
Earnings (Update) 

As of August 9, 399 of the S&P 500 companies have reported and total earnings in aggregate are 

down -2.3% from the same period last year on -4.2% lower revenues, Zacks.com said. That is not a 

picture markets want to see, yet many traders gained more than 20% within 30 days of short sales 

in the latest quarter. The good news is based mainly on the international business and trade 

performance, in terms of both earnings and stock market, and devaluation of the Chinese Yuan.  

Investment of $5,000 in Automated Data Processing Inc (ADP) turned into $6,150 in seven days 

ending July 30. Fourth-quarter earnings came in 55 cents a share, below forecasts of 59 cents. 

Analysts expect 66 cents per share for the next quarter, while the current stock price target is 

$84.50 per ADP. The software company based in Roseland, New Jersey, provides human capital 

management software to employers and computing solutions to vehicle dealers. For the year, it 

expects earnings of $1.45 billion, or $3.05 per share, on revenue of $10.94 billion.  

Investment of $5,000 in online retailer Etsy Inc (ETSY) turned into $6,150 in eight days ending 

August 5. Etsy had a successful IPO on April 16, yet the handmade goods marketplace has to prove 

a long-term sustainability of its business model to shareholders. The company headquartered in 

New York taps into the $334 billion e-commerce marketplace, similar to Amazon.com Inc (AMZN) 

and Stamps.com Inc (STMP).  

Etsy supports the online purchasing of jewelry, clothing, stationary, home goods, and craft 

supplies. The company said that continuing U.S. dollar strength might dampen international 

demand for its backlog of goods, as it did during the first half of the year. Otherwise, Etsy is seeing 

a boost in traffic due to deep linking. Second-quarter total revenue increased 44% over a year ago 

to $61.4 million. Net loss doubled to $6.4 million or 7 cents a share. 

Citing increased marketing expenses and weaker currency exchanges, Etsy lost more than a 

quarter of its stock market value. Shares fell 28% to $13.78 on Wednesday, August 5, to wipe out a 

20% gain from its IPO through Thursday. Year-to-date its shares outpaced the average gain for the 

S&P 500 index. The company’s gross merchandise sales (GMS) last taps $546.2 million, a 

deceleration from the 28.2% growth rate in the prior quarter. Thirty percent of GMS is 

international, of that 9% in non-U.S. currency. 

Investment of $5,000 in online direct retailer JD.com Inc (JD) turned into $8,400 in one day, July 

7. The Beijing-based company reported second-quarter revenue of $7.4 billion, above estimates of 

$7.16 billion. Adjusted earnings came in $0.06 a share, below estimates of 13 cents. The cost of 

revenue rose 57% to $6.5 billion year over year, primarily due to more direct sales and increased 

traffic acquisition costs. 
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Gross merchandise value (GMV), the total value of sales transacted on the company’s websites, 

rose to $18.5 billion and annual active customer accounts increased by 72% to 118 million in the 

12-month period to June 30. For next quarter, JD.com expects net revenues of $7.2 billion to $6.9 

billion, and consensus for earnings per ADS is 23 cents on revenue of $7.13 billion. For the full 

year, analysts project earnings per ADS of 12 cents on revenue of $28.49 billion. 

Electronics, e-books, music and media products are some of its wide, 15-products sales range. 

JD.com competes with the likes of Alibaba Group Holding Ltd (BABA), Amazon China, Suning 

Appliance Co Ltd (002024:CH), Wal-Mart Stores Inc (WMT), and Gome Electrical Appliances 

Holding Ltd (493:Hong Kong). 

Investors in casino resorts operator Wynn Resorts Ltd (WYNN) captured 48% profit in twenty-

one days ending July 29, a stake of $5,000 turned into $7,400. The large-cap company posted 

second-quarter net revenue of $1.04 billion, compared to $1.41 billion a year earlier. The decline is 

attributed to sharply slower sales in its Chinese subsidiary Wynn Macau Ltd and 6.2% slump in its 

Las Vegas operations. Adjusted net income was $75.0 million, or 74 cents per diluted share, 

compared to $215.1 million or $2.11 a year ago.  

Shares are down -33.07% to date through August 11, following short sales and its two-month 

range of $205.48 to $93.59 a share. Wynn Resorts has market cap of $10.13 billion. 

Short Sales in Percentage Points 

Company name Market cap* Short sale gains 

CEMEX (CX) $108.60 billion 94% in 2 days (July 24) 

Consumer Discretionary ETF (XLY) $6.76 billion 22% in 11 days (July 24) 

Ford Motor Co (F) $58.33 billion 42% in 21 days (July 22) 

Goldcorp Inc (GG) $12.02 billion 105% in 7 days (July 17) 

Raytheon Co (RTN) $32.93 billion 31% in 4 days (June 29) 

Union Pacific Corp (UNP) $80.10 billion 61% in 5 days (June 29) 

Staples Inc (SPLS) $9.05 billion 475% in 1 day - n/a 

Microsoft Corp (MSFT) $371.19 billion 197% in 1 day – n/a 

Apple Inc (AAPL) $647.20 billion 151% in 2 days – n/a 

American Capital Agency Corp (AGNC) $6.82 billion 99% in 6 days – n/a 

Apollo Education Group Inc (APOL) $1.34 billion 76% in 4 days – n/a 

Monsanto  Co (MON) $47.97 billion 63% in 1 day – n/a 

Ford Motor Corp (F) $58.33 billion 50% in 2 days – n/a 

The Kraft Heinz Co (KHC) $94.54 billion insider stock buying 

*Market cap as of August 11, 2015 

Clothing Accessories 
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Investors in apparel designer Crocs Inc (CROX) sneaked off with 97% profit in six days ending 

July 27, $5,000 turned into $9,850. The company headquartered in Niwot, Colorado, posted lower 

second-quarter earnings as influenced by decline in operating margins and one-time items. Crocs 

said that, similar to more small businesses now following regulations, fewer retails stores and 

reduced geographical footprint would result in better profits going forward.  

