
Auto Market (Update) 

Advance Auto Parts Inc (AAP) headquartered in Roanoke, Virginia, is a discount auto parts retailer that 
also taps on the commercial market for imported cars. Its store operations are in the U.S., Puerto Rico, and 
the Virgin Islands. Founded in 1929, the company’s current dividend yield is 0.14%. Shares hiked +7.33% 
to $170.96 to date through midday July 29 placing its market cap at $12.51 billion. 

The stock reached a new 52-week high of $165.20 on Jul 7 after the company became a constituent of the 
S&P 500 and more particularly: S&P 500 Global Industry Classification Standard’s Automotive Retail 
Sub-Industry index.  

New century commerce approaches have changed the retail landscape with multiple-channel purchases 
carried out by mobile wallet, loyal programs, personalized-in-store, and PayPal applications. As a result, 
Advance Auto expects better second quarter earnings. Early last year the company closed the acquisition 
of General Parts International Inc. 

General Parts supplies original equipment and after-market replacement products for retail markets 
operating under the CARQUEST and WORLDPAC brands. The combined company became a North 
American industry leader with annual sales of $9.3 billion and more than 70,000 team members. In the 
first quarter Advance Auto posted earnings of $2.39 a share, below estimates for $2.5 a share. 

The auto parts industry’s average market cap is $20.85 billion alongside annual earnings of $7.79 a share, 
and price-earnings growth of 1.73 over five years. Broader numbers of tire companies and other more 
specific players are fragmented, just as auto makers’ historical data and estimates. 

Super Car   

Fiat Chrysler Automobiles NV (FCAU) is going to spin off Ferrari this year and seek partners to compete 
with top commercial manufacturer Toyota Motor Corp (TM). The super-car Ferrari is set to be family 
controlled. The move comes after CEO Sergio Marchionne completed the merger of Italian company Fiat 
SpA with its U.S. Chrysler unit last year.  

The car industry is still fragmented and apt for consolidation as manufacturers face slowing growth and 
rising costs, and so join forces to avoid excess production while inserting smart phones, mapping, and 
other technology-driven functions. Fiat Chrysler could consider merger deals with Volkswagen AG 
(VLKAY), Ford Motor Co (F) and General Motors Co (GM) whereas Mazda Motor Corp (7261:JP) and 
Suzuki Motor Corp (7269:JP) are engaged with shortcomings in Asia. 

In fact, Fiat Chrysler is making efforts to raise about $5 billion to cut debt. The company issued shares and 
convertible bonds in December 2014. The stock is up +25.73% to $14.56 to date through July 29 giving 
the company market capitalization of $18.74 billion. Marchionne is very ambitious with regard to boosting 
worldwide jeep and other deliveries by 60% to seven million cars by 2018. 

Meanwhile, Mitsubishi Motors Corp (7211:JP) reported June total sales growth of 32.3% from the same 
month a year ago. In May the company had its best sales in seven years. For the first fiscal year-half, 
vehicle sales rose 24.9% boosted by Outlander sports allure. The 2016 Outlander ranks best on several 
industry blogs as the most affordable three-row crossover.  
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The company developed 100% electric passenger car i-MiEV that is “redefining the way the world drives” 
on zero on-road emissions, too. The company first began production in 1988 in a joint venture with 
Chrysler Corp. The company most recently announced plans to stop making vehicles in the U.S. and move 
production to Japan and Russia. Mitsubishi will rely on exporting vehicles from its Thailand plant as well. 

The plant in Illinois can be purchased by interested parties. Mitsubishi (MMTOF) shares to date are 
slightly down -0.21% to JPY1.09 (US$8.78) valuing the car maker at JPY1.06 billion (US$8.6 billion), 
according to Bloomberg data. In the United States shares are down -8.38% to $8.47 to date as of July 29. 

Porsche Worldwide 

Porsche Automobil Holding SE (PAH3:GR) headquartered in Stuttgart, Germany, has invested in 
INTRIX, the electronics circuit that taps traffic intelligence with connected cars – so linking to urban 
data, retail sites, media, advertised services and public sector info. The company also bought equity of 
Volkswagen that contributed profit, but for which executives faced lawsuits by two American hedge funds.  

