is to sell it or provide storage devices to listen to 
music. With respect to this market niche, gainers were Apple, Amazon, Best Buy Co Inc (BBY), Clearwire 
Corp (9984:JP), Imax Corp (IMAX), NVIDIA Corp (NVDA), Rambus Inc (RMBS), and Renesas 
Electronics Corp (6723:JP). 

The Walt Disney Co (DIS) in the third quarter reported earnings rising 11% to $2.5 billion or up 13% to 
$1.45 per diluted share. Revenue rose 5% to $13.1 billion following the acquisition in 2002 of Marvel 
Entertainment LLC and ongoing TV rights contracts with Netflix Inc (NVLX). The latter competes with 
Hulu LLC, another over-the-top broadcast networking firm owned by Disney, media giant NBCUniversal 
Inc (CMCSA) and film and cable TV operator Fox Entertainment Group Inc (FOX). 

The cable segment of the broadcast networking industry is most questioned as growing fast in future as 
more users fancy Internet-based television and services. Furthermore, hardware and software sales 
dropped about 30% within a year prior 2015. Gaming is in an advanced phase of digitization. Sales 
revenues generated by physical retail outlets have contracted by 25%, while online shopping is more 
preferred. 

In the video games industry, that is expected to reach more than $100 billion this year, Disney reported 
interactive revenues down by $58 million to $208 million for the third quarter, including sales of consoles 
games. The introduction of “Disney 3.0” in 2013 helped the company’s interactive division become 
profitable for the first time in six years, though sales of the series eased after the brand-leaping launch. 

Computers and games are more complex and composed of rules that interact. If it weren’t for enthusiastic 
users and “the absolute commercial need to keep them happy with ever-better graphics requiring ever-
higher processor speeds, complex computer graphics would still be found only in the high-priced domains 
of the business and science world,” a software association said. More than half of parents think video games 
are a favorable part of their child’s life.  

And 90% of parents are present while the children are playing, and have required them to get permission 
before buying or renting a video game. 
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Sticky Note
Personal computer and printer sales are on the slope down, while software updates and innovation on existing hardware is the frequent thing to happen, with data as well. Engineers today are digitizing collections of art museums and historical archives.The economy is still growing moderately and U.S. lands are safe. Earnings are weak, but incomes are up at a 4.6% rate over the last year. Savings are well above the 4.9% rate over the past ten years. The housing market though not soaring rang sales up 3.9% and prices on the median home were up 5.8%.Growth in insurance premium products is about 6.5%, slower than that in previous years or the respective potential in the emerging markets of Asia.Oil energy prices have declined significantly, to a recent $40 a barrel, but midstream firms like Kinder Morgan Inc (KMI) remain healthy. The company got in more cash because it collects fees on the volumes of petrol transported and stored through its assets: pipelines and terminals.The acceptance of the Chinese yuan as a reserve currency to the International Monetary Fund voted confidence in Beijing’s economic future.Growth in open-ended funds has increased the risk of impairing overall market liquidity. National banks have requested greater transparency to evaluate financial stability beyond the core banking sector; and "there must be an actionable plan for firms that do not pass the criteria."