Crocs posted revenue decline to $345.67 million from $376.92 million a year ago. Net earnings 

were $13.43 million or 11 cents a share, compared to $20.59 million or 19 cents last year. Year to 

date shares climbed +25.14% to $15.63 while volume last shrank.  

Peer company Deckers Outdoor Corp (DECK) reported first-quarter loss of $47.33 million or -

$1.43 a share, compared to $37.06 million loss or -$1.07 a share last year. Revenue increased by 

4.5% to $221 million from $211.5 million a year ago. Shares to date dropped -24.23% to $68.98 in a 

two-month stock trading correction. 

Apple & Tied Stocks 

Investors locked in 94% profit in tech giant Apple Inc (AAPL) in four days ending July 20. What 

keeps the company’s reputation and traders’ appetite for its stock is that customers in the mobile 

phones industry increasingly pay for their devices in full upfront or in monthly installments, often 

separate from their cellular service. And while the average iPhone price is often advertised as low 

as $200, consumers actually find out it is more like $649. 

Apple’s suppliers with their high-quality products are even brighter on the stock trading spotlight. 

For one, NXP Semiconductors N.V. (NXPI) reported its top-line beat and issued technical 

guidance, thereafter shares climbed higher moving to a potential fresh weekly base. The broad-line 

power devices company is also involved in Internet-of-things, a stimulus to benefits and margins - 

including currency sales exchanges. Shares are up +26.03% to $96.42 from January to date. 

Qorvo Inc (QRVO) is a recently merged company between TriQuint Semiconductor Inc (TQNT) 

and RF Micro Devices. It builds components for mobile phone connectivity for the likes of Apple 

and Samsung Electronics Co Ltd (SSNLF). The company of Greensboro, North Carolina, recently 

guided earnings for its upcoming second quarter roughly 10% below analyst expectations. Shares 

are down -23.66% to $53.66 to date for market cap of $8.017 billion.  

Cirrus Logic Inc (CRUS) based in Austin, Texas, generates roughly 60% of its revenues via its 

relationship levered to Apple. The company posted strong first-quarter revenue of $282.6 million, 

up 85.3% from $152.57 a year ago. Earnings were $33.35 million or 54 cents a share, compared to 

$10.25 or 16 cents last year. Cirrus develops analog and mixed-signal integrated circuits for 

control systems and energy markets. Shares are up +24.40% to $29.32 from January to date. 
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Skyworks 

Skyworks Solutions Inc’s (SWKS) potential for global growth is especially related to smart 

phones, with benefits from Internet-of-things and customers in emerging markets that adopt 

modern technologies and replace outdated networks. The company is engaged in China’s economy 

– marketing and relative earnings impact is linked to its end-use developer Apple, too. In the third 

quarter, Skyworks posted earnings of $1.21 a share on revenue of $810 million, compared with 83 

cents a share and revenue of $587 million last year. 

Skyworks partners with D-Link Corp (2332:Taiwan). Year to date the stock is up +22.12% to 

$88.85. The wireless networking company expects fourth-quarter adjusted revenue of $875 million, 

gross margin of 50%, and earnings of $1.51 per diluted share. Investors do not foresee long stock 

price turndown for Skyworks, although it revamps from earlier two-month range i.e. $112.88 to 

$44.06 a share.  

The S&P 500 IT sector currently sits down -0.4% versus the S&P 500 that is down -0.6% through 
August 11. Further losses may occur if psychological and technical resistance barriers like the 200-
day moving average are breached on higher than normal relative volume, theStreet.com said. 
Traders could achieve a profit of more than 20% within thirty days of short sales, and against 
theoretically unlimited loss.  

Breakout, Too 

The market likes this one, too. The Kraft Heinz Co (KHC) is formally known as Kraft Foods 
Group Inc, is well positioned to become a stock momentum purchase. Its shares trending at $77.05 
on the Nasdaq, the Pittsburgh-based food house known for its ketchup, mustard, and macaroni and 
cheese, may well break out to fresh two-month highs. The market likes the stock, up +5.59% from 
January to date. 

The company's brands include Kraft, Heinz, Capri Sun, Jell-O, Oscar Mayer, Kool-Aid, and 
Maxwell House. Kraft is faring well during the challenging process of integrating its two 
subsidiaries. Second-quarter earnings rang 98 cents a share or 15% increase year-over-year. 
Revenue in the quarter was down 4.9% to $4.515 billion, also compared to estimates of $4.686 
billion. The organic brands of Kraft missed revenue expectations, while organic net sales of Heinz 
grew 5.9%. 

Pending human resource changes in the company would not have material operations impact, news 
agencies said. Kraft Heinz will cut 2,500 positions across the U.S. and Canada, 700 of which will be 
at the former headquarters in Northfield, Illinois. The move is building renewed leadership teams 
to the best of industry scale. Kraft Heinz is among the top five food and beverage companies in 
North America and internationally. 
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