
Emerging, Smaller, Better 

Investing in emerging markets has slowed down significantly, according to Kramer Capital Research, in 
the BRIC group of countries Brazil, Russia, India, and China in the face of loans growth and lower-risk 
access to credit. Performance overseas may flounder further after Goldman Sachs Group Inc (GS) pulled 
its BRIC fund due to a lack of "key asset growth in the foreseeable future," according to a filing to the U.S. 
Securities and Exchange Commission.  

In a localized follow-up, Brazil’s economy is suffering because of its larger reliance on commodities. 
Russia’s imports are shut off by sanctions. India is still a relatively closed market and China is hurt by debt 
creation - levels higher than its gross domestic product. Once these countries were seen as a combined 
effort of cyclical and sector opportunity to downsize any international investment risks. 

Liberty Media Corp (LMCA) headquartered in Englewood, Colorado, plans to reclassify its common stock 
into three new tracking stock groups and in this way reach more investors. The move is expected in the 
first half of 2016. One of the tracking stocks is named Liberty Braves Group, the second Liberty Media 
Group, and the third Liberty Sirius Group.  

Similarly in 2012, the home shopping services assets of Liberty Interactive Corp (QVCA) became separate 
from the parent company’s digital media assets. Shares of Liberty Media are up +17.55% to date and before 
the Christmas holiday season Liberty Interactive is down -9.93% since January.  

Computing giant Hewlett Packard Co split into two different companies last month – Hewlett Packard Inc 
(HPQ) and Hewlett Packard Enterprises Co (HPE). On their first day of trading, the two stocks swung in 
opposite directions, with HPQ soaring 13% and HPE dipping -1.6%. HPQ now owns the legacy PC and 
printer unit, while HPE is developing cloud technologies – an effort that may require partners and 
buyback transactions. 

HPQ declared a regular cash dividend of $0.124 per share, and HPE approved $0.055. Both are payable 
January 6th to holders of record as of December 9th. 
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The sharp downturns in trade and in emerging markets are factors behind re-thinking global growth. The 
world economy is estimated to expand by 2.9% this year, and it may only bounce back by means of 
“smooth rebalancing of activity in China and more robust investment in advanced economies,” the 
Organization for Economic Co-operation and Development (OECD) said. The old school indicators to 
follow are imports, exports, industrial production, and employment. 
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