
Medical Companies on Fourth Quarter Radar 

With so many writings on the wall and things to write home about, the U.S. stock market is best 
described as growing “moderately” in light of overall slower global economies. Large-cap industrial 
companies are driving all major market indices while also letting medium to small-cap energy, 
auto, software and other manufacturers introduce their innovations. Young investors’ attention is 
ever more focused on technology and healthcare companies in pursuit of higher-quality longer 
living and fitness solutions.  

Here are recent stock market changers, hedge fund gainers and movers – from the healthcare 
industry where short-term advisors’ decisions prevail, especially with companies in the drug 
development stages. 

Medical Action Industries Inc, acquired last year by Owens & Minor Inc (OMI), makes a variety 
of disposable surgical related products. The Brentwood, New York-based producer sells disposable 
sponges, operating room towels, burn dressings, kit and tray products, and surgical marking pens, 
among others. The transaction of $207 million included assumed debt and net of cash, and all 
outstanding shares at $13.80 per share in cash.  

Owens is trading at $32.89 on the New York Stock Exchange, down -0.51% in the past twelve 
months but better than many peers. The healthcare logistics firm has market value of $2.07 billion. 
During this year’s HealthTrust member conference, Owens was granted the Supplier Excellence 
Award. This honor was announced on August 17 at the HealthTrust University Conference & 
Vendor Fair.  

Headquartered in Richmond, Virginia, its annualized revenues have exceeded $9 billion. Owens 
provides products and services to independent hospitals and the federal government as well. It also 
relies on business process consulting, transportation and storage, substance handling, cold-chain, 
emergency and export delivery, and pick and pack services.   

Intercept Pharmaceuticals Inc (ICPT) has developed its phase-three novel therapeutics to treat 
chronic liver and intestinal diseases, with that biliary cirrhosis and nonalcoholic steatohepatitis. In 
phase two is its clinical trial for primary sclerosing cholangitis, and in phase-one – the treatment of 
biliary atresia. In preclinical stage the company expects approval of drugs to treat fibrosis and type-
two diabetes. Founded in 2002, the company is headquartered in New York and last posted annual 
net loss of -$7.11 per share. 

The biotech could be acquired for an inflated $493 a share as soon as the end of first-quarter 2016, 
Barrons.com said. Intercept ended year 2014 with $240 million in cash. After an equity offering in 
February this year, it now has $431 million in cash. The amount would be sufficient to take the 
firm to the commercial launch of its liver treatments in the U.S. and certain European countries. 
Shares last traded at $169.84 or sharply down from two-month high of $314.88 a share.   
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Prosensa Holding NV, acquired last year by BioMarin Pharmaceutical Inc (BMRN), is engaged 
in the treatment of genetic and rare disorders. Its primary focus is neuromuscular symptoms 
including dystrophy. The acquisition was valued at $680 million and Prosensa shareholders 
received $17.75 in cash for each previous share they had owned. Parent company BioMarin is 
trading shares half-points down from its two-month high of $151.75, and its market value is 16 
billion. 

Juno Therapeutics Inc (JUNO) develops cancer-fighting drugs, is headquartered in Seattle, 
Washington. The company’s stock at $41.56 compares to its two-month range from $69.28 to 
$38.91, as hedge fund managers scooped in double-digit recent gains. Shares dropped as 
government and NGOs would continue to tighten and control biotech prices especially with 
respect to companies in the development stage. Juno develops cell-based cancer immune system 
therapies as is the treatment of leukemia and neuroblastoma. Its market cap is $3.99 billion. 

Opko Health Inc (OPK) is focused on pharmaceuticals and diagnostics as is the treatment of 
chronic kidney diseases and symptoms. Its market cap is $4.57 billion. The company’s CEO Dr. 
Phillip Frost bought shares worth $22 million in two months to September. The executives are 
optimistic about the company's recent acquisition of Bio-Reference Laboratories Inc. 

In the second quarter the company recorded net loss of $53 million or 12 cents a share, compared 
to $0.06 last year. Revenue rose 23.2% to $25.5 million year-over-year. Opko ended June with cash 
balance of $221 million due to agreed global payments from Pfizer Inc (PFE). This amount is 
partially offset by cash used to acquire EirGen Pharma Ltd, Frost said.  

InterMune Inc developed its drug treatment for the lung-scarring disease, called idiopathic 
pulmonary fibrosis. The company was acquired in October last year by Swiss pharmacy Roche 
Holding AG (ROG:VX) for $8.3 billion that let leave 170 employees. Roche also owns San 
Francisco, California-based Genentech Inc. 

InterMune based in Brisbaine, California, has valuable partners Hyperion Therapeutics Inc 
(HPTX), Seattle Genetics Inc (SGEN), Gilead Sciences Inc (GILD) in the process of developing 
innovative treatments. The company sought venture capital funding as well. President and CEO 
Dan Welch previously headed Dublin, Ireland-based Elan Corp Plc (ELN). 

Team Health Holdings Inc (TMH) based in Knoxville, Tennessee outsources healthcare 
professional staffing and services to hospitals and other healthcare providers in the United States. 
The company offered to buy hospital services provider IPC Healthcare Inc for $1.6 billion or 
$80.25 a share, in the latest stronger merger outcome.  