Year to date shares gained +5.93% to 69.40 euro compared to earlier two-month range of 94.56 to 57.28 
euro. The car maker’s value is 21.40 billion euro (US$23.66). In the United States the stock is trading 
down -3.37% to $77.94. In the first three months of fiscal year 2015, Porsche reported group profit of 870 
million euro, up from 728 million euro a year ago. First-quarter net liquidity came in unchanged at 2.25 
billion euro, compared to 2.27 billion euro as of December 31, 2014. The figure does not include the 
dividend for fiscal 2014 received from Volkswagen.  

Through its financial services branch Porsche is seeking new investments. It now owns 50.7% of the 
common stock in Volkswagen, but a complete merger with the Wolfsburg, Germany-based passenger car 
leader is not in the works because of legal risks stemming from claims brought by investors. Looking 
forward, the company expects highest-ever annual profit between 3.8 billion euro and 2.8 billion euro. 
Positive annual liquidity could range from 2.3 billion to 1.7 billion euro not counting future investments.  

BMW’s Midsize Car 

Japanese carmaker Toyota and Munich-based Bayerische Motoren Werke AG (BMW:GR) are conducting 
research on hydrogen fuel cells as components for their first combined-effort midsize sports car, scheduled 
to be tested for 2020. Insofar little concern has been shown with respect to adequate returns on car 
development spending. Corporate investing in technology such as autonomous driving and more efficient 
engines could strain profitability. 

BMW’s (BMW.F) shares are slightly up +2.20% to 89.11 euro compared to earlier two-month range of 
123.75 to 74.74 euro. BMW’s market value is 57.60 billion euro (US$63.67 billion). In the United States 
the stock is down -1.67% to $88.57 compared to its two-month range of $123.79 to $74.90 a share. 

Higher Prices 

Car maker PSA Peugeot-Citroen posted positive year-half earnings for the first time in four years. The 
company monitored spending more closely and sold more vehicles at higher prices in Europe and Asia, 
Euro News said. 

Peugeot SA expanded outside Europe restructuring its South American and Russian operations. The 
company’s recovery plan included freezing workers’ pay as well. Net income came in at 571 million euro 
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from January to June, compared with loss of 114 million euro a year ago. The company’s market cap is 
14.57 million euro. 

Peugeot’s (UG.PA) shares are up +78.25% to $18.11 to date through July 30 - compared with two-month 
range of $19.7 to $8.21 a share. In the United States the company’s market cap is $14.34 billion. In Europe 
shares (UG:FP) to date last traded up +77.20% to 18.11 euro in Paris, compared with two-month range of 
19.71 to 8.21 euro.  

Renault SA (RNSDF), a rival vehicles manufacturer headquartered in France, is burdened by its push into 
emerging markets. Nissan, which is 43 percent-owned by Renault, performed better than expected in the 
quarter that ended in June. The Japanese carmaker’s net income jumped 36%, lifted by deliveries in the 
U.S., where its French partner isn’t active. 

The French government will reduce its stake in Renault at a time when the company is striving to increase 
operating margins above the current 3.1% posted in the first half. Operating profit hiked 47% to 1.07 
billion euros ($1.17 billion), slightly below 1.08 billion-euro expectations. The company’s value is 24.58 
billion euro. 

Shares (RNSDF) in the U.S. surged +23.72% to $90.35 and (RNO.PA) +38.07% to $83.13 to date. In 
Europe shares (RNO:FP) jumped +40.21% to 83.13 euro.  

Digital Maps 

German carmaker BMW together with Audi AG (AUDVF), and Mercedes Daimler AG (DDAIF), agreed 
to pay $2.75 billion to buy Nokia Corp's (NOK) high-resolution maps business, a transformational deal 
aimed at helping them develop self-driving cars. Self-driving and connected car services could become a 
$50 billion market, according to Exane BNP Pariba SA. 

The technology was created via Nokia's $8.1 billion acquisition of Navteq in 2008, while it first aimed to 
supply new consumer services to mobile phone users, but switched course to focus on automakers, which 
now account for a majority of sales. according to Exane BNP Pariba SA. 

Nokia is shedding the maps business to help it focus on integrating its 15.6 billion-euro purchase of 
Alcatel-Lucent (ALU), a deal that will create the world's second largest network equipment maker. 
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