Most recently Team Health appointed Steve Clifton as executive vice president, general counsel 
and corporate secretary. He previously worked with Health Management Associates and Hospital 
Corporation of America. Eric Norman steps in as chief human resources officer after leaving 
Cardinal Health Inc.  
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Team Health earned 70 cents a share in the second quarter, up 14.8% from a year earlier. Revenue 
rose 30.1% to $878 million. The company raised its guidance for full-year net revenue growth to a 
range of $3.55 billion to $3.50 billion. With market value of $3.96 billion, Team Health is a top 
holding in the iShares Russell 2000 ETF (IWM). 

Masimo Corp (MASI) headquartered in Irvine, California, is a medical technology company with 
market value of $1.93 billion. Its shares are last traded at $38.23 hovering around two-month range 
from $46 to $20.96. Most recently the company donated $5 million in medical equipment to assist 
Jordan in providing healthcare to approximately one million Syrian refugees.  

Founded in 1989, Masimo makes blood-based measurements, pulse and oxygen, hemoglobin 
monitors, brain electrical technology. In the second quarter the medical firm posted earnings of 
$19.35 million or 36 cents a share, compared to $14.86 or 27 cents a year ago. Revenue increased to 
$153.93 million from $144.12 in the same period 2014. 

Cerner Corp (CERN) based in North Kansas City, Missouri, provides clinical, financial, and 
management information systems with patients records and ways to organize information for 
physicians, nurses, laboratory technicians, pharmacists, front and back-office professionals, and 
consumers. The healthcare IT provider benefits from wide-spread Obama policies to include more 
insured Americans. Shares at $59.48 break out on big volume, and place its market cap at $20.53 
billion.  

In February, Cerner acquired substantially all of the assets and certain liabilities of the Siemens 
Health Services business from Siemens AG (SIG:GR). Most recently the company gave electronic 
system connection to the ambulatory service of Glens Falls Hospital, operating in the southern 
Adirondacks in Upstate New York. The hospital provides primary and specialty care in six county 
regions.  

The company also partners with CoverMyMeds LLC in Twinsburg, Ohio, to integrate electronic 
pre-authorization. Hospitals network Baptist Health South Florida has joined in as well. 

AngioDynamics Inc (ANGO) makes a line of catheters marketed under BioFlo, is expected to 
benefit from new programs aimed at lower prices. Based in Latham, New York, the medical devices 
company has manufacturing and distribution operations in Glens Falls and Queensbury. The 
company has about 800 employees in the Albany area. Founded in 1988, the firm today has market 
cap of $478.71 million.  

In the fourth quarter, AngioDynamics earned 14 cents a share, down 17.6% year-over-year. Sales 
declined 3.4%, down 2% at constant currency, year over year to almost $91 million. Product sales 
in its peripheral vascular business fell 2.1% to $49.8 million, while vascular access declined 4.2% to 
$27.1 million. 

Company name Ticker symbol Market cap 

Allscripts Healthcare Solutions Inc MDRX $2.41 billion 
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Alnylam Pharmaceuticals Inc ALNY $6.83 billion 

Amicus Therapeutics Inc FOLD $875.20 million 

AMN Healthcare Services Inc AHS $1.34 billion 

athenahealth Inc ATHN $5.34 billion 

Diplomat Pharmacy Inc  DPLO $1.62 billion 

Envision Healthcare Holdings Inc EVHC $6.67 billion 

Healthcare Services Group Inc  HCSG $2.52 billion 

iShares Nasdaq Biotech ETF  IBB $7.74 billion net assets 

MEDNAX Inc MD $7.24 billion 

Mindray Medical International Ltd MR $2.84 billion 

Natus Medical Inc BABY $1.27 billion 

Omnicell Inc  OMCL $1.13 billion 

ProShares UltraShort Biotechnology  BIS n/a index 

ResMed Inc RMD $7.55 billion 

Universal Forest Products Inc UFPI $1.20 billion 

VCA Inc WOOF $4.46 billion 

*Market cap as of Oct. 7, 2015 

The U.S. selloff on the stock and bond markets is matched to continued government spending in 
the medical industry and related companies that are raising more capital to attract shareholders. 
Annual U.S. healthcare spending has surpassed $3.8 trillion, according to the congressional budget 
records. Meanwhile, poverty levels in many emerging countries are way higher and bourses rarely 
functional to involve peoples’ money.  

So it maybe that the U.S. considers corporate and political actions to impart next-generation 
developments alongside human and industries’ consumption figures, i.e. provide state-based social 
monthly payments to most citizens, in addition to what they get paid by companies, families and 
organizations. Then lower-income people would probably not buy into stocks and bonds, while 
wealthier individuals will do so, and perhaps try sell better overseas. Such forward looking step in 
the U.S. is proof to already very religiously aware and sports-structured society with majority 
excellence in overcoming difficulties, including healthcare matters. 

**In the past twelve months to October 7, CAS Medical Systems Inc (CASM) down -35.45% to $1.22, Cardinal Health 

Inc (CAH) up +2.85% to $77.55, General Electric Co (GE) up +12.07% to $27.77, ResMed Inc (RMD) up +10.48% to 

$54.07, Thermo Fisher Scientific Inc (TMO) up +6.26% to $125.2, Koninklijke Philips NV (PHG) down -15.62% to 

$24.95, Mindray Medical International Ltd (MR) down -19.40% to $24.10, Natus Medical Inc (BABY) up +31.70% to 

$39.01. 
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